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S92.1 Overview.
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This part implements the HOME lnvestment Partnerships Act (the HOME lnvestment Partnerships
Program). ln general, under the HOME lnvestment Partnerships Program, HUD allocates funds by
formula among eligible State and local governments to strengthen public-private partnerships and to
expand the supply of decent, safe, sanitary, and affordable housing, with primary attention to rental
housing, for very low-income and low-income families. Generally, HOME funds must be matched by
lronfederal resources. State and local governrÌìents that bccomc participating jurisdictions may usc
HOME funds to carry out multi-year housing strategies through acquisition, rehabilitation, and new
construction of housing, and tenant-based rental assistance. Participating jurisdictions may provide
assistance in a number of eligible forms, including loans, advances, equity investments, interest
subsidies and other forms of investment that HUD approves.

t Back to Top

S92.2 Definitions.

The terms 1937 Act, ALJ, Fair Housing Act, HUD, lndian Housing Authority (lHA), Public housing,
Public Housing Agency (PHA), and Secretary are defined in 24 CFR 5.100.

Acf means the HOME lnvestment Partnerships Act at title ll of the Cranston-Gonzalez National
Affordable Housing Act, as amended, 42 U.S.C. 12701 ef seg.

ADDI funds means funds made available under subpart M through allocations and reallocations.

Adjusted income. See $92.203.

Annual income. See $92.203.
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Ce¡Tification shall have the meaning provided in section 104(21) of the Cranston-Gonzalez
NationalAffordable Housing Act, as amended, 42 U.S.C. 12704.

Commifmenf means:

(1) The participating jurisdiction has executed a legally binding written agreement (that includes
the date of the signature of each person signing the agreement) with a State recipient, a subrecipient,
or a contractor to use a specific amount of HOME funds to produce affordable housing, provide
downpayment assistance, or provide tenant-based rental assistance; or has met the requirements to
commit to a specific local project, as defined in paragraph (2) of this definition. (See $92.504(c) for
minimum requirements for a written agreement.) An agreement between the participating jurisdiction
and a subrecipient that is controlled by the participating jurisdiction (e.9., an agency whose officials or
employees are official or employees of the participating jurisdiction) does not constitute a commitment.
An agreement between the representative unit and a member unit of general local government of a
consortium does not constitute a commitment.

(2) Commit to a specific local projecf means:

(i) lf the project consists of rehabilitation or new construction (with or without acquisition) the
participating jurisdiction (or State recipient or sub recipient) and project owner have executed a written
legally binding agreement under which HOME assistance will be provided to the owner for an
identifiable project for which all necessary financing has been secured, a budget and schedule have
been established, and unden¡rrriting has been completed and under which construction is scheduled to
start within twelve months of the agreement date. lf the project is owned by the participating
jurisdiction or State recipient, the project has been set up in the disbursement and information system
established by HUD, and construction can reasonably be expected to start within twelve months of the
project set-up date.

(iiXA) lf the project consists of acquisition of standard housing and the participating jurisdiction (or
State recipient or subrecipient) is acquiring the property with HOME funds, the participating jurisdiction
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(or State recipient or subrecipient) and the property owner have executed a legally binding contract for
sale of an identifiable property and the property title will be transferred to the participating jurisdiction
(or State recipient or subrecipient) within six months of the date of the contract.

(B) lf the project consists of acquisition of standard housing and the participating jurisdiction (or
State recipient or subrecipient) is providing HOME funds to a family to acquire single family housing
for homeownership or to a purchaser to acquire rental housing, the participating jurisdiction (or State
recipient or subrecipient) and the family or purchaser have executed a written agreement under which
HOME assistance will be provided for the purchase of the single family housing or rental housing and
the property title will be transferred to the family or purchaser within six months of the agreement date

(iii) lf the project consists of tenant-based rental assistance, the participating jurisdiction (or State
recipient, or subrecipient) has entered into a rental assistance contract with the owner or the tenant in
accordance with the provisions of S92.209.

Community housing development organizaflon means a private nonprofit organization that:

(1) ls organized under State or local laws;

(2) Has no part of its net earnings inuring to the benefit of any member, founder, contributor, or
individual;

(3) ls neither controlled by, nor under the direction of, individuals or entities seeking to derive
profit or gain from the organization. A community housing development organization may be
sponsored or created by a for-profit entity, but:

(i)The for-profit entity may not be an entity whose primary purpose is the development or
management of housing, such as a builder, developer, or real estate management firm.

(ii) The for-profit entity may not have the right to appoint more than one-third of the membership of
the organization's governing body. Board members appointed by the for-profit entity may not appoint
the remaining two{hirds of the board members;

(iii) The community housing development organization must be free to contract for goods and
services from vendors of its own choosing; and

(iv) The officers and employees of the for-profit entity may not be officers or employees of the
community housing development organization.

(4) Has a tax exemption ruling from the lnternal Revenue Service under section 501(c)(3) or (4) of
the lnternal Revenue Code of 1986 (26 CFR 1 .501 (cX3)-1 or 1.501 (c)(a)-1 )), is classified as a
subordinate of a central organization non-profit under section 905 of the lnternal Revenue Code of
1986, or if the private nonprofit organization is an wholly owned entity that is disregarded as an entity
separate from its owner for tax purposes (e.9., a single member limited liability company that is wholly
owned by an organization that qualifies as tax-exempt), the owner organization has a tax exemption
ruling from the lnternal Revenue Service under section 501(c)(3) or (4) of the lnternal Revenue Code
of 1986 and meets the definition of "community housing development organization;"

(5) ls not a governmental entity (including the participating jurisdiction, other jurisdiction, lndian
tribe, public housing authority, lndian housing authority, housing finance agency, or redevelopment
authority) and is not controlled by a governmental entity. An organization that is created by a
governmental entity may qualify as a community housing development organization; however, the
governmental entity may not have the right to appoint more than one{hird of the membership of the
organization's governing body and no more than one- third of the board members may be public
officials or employees of governmental entity. Board members appointed by a governmental entity
may not appoint the remaining twothirds of the board members. The officers or employees of a
governmental entity may not be officers or employees of a community housing development
organization;

(6) Has standards of financial accountability that conform to 24 CFR 84.21, "Standards for
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Financial Management Systems;"

(7) Has among its purposes the provision of decent housing that is affordable to low-income and
moderate-income persons, as evidenced in its charter, articles of incorporation, resolutions or by-laws;

(8) Maintains accountability to low-income community residents by:

(i) Maintaining at least one{hird of its governing board's membership for residents of low-income
neighborhoods, other low-income community residents, or elected representative of low-income
neighborhood organizations. For urban areas, "community" may be a neighborhood or neighborhoods,
city, coLrnty or metropolitan area; for rr¡ral areas, it may be a neighborhood or neighborhoods, town,
village, county, or multi-county area (but not the entire State); and

(ii) Providing a formal process for low-income program beneficiaries to advise the organization in
its decisions regarding the design, siting, development, and management of affordable housing;

(9) Has a demonstrated capacity for carrying out housing projects assisted with HOME funds. A
designated organization undertaking development activities as a developer or sponsor must satisfy
this requirement by having paid employees with housing development experience who will work on
projects assisted with HOME funds. For its first year of funding as a community housing development
organization, an organization may satisfy this requirement through a contract with a consultant who
has housing development experience to train appropriate key staff of the organization. An organization
that will own housing must demonstrate capacity to act as owner of a project and meet the
requirements of $92.300(aX2). A nonprofit organization does not meet the test of demonstrated
capacity based on any person who is a volunteer or whose services are donated by another
organization; and

(i0) Has a history of serving the community within which housing to be assisted with HOME funds
is to be located. ln general, an organization must be able to show one year of serving the community
before HOME funds are reserved for the organization. However, a newly created organization formed
by local churches, service organizations or neighborhood organizations may meet this requirement by
demonstrating that its parent organization has at least a year of serving the community.

Consolldeted plan nneans the plen subnnitted and appro,.,ed in accordenco vtitr. )A r'trP norr ol

Displaced homemaker means an individual who:

(1) ls an adult;

(2) Has not worked fulltime full-year in the labor force for a number of years but has, during such
years, worked primarily without remuneration to care for the home and family; and

(3) ls unemployed or underemployed and is experiencing difficulty in obtaining or upgrading
employment.

Family has the same meaning given that term in 24 CFR 5.403.

First-time homebuyer means an individual and his or her spouse who have not owned a home
during the three-year period prior to purchase of a home with assistance under the American Dream
Downpayment lnitiative (ADDI) described in subpart M of this part. The term first-time homebuyer also
includes an individual who is a displaced homemaker or single parent, as those terms are defined in
this section. An individual shall not be excluded from consideration as a first-time homebuyer on the
basis that the individual owns or owned, as a principal residence during the three-year period, a
dwelling unit whose structure is not permanently affixed to a permanent foundation in accordance with
local or other applicable regulations or is not in compliance with State, local, or model building codes,
or other applicable codes, and cannot be brought into compliance with the codes for less than the cost
of constructing a permanent structure.

HOME funds means funds made available under this part through allocations and reallocations,
plus program income.
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Homeownersf,þ means ownership in fee simple title in a 1- to 4-unit dwelling or in a condominium
unit, or equivalent form of ownership approved by HUD.

(1) The land may be owned in fee simple or the homeowner may have a 99-year ground lease.

(i) For housing located in the insular areas, the ground lease must be 40 years or more.

(ii) For housing located on lndian trust or restricted lndian lands or a Community Land Trust, the
ground lease must be 50 years or more.

(iii) For manufactured housing, the ground lease must be for a period at least equal to the
applicable period of affordability in 592.254.

(2) Right to possession under a contract for deed, installment contract, or land contract (pursuant
to which the deed is not given until the final payment is made) is not an equivalent form of ownership.

(3) The ownership interest may be subject only to the restrictions on resale required under
$92.25a(a); mortgages, deeds of trust, or other liens or instruments securing debt on the property as
approved by the participating jurisdiction; or any other restrictions or encumbrances that do not impair
the good and marketable nature of title to the ownership interest.

( ) The participating jurisdiction must determine whether or not ownership or membership in a
cooperative or mutual housing project constitutes homeownership under State law; however, if the
cooperative or mutual housing project receives Low lncome Housing Tax Credits, the ownership or
membership does not constitute homeownership.

Household means one or more persons occupying a housing unit.

Housing includes manufactured housing and manufactured housing lots, permanent housing for
disabled homeless persons, transitional housing, single-room occupancy housing, and group homes.
Housing also includes elder cottage housing opportunity (ECHO) units that are small, free- standing,
barrier-free, energy-efficient, removable, and designed to be installed adjacent to existing single-family
dwellings. Housing does not include emergency shelters (including shelters for disaster victims) or
facilities such as nursing homes, convalescent homes, hospitals, residential treatment facilities,
correctional facilities, halfway houses, housing for students, or dormitories (including farmworker
dormitories).

lnsular areas means Guam, the Northern Mariana lslands, the United States Virgin lslands, and
American Samoa.

Jurisdiction means a State or unit of general local government.

Low-income families means families whose annual incomes do not exceed 80 percent of the
median income for the area, as determined by HUD, with adjustments for smaller and larger families,
except that HUD may establish income ceilings higher or lower than 80 percent of the median for the
area on the basis of HUD findings that such variations are necessary because of prevailing levels of
construction costs or fair market rents, or unusually high or low family incomes. An individual does not
qualify as a low-income family if the individual is a student who is not eligible to receive Section I
assistance under 24 CFR 5.612.

Metropolitan city has the meaning given the term in 24 CFR 570.3.

Neighborhood means a geographic location designated in comprehensive plans, ordinances, or
other local documents as a neighborhood, village, or similar geographical designation that is within the
boundary but does not encompass the entire area of a unit of general local government; except that if
the unit of general local government has a population under 25,000, the neighborhood may, but need
not, encompass the entire area of a unit of general local government.

Participating jurisdiction means a jurisdiction (as defined in this section)that has been so
designated by HUD in accordance with S92.105.
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Person with disabilities means a household composed of one or more persons, at least one of
whom is an adult, who has a disability.

(1) A person is considered to have a disability if the person has a physical, mental, or emotional
impairment that:

(i) ls expected to be of long-continued and indefinite duration;

(ii) Substantially impedes his or her ability to live independently; and

(iii) ls of such a nature that such ability could be improved by more suitable housing conditions.

(2)A person will also be considered to have a disability if he or she has a developmental
disability, which is a severe, chronic disability that:

(i) ls attribLrtable to a mental or physical impairment or combination of mental and physical
impairments;

(ii) ls manifested before the person attains age 22;

(iii) ls likely to continue indefinitely;

(iv) Results in substantial functional limitations in three or more of the following areas of major life
activity: self-care, receptive and expressive language, learning, mobility, self-direction, capacity for
indencndent livino and economic self-sufficiencv: and

""gt -' -'----J, -'

(v) Reflects the person's need for a combination and sequence of special, interdisciplinary, or
generic care. treatment. or other services that are of lifelong or extended duration and are individuall¡l
planned and coordinated. Notwithstanding the preceding provisions of this definition, the term "person
with disabilities" includes two or more persons with disabilities living together, one or more such
persons living with another person who is determined to be important to their care or well-being, and
the surviving member or members of any household described in the first sentence of this definition
who were living, in a unit assisted with HOME funds, with the deceased member of the household at
the time of his or her death.

Program income means gross income received by the participating jurisdiction, State recipient, or
a subreclplent dlrectly generated from the use of HOME funds or matching contributir.xrs. When
program income is generated by housing that is only partially assisted with HOME funds or matching
funds, the income shall be prorated to reflect the percentage of HOME funds used. Program income
includes, but is not limited to, the following:

(1) Proceeds from the disposition by sale or long-term lease of real property acquired,
rehabilitated, or constructed with HOME funds or matching contributions;

(2) Gross income from the use or rental of real property, owned by the participating jurisdiction,
State recipient, or a subrecipient, that was acquired, rehabilitated, or constructed, with HOME funds or
matching contributions, less costs incidental to generation of the income (Program income does not
include gross income from the use, rental or sale of real property received by the project owner,
developer, or sponsor, unless the funds are paid by the project owner, developer, or sponsor to the
participating jurisdiction, subrecipient or State recipient);

(3) Payments of principal and interest on loans made using HOME funds or matching
contributions;

(4) Proceeds from the sale of loans made with HOME funds or matching contributions;

(5) Proceeds from the sale of obligations secured by loans made with HOME funds or matching
contributions;

(B) llrterest earrred ürì progranr irrcorrre perrding its disposition; and
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(7) Any other interest or return on the investment permitted under S92.205(b) of HOME funds or
match ing contributions.

Project means a site or sites together with any building (including a manufactured housing unit) or
buildings located on the site(s) that are under common ownership, management, and financing and
are to be assisted with HOME funds as a single undertaking under this part. The project includes all
the activities associated with the site and building. For tenant-based rental assistance, project means
assistance to one or more families.

Project completion means that all necessary title transfer requirements and construction work
have been performed; the project complies with the requirements of this part (including the property
standards under S92.251); the final drawdown of HOME funds has been disbursed for the project; and
the project completion information has been entered into the disbursement and information system
established by HUD, except that with respect to rental housing project completion, for the purposes of
S92.502(d) of this part, project completion occurs upon completion of construction and before
occupancy. For tenant-based rental assistance, project completion means the final drawdown has
been disbursed for the project.

Reconstruction means the rebuilding, on the same lot, of housing standing on a site at the time of
project commitment, except that housing that was destroyed may be rebuilt on the same lot if HOME
funds are committed within 12 months of the date of destruction. The number of housing units on the
lot may not be decreased or increased as part of a reconstruction project, but the number of rooms per
unit may be increased or decreased. Reconstruction also includes replacing an existing substandard
unit of manufactured housing with a new or standard unit of manufactured housing. Reconstruction is
rehabilitation for purposes of this part.

Stng/e family housing means a one-to four-family residence, condominium unit, cooperative unit,
combination of manufactured housing and lot, or manufactured housing lot.

Single parent means an individual who:

(1) ls unmarried or legally separated from a spouse; and

(2) Has one or more minor children of whom the individual has custody or joint custody, or is
pregnant.

Single room occupancy ISRO,) housing means housing (consisting of single- room dwelling units)
that is the primary residence of its occupant or occupants. The unit must contain either food
preparation or sanitary facilities (and may contain both) if the project consists of new construction,
conversion of nonresidential space, or reconstruction. For acquisition or rehabilitation of an existing
residential structure or hotel, neither food preparation nor sanitary facilities are required to be in the
unit. lf the units do not contain sanitary facilities, the building must contain sanitary facilities that are
shared by tenants. A project's designation as an SRO cannot be inconsistent with the building's zoning
and building code classification.

Sfafe means any state of the United States, the District of Columbia, the Commonwealth of
Puerto Rico, or any agency or instrumentality thereof that is established pursuant to legislation and
designated by the chief executive officer to act on behalf of the state with regard to the provisions of
this part; however, for purposes of the American Dream Downpayment lnitiative (ADDI) described in
subpart M of this part, the term "state" does not include the Commonwealth of Puerto Rico (except for
FY2003 ADDI funds).

State reciprenf. See 592.201(bX2)

Subrecipienf means a public agency or nonprofit organization selected by the participating
jurisdiction to administer all or some of the participating jurisdiction's HOME programs to produce
affordable housing, provide downpayment assistance, or provide tenant-based rental assistance. A
public agency or nonprofit organization that receives HOME funds solely as a developer or owner of a
housing project is not a subrecipient. The participating jurisdiction's selection of a subrecipient is not
subject to the procurement procedures and requirements.

http://www.ecfr.gov/cgi-bin/text-idx?SlD=cab69afdfbebec373cda41 l dd0f5cttU*no¿s=pt24.1 .92&rgn=div5 9/93



91412014 eCFR - Code of Federal Regulations

Tenant-based rentalassisfance is a form of rental assistance in which the assisted tenant may
move from a dwelling unit with a right to continued assistance. Tenant-based rental assistance under
this part also includes security deposits for rental of dwelling units.

Transitional housing means housing that:

(1) ls designed to provide housing and appropriate supportive services to persons, including (but
not limited to) deinstitutionalized individuals with disabilities, homeless individuals with disabilities, and
homeless families with children; and

(2) Has as its purpose facilitating the movement of inclivicluals and families to inclependent living
within a time period that is set by the participating jurisdiction or project owner before occupancy.

Uniform Physical Condition Standards (UPCS)means uniform national standards established by
HUD pursuant to 24 CFR 5.703 for housing that is decent, safe, sanitary, and in good repair.
Standards are established for inspectable items for each of the following areas: site, building exterior,
building systems, dwelling units, and common areas.

Unit of general local governmenf means a city, town, township, county, parish, village, or other
general purpose political subdivision of a State; a consortium of such political subdivisions recognized
by HUD in accordance with S92.101 ; and any agency or instrumentality thereof that is established
pursuant to legislation and designated by the chief executive to act on behalf of the jurisdiction with
regard to provisions of this part. When a county is an urban county, the urban county is the unit of
general local government for purposes of the HOME lnvestment Partnerships Program.

Urban county has the meaning given the term in 24 CFR 570.3.
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and larger families, except that HUD may establish income ceilings higher or lower than 50 percent of
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prevailing levels of construction costs or fair market rents, or unusually high or low family incomes. An
individual does not qualify as a very low-income family if the individual is a student who is not eligible
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16685, Apr. 4, 2007;78 FR 44664, July 24,20131
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S92.3 Appllcablllty of 2013 regulatory changes.

The regulations of this part, as revised by final rule published on July 24, 2013 are applicable to
projects for which HOME funds are committed on or after August 23,2013, with the exception of the
following provisions;

(a) Section 92.2, for the definition of commitment, the change which eliminates reservations of
funds that are not project-specific to CHDOs as a commitment will be applicable on October 22,2013
and will be implemented by HUD for deadlines that occur on or after January 1,2015;

(b) Section 92.251, Property Standards, will apply to projects to which funds are committed on or
after January 24,2015;

(c) Section 92.254(f). Homebuyer program policies, for written policies related to undenruriting,
responsible lending, and refinancing, will be applicable on January 24,2014;

(d) Section 92.500(dX1XC), establishing the separate 5-year deadline for expenditure of CHDO
set-aside funds will be applicable on January 1,2015 and will be implemented by HUD for all
deadlines that occur on or after that date; and

http://www.ecfr.gov/cgi-bin/textidx?SlD=cab69afdfbebec373cda4l 1dd0f5c7tUgno¿g=pt24.1 .92&rgn=div5 1 0/93



9t4t2014 eCFR - Code of Federal Regulations

(e) Section 92.504(a), for written policies, procedures, and systems, will be applicable on July 24,
2014

(f) Section 92.504(dX2), for financial oversight of projects assisted with HOME funds, will be
applicable on July 24,2014.

[78 FR 44666, 4u9.22,20131
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592.4 Waivers and suspension of requirements for disaster areas.

HUD's authority for waiver of regulations and for the suspension of requirements to address
damage in a Presidentially declared disaster area is described in 24 CFR 5.1 10 and in section 290 of
the Act, respectively.

à gack to Top

Subpart B-Allocation Formula

t gack to Top

S92.50 Formula allocation.

(a) Jurisdictions eligible for a formula allocation. HUD will provide allocations of funds in amounts
determined by the formula described in this section to units of general local governments that, as of
the end of the previous fiscal year, are metropolitan cities, urban counties, or consortia approved
under S92.1 01 ; and States.

(b) Amounts available for allocation; Sfafe and local share. The amount of funds that are available
for allocation by the formula under this section is equal to the balance of funds remaining after
reserving amounts for insular areas, housing education and organizational support, other support for
State and local housing strategies, and other purposes authorized by Congress, in accordance with
the Act and appropriations.

(c) Formula factors. The formula for determining allocations uses the following factors. The first
and sixth factors are weighted 0.1; the other four factors are weighted 0.2.

(1) Vacancy-adjusted rental units where the household head is at or below the poverty level.
These rental units are multiplied by the ratio of the national rental vacancy rate over a jurisdiction's
rental vacancy rate.

(2) Occupied rental units with at least one of four problems (overcrowding, incomplete kitchen
facilities, incomplete plumbing, or high rent costs). Overcrowding is a condition that exists if there is
more than one person per room occupying the unit. lncomplete kitchen facilities means the unit lacks a
sink with running water, a range, or a refrigerator. lncomplete plumbing means the unit lacks hot and
cold piped water, a flush toilet, or a bathtub or shower inside the unit for the exclusive use of the
occupants of the unit. High renf cosfs occur when more than 30 percent of household income is used
for rent.

(3) Rental units built before 1950 occupied by poor households.

(4) Rental units described in paragraph (cX2) of this section multiplied by the ratio of the cost of
producing housing for a jurisdiction divided by the national cost.

(5) Number of families at or below the poverty level.

(6) Population of a jurisdiction multiplied by a net per capita income (pci). To compute net pci for a
jurisdiction or for the nation, the pci of a three person family at the poverty threshold is subtracted from
the pci of the jurisdiction or of the nation. The index is constructed by dividing the national net pci by
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the net pci of a jurisdiction

(d) Calculating formula allocations for units of general local government. (1) lnitial allocation
amounts for units of general local government described in paragraph (a) of this section are
determined by multiplying the sum of the shares of the six factors in paragraph (c) of this section by 60
percent cf the amount e'¡ailable under paragraph (b) of this section for formula allocation. The shares
are the ratio of the weighted factor for each jurisdiction over the corresponding factor for the total for all
of these units of general local government.

(2) lf any of the initial amounts for such units of general local government in Puerto Rico excecds
twice the national average, on a per rental unit basis, that amount is capped at twice the national
average.

(3)To determine the maximum number of units of general local government that receive a formula
allocation, only one jurisdiction (the unit of general local govcrnment with the smallest allocation of
HOME funds) is dropped from the pool of eligible jurisdictions on each successive recalculation,
except that jurisdictions that are participating jurisdictions (other than consortia that fail to renew the
membership of all of their member jurisdictions) are not dropped. Then the amount of funds available
for units of general local government is redistributed to all others. This recalculation/redistribution
continues until all remaining units of general local government receive an allocation of $500,000 or
more or are participating jurisdictions. Only units of general local government which receive an
allocation of $500,000 or more under the formula or which are participating jurisdictions will be
awarded an allocation. ln fiscal years in which Congress appropriates less than $1.5 billion of HOME
funds, $335,000 is substituted for $500,000.

(4) The allocation amounts determined under paragraph (dX3) of this section are reduced by any
amounts that are necessary to provide increased allocations to States that have no unit of general
iocai government receiving a formuia aiiocation (see paragraph (e)(4) of this section). These
reductions are made on a pro rafa basis, except that no unit of general local government allocation is
reduced below $500,000 (or $335,000 in fiscal years in which Congress appropriates less than $1.5
billion of HOME funds) and no participating jurisdiction allocation which is below this amount is
reduced.

(e) Calc':bthg formula. allocatlons fo.' -sfafes. (1) Forty percent of the funds a,railable for allocation
under paragraph (b) of this section are allocated to States. The allocation amounts for States are
calculated by determining initial amounts for each State, based on the sum of the shares of the six
factors. For 20 percent of the funds to be allocated to States, the shares are the ratio of the weighted
factor for the entire State over the corresponding factor for the total for all States. For 80 percent of the
funds to be allocated to States, the shares are the ratio of the weighted factor for all units of general
local government within the State that do not receive a formula allocation over the corresponding
factor for the total for all States.

(2) lf the initial amounts for Puerto Rico (based on either or both the 80 percent of funds or 20
percent of funds calculation) exceed twice the national average, on a per rental unit basis, each
amount that exceeds the national average is capped at twice the national average, and the resultant
funds are reallocated to other States on a prorata basis.

(3) lf the initial amounts when combined for any State are less than the $3,000,000, the allocation
to that State is increased to the $3,000,000 and all other State allocations are reduced by an equal
amount on a prorata basis, except that no State allocation is reduced below $3,000,000.

(a) The allocation amount for each State that has no unit of general local government within the
State receiving an allocation under paragraph (d) of this section is increased by $S00,000. Funds for
iltis increase are derived fronr the funds available for units of general local government, in accordance
with paragraph (d)(a) of this section.

[61 FR 48750, Sept. 16, 1996, as amended at 62 FR 28928,May 28,1997;67 FR 61755, OcL1,2002]
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592.60 Allocation amounts for insular areas.

(a) lnitial allocation amount for each insular area. The initial allocation amount for each insular
area is determined based upon the insular area's population and occupied rental units compared to all
insular areas.

(b) Threshold requirements. The HUD Field Office shall review each insular area's progress on
outstanding allocations made under this section, based on the insular area's performance report, the
timeliness of close-outs, and compliance with fund management requirements and regulations, taking
into consideration the size of the allocation and the degree and complexity of the program. lf HUD
determines from this review that the insular area does not have the capacity to administer effectively a
new allocation, or a portion of a new allocation, in addition to allocations currently under
administration, HUD may reduce the insular area's initial allocation amount.

(c) Previous audit findings and outstanding monetary obligations. HUD shall not make an
allocation to an insular area that has either an outstanding audit finding for any HUD program, or an
outstanding monetary obligation to HUD that is in arrears, or for which a repayment schedule has not
been established. This restriction does not apply if the HUD Field Office finds that the insular area has
made a good faith effort to clear the audit and, when there is an outstanding monetary obligation to
HUD, the insular area has made a satisfactory arrangement for repayment of the funds due HUD and
payments are current.

(d) lncreases to the initial allocation amount. lf funds reserved for the insular areas are available
because HUD has decreased the amount for one or more insular areas in accordance with paragraphs
(b) or (c) of this section, or for any other reason, HUD may increase the allocation amount for one or
more of the remaining insular areas based upon the insular area's performance in committing HOME
funds within the24 month deadline, producing housing units described in its program description, and
meeting HOME program requirements. Funds that become available but which are not used to
increase the allocation amount for one or more of the remaining insular areas will be reallocated in
accordance with S92.66.

(e) Nofice of allocation amounts. HUD will notify each insulat atea, in writing, as to the amount of
its HOME allocation.

t Back to Top

S92.61 Program description.

(a) Submlssion requirement. Not later than 90 days after HUD notifies the insulat arca of the
amount of its allocation, the insular area must submit a program description and certifications to HUD

(b) Content of program description. The program description must contain the following:

(1) An executed Standard Form 424;

(2) The estimated use of HOME funds and a description of projects and eligible activities,
including number of units to be assisted, estimated costs, and tenure type (rental or owner occupied)
and, for tenant assistance, number of households to be assisted;

(3)A timetable for the implementation of the projects or eligible activities;

' (4) lf the insular area intends to use HOME funds for homebuyers, the guidelines for resale or
recapture as required in $92.254(aX5);

(5) lf the insular area intends to use HOME funds for tenant-based rental assistance, a description
of how the program will be administered consistent with the minimum guidelines described in 592.209;
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(6) lf an insular area intends to use other forms of investment not described in $92.205(b), a
description of the other forms of investment;

(7) A statement of the policy and procedures to be followed by the insular area to meet the
requirements for affirmative marketing, and establishing and overseeing a minority and women
business outreacl¡ lirograrr¡ un<jer S92.351 ;

(8) lf the insular intends to use HOME funds for refinancing along with rehabilitation, the insular
area's guidelines described in $92.206(b).

(c) Certifications. The following certifications must accompany the program description:

(1) A certification that, before committing funds to a project, the insulat atea will evaluate the
project in accordance with guidelines that it adopts for this purpose and will not invest any more
HOME funds in combination with other governmental assistance than is necessary to provide
affordable housing;

(2) lf the insular area intends to provide tenant-based rental assistance, the certification required
by S92.209;

(3) A certification that the submission of the program description is authorized under applicable
law and the insular area possesses the legal authority to carry out the HOME lnvestment Partnerships
Program, in accordance with the HOME regulations;

(4) A certification that it will comply with the acquisition and relocation requirements of the Uniform
Relocation Assistance and Real Property Acquisition Policies Act of 1970, as amended, implementing
regulations at 49 CFR part24 and the requirements of S92.353;

(5)A certification that the insular area will use HOME funds in compliance with all requirements of
this part;

(6) The certification required with regard to lobbying required by 24 CFR part 87, together with
disclosure forms, if required by 24 CFR part 87.

[61 FR 48750, Sept. 16, 1996, as amended at72FR73493,Dec.27,20071
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592.62 Review of program description and certifications.

(a) Review of program description The responsible HUD Field Office will review an insular area's
program description and will approve the description unless the insular area has failed to submit
information sufficient to allow HUD to make the necessary determinations required for $92.61 (bX4),
(bX6), and (b)(7), or the guidelines under (bX8) are not satisfactory to HUD, if applicable; or if the level
of proposed projects or eligible activities is not within the management capability demonstrated by past
performance in housing and community development programs. lf the insular area has not submitted
information on $92.61 (bX4), (bX6), and (b)(7), or the guidelines under (bX8) are not satisfactory to
HUD, if applicable; or if the level of oroposed projects or eligible activities is not within the
management capability demonstrated by past performance in housing and community development
programs, the insular area may be required to furnish such further information or assurances as HUD
may consider necessary to find the program description and certifications satisfactory. The HUD Field
Office shall work with the insular area to achieve a complete and satisfactory program description.

(b) Review period. Within thirty days of receipt of the program description, the HUD Field Office
will notify the insular area if determinations cannot be made under S92.61 (bX4), (bX6), (bX7), or (b)(8)
with the supporting information submitted, or if the proposed projects or activities are beyond currently
demonstrated capability. The insular area will have a reasonable period of time, agreed upon mutually,
to submit the necessary supporting information or to revise the proposed projects or activities in its
program description.
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(c) HOME lnvestment Pa¡Tnership Agreemenf. After HUD Field Office approval under this section,
a HOME funds allocation is made by HUD execution of the agreement, subject to execution by the
insular area. The funds are obligated on the date HUD notifies the insulat area of HUD's execution of
the agreement.
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592.63 Amendments to program description.

An insular area must submit to HUD for approval any substantial change in its HUD-approved
program description that it makes and must document any other changes in its file. A substantial
change involves a change in the guidelines for resale or recapture ($92.61(bX4)), other forms of
investment (S92.61(bX6)), minority and women business outreach program (S92.61(b)(7)) or
refinancing (592.61(bX8)); or a change in the tenure type of the project or activities; or a funding
increase to a project or activity of $100,000 or 50% (whichever is greater). The HUD Field Office will
notify the insular area if its program description, as amended, does not permit determinations to be
made under S92.61 (bX4), (bX6), (bX7), or (b)(8), or if the level of proposed projects or eligible
activities is not within the management capability demonstrated by past performance in housing and
community development programs, within 30 days of receipt. The insular area will have a reasonable
period of time, agreed upon mutually, to submit the necessary supporting information to revise the
proposed projects or activities in its program description.
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592.64 Applicability of requirements to insular areas.

(a) lnsular areas are subject to the same requirements in subpart E (Program Requirements),
subpart F (Project Requirements), subpart K (Program Administration), and subpart L (Performance
Reviews and Sanctions) of this part as participating jurisdictions, except for the following:

(1) Subpart E (Program Requirements): Administrative costs, as described in $92.207 , are eligible
costs for insular areas in an amount not to exceed 15 percent of the HOME funds provided to the
insular area. The matching contribution requirements in this part do not apply.

(2) Subpart K (Program Administration):

(i) Section 92.500 (The HOME lnvestment Trust Fund)does not apply. HUD will establish a
HOME account in the United States Treasury for each insular area and the HOME funds must be used
for approved activities. A local account must be established for program income. Each insular area
may use either a separate local HOME account or a subsidiary account within its general fund (or
other appropriate fund) as the local HOME account. HUD will recapture HOME funds in the HOME
Treasury account by the amount of:

(A) Any funds that are not committed within 24 months after the last day of the month in which
HUD notifies the insular atea of HUD's execution of the HOME lnvestment Partnership Agreement;

(B) Any funds that are not expended within five years after the last day of the month in which HUD
notifies the insular area of HUD's execution of the HOME lnvestment Partnership Agreement; and

(C) Any penalties assessed by HUD under 592.552.

(ii) Section 92.502 (Program disbursement and information system) applies, except that
references to the HOME lnvestment Trust Fund mean HOME account. ln addition, $92.502(c) does
not apply, and instead compliance with Treasury Circular No. 1075 (31 CFR part 205) and 24 CFR
85.21 is required.

(iii) Section 92.503 (Program income, repayments, and recaptured funds) applies, except that the
funds may be retained provided the funds are used for eligible activities in accordance with the
requirements of this section.
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(3) Section 92.504 (Participating jurisdiction responsibilities; wr¡tten agreements; on-site
inspections) applies, except that the written agreement must ensure compliance with the requirements
in this section.

(4) Section 92.508 (Recordkeeping) applies with respect to the records that relate to the
requirements of this section.

(5) Section 92.509 (Performance reports) applies, except that a performance report is required for
the fiscal year allocation only after completion of the approved projects funded by the allocation.

(6) Subpart L (Performance Reviews and Sanctions): Section 92.552 does not apply. lnstead,
S92.65 applies.

(b) The requirements of subpart H (Other Federal Requirements) of this part apply as follows:
592.357 Executive Order 12372 applies as written, and the requirements of the remaining sections
which apply to participating jurisdictions are applicable to the insular areas.

(c)Subpart B (Allocation Formula), subpart C (Consortia; IJesignation and Revocation as a
Participating Jurisdiction), subpart D (Submission Requirements), and subpart G (Community Housing
Development Organizations) of this part do not apply.

(d) Subpart A (General) applies, except that for the definitions of commitment, program income,
and su b rec i pie nt, "partici pati n g j u risd iction" means "i nsu lar atea."

^-E õacK ro rop

S92.65 Funding sanctions

Following notice and opportunity for informal consultation, HUD may withhold, reduce or terminate
the assistance where any corrective or remedial actions taken under S92.551 fail to remedy an insular
area's performance deficiencies, and the deficiencies are sufficiently substantial, in the judgment of
HUD, to warrant sanctions.

è Rack tn Tnn

S92.66 Reallocation.

Any HOME funds which are reduced or recaptured from an insular area's allocation and which are
not used to increase the allocation amount for one or more of the remaining insular areas as provided
in $92.60 of this part, will be reallocated by HUD to the States in accordance with the requirements in
subpart J for reallocating funds initially allocated to a State.

t Back to Top

Subpart G-Gonsortia; Designation and Revocat¡on of Designat¡on as a
Partici pating J urisd iction

t gack to Top

S92.100 [Reserved]
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S92.101 Gonsortia.

(a) A consortium of geographically contiguous units of general local government is a unit of
general local government for purposes of this part if the requirements of this section are met.

(1) One or more members of a proposed consortium or an existing consortium whose consortium
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qualificat¡on terminates at the end of the fiscal year, must provide written notification to the HUD Field
Office of its intent to participate as a consortium in the HOME Program for the following fiscal year.
HUD shall establish the deadline for this submission.

(2) The proposed consortium must provide, at such time and in a manner and form prescribed by
HUD, the qualification documents, which will include submission of:

(i)A written certification by the State that the consortium will direct its activities to alleviation of
housing problems within the State; and

(ii) Documentation which demonstrates that the consortium has executed one legally binding
cooperation agreement among its members authorizing one member unit of general local government
to act in a representative capacity for all member units of general local government for the purposes of
this part and providing that the representative member assumes overall responsibility for ensuring that
the consortium's HOME Program is carried out in compliance with the requirements of this part.

(3) Before the end of the fiscal year in which the notice of intent and documentation are submitted,
HUD must determine that a proposed consortium has sufficient authority and administrative capability
to carry out the purposes of this part on behalf of its member jurisdictions. HUD will endeavor to make
its determination as quickly as practicable after receiving the consortium's documentation in order to
provide the consortium an opportunity to correct its submission, if necessary. lf the submission is
deficient, HUD will work with the consortium to resolve the issue, but will not delay the formula
allocations. HUD, at its discretion, may review the performance of an existing consortium that wishes
to requalify to determine whether it continues to have sufficient authority and administrative capacity to
successfully administer the program.

(b)A metropolitan city or an urban county may be a member of a consortium. A unit of general
local government that is included in an urban county may be part of a consortium, only if the urban
county joins the consortium. The included local government cannot join the consortium except through
participation in the urban county.

(c) A non-urban county may be a member of a consortium. However, the county cannot on its own
include the whole county in the consortium. A unit of local government located within the non-urban
county that wishes to participate as a member of the consortium must sign the HOME consortium
agreement.

(d) lf the representative unit of general local government distributes HOME funds to member units
of general local government, the representative unit is responsible for applying to the member units of
general local government the same requirements as are applicable to subrecipients.

(e) The consortium's qualification as a unit of general local government continues for a period of
three successive Federalfiscal years, or until HUD revokes its designation as a participating
jurisdiction, or until an urban county member fails to requalify under the CDBG program as an urban
county for a fiscal year included in the consortium's qualification period, or the consortium fails to
receive a HOME allocation for the first Federal fiscal year of the consortium's qualification period and
does not request to be considered to receive a HOME allocation in each of the subsequent two years.
However, if a member urban county's three year CDBG qualification cycle is not the same as the
consortium, the consortium may elect a shorter qualification period than three years to synchronize
with the urban county's qualification period. During the period of qualification, additional units of
general local government may join the consortium, but no included unit of general local government
may withdraw from the consortium. See 24 CFR part 91, subpart E, for consolidated plan
requirements for consortia, including the requirement that all members of the consortia must be on the
same program year.

(f) The consortium agreement may, at the option of its member units of general local government,
contain a provision that authorizes automatic renewals for the successive qualification period of three
Federalfiscal years. The provision authorizing automatic renewal must require the lead consortium
member to give the consortium members written notice of their right to elect not to continue
participation for the new qualification period.
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[61 FR 48750, Sept. 16, 1996, as amended at 67 FR 61756, Oct.1,2002]
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S92.102 Participation threshold amount.

(a) To be eligible to become a participating jurisdiction, a unit of general local government must
have a formula allocation under S92.50 that is equal to or greater than $750,000; or

(b) lf a unit of general local govcrnmcnt's formula allocation is less than $750,000, HUD must find

(1) The unit of general local government has a local PHA and has demonstrated a capacity to
carry out the provisions of this part, as evidenced by satisfactory performance under one or more
HUD-administered programs that provide assistance for activities comparable to the eligible activities
under this part; and

(2) The State has authorized HUD to transfer to the unit of general local qovernment a portion of
the State's allocation or the State, the unit of general local government, or both, has made available its
own resources such that the sum of the amounts transferred or made available are equal to or greater
than the difference between the unit of general local government's formula allocation and $750,000.

(c) ln fiscal years in which Congress appropriates less than $1.5 billion for this part, $500,000 is
substituted for $750,000 each time it appears in this section.
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592.103 Notification of intent to participate.

(a) Not later than 30 days after receiving notice of its formula allocation amount, a jurisdiction
must notify HUD in writing of its intention to become a participating jurisdiction.

(b) A unit of general local government that has a formula allocation of less than $750,000, or less
than $500,000 in fiscal years in which Congress appropriates less than $1.5 billion for this part, must
suhmit. with its notice. one or more of fhe followinn. es ennronriate. as eviclqnce that it has met the
threshold allocation requirements in $92.1 02(b):

(1) Authorization from the State to transfer a portion of its allocation to the unit of general local
government;

(2) A letter from the governor or designee indicating that the required funds have been approved
and budgeted for the unlt of general local government;

(3)A letter from the chief executive officer of the unit of general local government indicating that
the required funds have been approved and budgeted.
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S92.f 04 Submission of a consolidated plan.

A jurisdiction that has not submitted a consolidated plan to HUD must submit to HUD, not later
than 90 days after providing notification under S92.103, a consolidated plan in accordance with 24
CFR part 91.
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S92.105 Designation as a participating jurisdiction.

When a jurisdiction has complied with the requirements of $$92.102 through 92Í04 and HUD has
approvecl the juriscliction's consolidated plan in accordance with ?4 CFR part 91, H["JD will clesignate
the jurisdiction as a participating jurisdiction.
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S92.106 Gontinuous designation as a part¡c¡pating jurisdiction.

Once a State or unit of general local government is designated a participating jurisdiction, it
remains a participating jurisdiction for subsequent fiscal years and the requirements of $$92.102
through 92.105 do not apply, unless HUD revokes the designation in accordance with S92.107.
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S92.107 Revocation of designation as a participating jurisdiction.

HUD may revoke a jurisdiction's designation as a participating jurisdiction if:

(a) HUD finds, after reasonable notice and opportunity for hearing as provided in $92.552(b) that
the jurisdiction is unwilling or unable to carry out the provisions of this part, including failure to meet
matching contribution requirements; or

(b) The jurisdiction's formula allocation falls below $750,000 (or below $500,000 in fiscal years in
which Congress appropriates less than $1.5 billion for this part) for three consecutive years, below
$625,000 (or below $410,000 in fiscal years in which Congress appropriates less than $1 .5 billion for
this part) for two consecutive years, or the jurisdiction does not receive a formula allocation in any one
year.

(c) When HUD revokes a participating jurisdiction's designation as a participating jurisdiction,
HUD will reallocate any remaining funds in the jurisdiction's HOME lnvestment Trust Fund established
under 592.500 in accordance with 592.451.
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Subpart D-Submission Requirements
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S92.150 Submission requirements.

ln order to receive its HOME allocation, a participating jurisdiction must submit a consolidated
plan in accordance with 24 CFR part 91. That part includes requirements for the content of the
consolidated plan, the process of developing the consolidated plan, including citizen participation, the
submission date, HUD approval, and amendments.
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Subpart E-Program Requirements
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S92.200 Private-public partnership.

Each participating jurisdiction must make all reasonable efforts to maximize participation by the
private sector in accordance with section 221 of the Act.

t Back to Top

S92.201 Distribution ofassistance.

(a) Local. (1) Each local participating jurisdiction must, insofar as is feasible, distribute HOME
funds geographically within its boundaries and among different categories of housing need, according
to the priorities of housing need identified in its approved consolidated plan.
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(2) The participating jurisdiction may only invest its HOME funds in eligible projects within its
boundaries, or in jointly funded projects wlthln the boundaries of contiguous localjurisdictions which
serve residents from both jurisdictions. For a project to be jointly funded, both jurisdictions must make
a financial contribution to the project. A jurisdiction's financial contribution may take the form of a grant
or loan (including a loan of funds that comes from other federal sources and that are in the
juiisciiction's cotìtrol, such as CDBC pioEram fuirds) or relief of a eignificant tax or fee (such as waivcr
of impact fees, property taxes, or other taxes or fees customarily imposed on projects within the
jurisdiction).

(b) Stafe. (1) Each State participating jurisdiction is responsible for distributing HOME funds
throughout the State according to the State's assessment of the geographical distribution of the
housing needs within the State, as identified in the State's approved consolidated plan. The State
must distribute HOME funds to rural areas in amounts that take into account the non-metropolitan
share of the State's total population and objective measures of rural housing need, such as poverty
and substandard housing, as set forth in the State's approved consolidated plan. To the extent the
need is within the boundaries of a participating unit of general local government, the State and the unit
of general local government shall coordinate activities to address that need.

(2)A State may carry out its own HOME program without active participation of units of general
local government or may distribute HOME funds to units of general local government to carry out
HOME programs in which both the State and all or some of the units of general local government
perform specified program functions. A unit of general local government designated by a State to
reeeive HOME funds from a State is a State recipient.

(3X¡)A State that uses State recipients to perform program functions shall ensure that the State
recipients use HOME funds in accordance with the requirements of this part and other applicable laws.
The State may require the State recipient to comply with requirements established by the State or may
permit the State recipient to establish its own requirements to comply with this part.

(ii)The State shall conduct such reviews and audit of its State recipients as may be necessary or
appropriate to determine whether the State recipient has committed and expended the HOME funds in
the United States Treasury account as required by $92.500, and has met the requirements of this part,
particularly eligible activities, income targeting, affordability, and matching contribution requirements.

(4) A State and loeal partieipating jurisdiction may jointly fund a project within the boundaries of
the local participating jurisdiction. The State may provide the HOME funds to the project or it may
provide the HOME funds to the local participating jurisdiction to fund the project.

(5) A State may fund projects on lndian reservations located within the State provided that the
State includes lndian reservations in its consolidated plan.

[61 FR 48750, Sept. 16, 1996, as amended at 78 FR 44666, July 24,2013]
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592.202 Site and neighborhood standards.

(a\ Gc¡teral A participating jur"isdiction must administer its HOME program in a manner that\-/ - -'
provides housing that is suitable from the standpoint of facilitating and furthering full compliance with
the applicable provisions of title Vl of the Civil Rights Act of 1964 (42 U.S.C. 2000d-2000d-4), the
Fair Housing Act (42 U.S.C. 3601 ef seq., E.O. 1 1063 (3 CFR, 1959-1963 Comp., p. 652), and HUD
regulations issued pursuant thereto; and promotes greater choice of housing opportunities.

(b) New rental housing.ln carrying out the site and neighborhood requirements with respect to
new construction of rental housing, a participating jurisdiction is responsible for making the
determination that proposed sites for new construction meet the requirements in 24 CFR 983.57(e)(2)
and (3).

[61 FR 48750, Sept. 1 6, 1 996, as amended at 62 FR 28928, May 28, 1997;78 FR 44666, July 24,20131
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S92.203 lncome determinations

(a) The HOME program has income targeting requirements for the HOME program and for HOME
projects. Therefore, the participating jurisdiction must determine each family is income eligible by
determining the family's annual income.

(1) For families who are tenants in HOME-assisted housing and not receiving HOME tenant-
based rental assistance, the participating jurisdiction must initially determine annual income using the
method in paragraph (a)(1)(i) of this section. For subsequent income determinations during the period
of affordability, the participating jurisdiction may use any one of the following methods in accordance
with $92.252(h):

(i) Examine at least 2 months of source documents evidencing annual income (e.9., wage
statement, interest statement, unemployment compensation statement) for the family.

(ii) Obtain from the family a written statement of the amount of the family's annual income and
family size, along with a certification that the informaiìon is complete and accurate. The certification
must state that the family will provide source documents upon request.

(iii) Obtain a written statement from the administrator of a government program under which the
family receives benefits and which examines each year the annual income of the family. The
statement must indicate the tenant's family size and state the amount of the family's annual income; or
alternatively, the statement must indicate the current dollar limit for very low- or low-income families for
the family size of the tenant and state that the tenant's annual income does not exceed this limit.

(2) For all other families (i.e., homeowners receiving rehabilitation assistance, homebuyers, and
recipients of HOME tenant-based rental assistance), the participating jurisdiction must determine
annual income by examining at least 2 months of source documents evidencing annual income (e.9.,
wage statement, interest statement, unemployment compensation statement)for the family.

(b) When determining whether a family is income eligible, the participating jurisdiction must use
one of the following two definitions of "annual income":

(1)Annual income as defined at24 CFR 5.609 (except when determining the income of a
homeowner for an owner-occupied rehabilitation project, the value of the homeowner's principal
residence may be excluded from the calculation of Net Family Assets, as defined in 24 CFR 5.603); or

(2)Adjusted gross income as defined for purposes of reporting under lnternal Revenue Service
Form 1040 series for individual Federal annual income tax purposes.

(c) Although the participating jurisdiction may use either of the definitions of "annual income"
permitted in paragraph (b) of this section to calculate adjusted income, it must apply exclusions from
income established at24 CFR 5.61 1. The HOME rents for very low-income families established under
S92.252(b)(2) are based on adjusted income. ln addition, the participating jurisdiction may base the
amount of tenant-based rental assistance on the adjusted income of the family. The participating
jurisdiction may use only one definition for each HOME-assisted program (e.9., downpayment
assistance program)that it administers and for each rental housing project.

(dX1) The participating jurisdiction must calculate the annual income of the family by projecting
the prevailing rate of income of the family at the time the participating jurisdiction determines that the
family is income eligible. Annual income shall include income from all persons in the household.
lncome or asset enhancement derived from the HOME-assisted project shall not be considered in

culating annual income.

(2) The participating jurisdiction is not required to re-examine the family's income at the time the
HOME assistance is provided, unless more than six months has elapsed since the participating
jurisdiction determined that the family qualified as income eligible.

http://www.ecfr gov/cgi-bin/textidx?SlD=cab69afdfbebec373cda41 1dd0f5c7tU¿no¿s=pt24.1 .92&rgn=div5 21/93



91412014 eCFR - Code of Federal Regulations

(3)The participating jurisdiction must follow the requirements in $5.617 when making subsequent
lncome determlnatlons of persons wlth dlsabllltles who are tenants in HOME-assisted rental housing
or who receive tenant-based rental assistance.

[61 FR 48750, Sept. 16, 1996, as amended at62 FR 28928,May28,1997; 66 FR6224, Jan. 19,2001;78 FR
AAA 
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592.204 Applicability of requirements to entities that receive a reallocation of HOME funds,
other than participating jurisdictions.

(a) Jurisdictions other than participating jurisdictions and community housing development
organizations receiving competitive reallocations from HUD are subject to the same requirements in
subpart E (Program Requirements), subpart F (Project Requirements), subpart K (Program
Administration), and subpart L (Performance Reviews and Sanctions) of this part as participating
jurisdictions, except for the following:

(1)Subpart E (Program Requirements): the matching contribution requirements in 592.218
through 592.221do not apply.

(2) Subpart K (Program Administration):

(i)Section 92.500 (The HOME lnvestment Trust Fund)does not apply. HUD will establish a
Ur-\ñrlE ^^^¡,,¡t;^ ¡L^ I l^i¡^l (r+^4^^ T-^^^..-, ^^l aL^ I lr^\Â 
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activities. A local account must be established for program income. HUD will recapture HOME funds in
the HOME Treasury account by the amount of:

(A) Any funds that are not committed within 24 months after the last day of the month in which
HUD notifies the entity of HUD's execution of the HOME lnvestment Partnership Agreement;

(B) Any funds that are not expended within five years after the last day of the month in which HUD
notifies the entity of HUD's execution of the HOME lnvestment Partnership Agreement; and

(C)Any penalties assessed by HUD under S92.552.

(ii) Section 92.502 (Program disbursement and information system) applies, except that
references to the HOME lnvestment Trust Fund mean HOME account and the reference to 24 CFR
part 58 does not apply. ln addition, $92.502(c) does not apply, and instead, compliance with Treasury
Circular No. 1075 (31 CFR part 205) and 24 CFR 85.21 is required.

(iii) Section 92.503 (Program income, repayments, and recaptured funds) applies, except that
program income may be retained provided the funds are used for eligible activities in accordance with
the requirements of this section.

(3) Section 92.504 (Participating jurisdiction responsibilities; written agreements; on-site
inspections) applies, except that the written agreement must ensure compliance with the requirements
in this section.

(4) Section 92.508 (Recordkeeping) applies with respect to the records that relate to the
requirements of this section.

(5) Section 92.509 (Performance reports) applies, except that a performance report is required
only after completion of the approved projects.

(b) The requirements in subpart H (Other Federal Requirements) of this part apply as written,
except that jurisdictions and community housing development organizations receiving reallocations
from HUD must comply with affirmative marketing requirements, labor requirements, and lead-based
paint requirements, applicable to participating jurisdictions.

(c) Subpart B (Allocation Formula), subpart C (Consortia; Designation and Revocation of
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Designation as a Participating Jurisdiction), and subpart G (Community Housing Development
Organizations) of this part do not apply.

(d) Subpart A (General) applies, except that for the definitions of commitment, program income,
and subrecipient, "participating jurisdiction" means jurisdiction or community housing development
organization receiving the competitive reallocation.

t Back to Top

EL¡c¡eLe AND PRoHTBTTED Acrv¡nes
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S92.205 Eligible activities: General.

(a) Eligible activities. (1) HOME funds may be used by a participating jurisdiction to provide
incentives to develop and support affordable rental housing and homeownership affordability through
the acquisition (including assistance to homebuyers), new construction, reconstruction, or
rehabilitation of nonluxury housing with suitable amenities, including real property acquisition, site
improvements, conversion, demolition, and other expenses, including financing costs, relocation
expenses of any displaced persons, families, businesses, or organizations; to provide tenant-based
rental assistance, including security deposits; to provide payment of reasonable administrative and
planning costs; and to provide for the payment of operating expenses of community housing
development organizations. The housing must be permanent or transitional housing. The specific
eligible costs for these activities are set forth in SS92.206 through 92.209. The activities and costs are
eligible only if the housing meets the property standards in $92.251 upon project completion.

(2) Acquisition of vacant land or demolition must be undertaken only with respect to a particular
housing project intended to provide affordable housing within the time frames established in paragraph
(2) of the definition of "commitment" in $92.2.

(3) Conversion of an existing structure to affordable housing is rehabilitation, unless the
conversion entails adding one or more units beyond the existing walls, in which case, the project is
new construction for purposes of this part.

(4) Manufactured housing. HOME funds may be used to purchase and/or rehabilitate a
manufactured housing unit, or purchase the land upon which a manufactured housing unit is located.
Except for existing, owner-occupied manufactured housing that is rehabilitated with HOME funds, the
manufactured housing unit must, at the time of project completion, be connected to permanent utility
hook-ups and be located on land that is owned by the manufactured housing unit owner or land for
which the manufactured housing owner has a lease for a period at least equal to the applicable period
of affordability.

(b) Forms of assrsfance. (1)A participating jurisdiction may invest HOME funds as equity
investments, interest-bearing loans or advances, non-interest-bearing loans or advances, interest
subsidies consistent with the purposes of this part, deferred payment loans, grants, or other forms of
assistance that HUD determines to be consistent with the purposes of this part and specifically
approves in writing. Each participating jurisdiction has the right to establish the terms of assistance,
subject to the requirements of this part.

(2)A participating jurisdiction may invest HOME funds to guarantee loans made by lenders and, if
required, the participating jurisdiction may establish a loan guarantee account with HOME funds. The
HOME funds may be used to guarantee the timely payment of principal and interest or payment of the
outstanding principal and interest upon foreclosure of the loan. The amount of the loan guarantee
account must be based on a reasonable estimate of the default rate on the guaranteed loans, but
under no circumstances may the amount on deposit exceed 20 percent of the total outstanding
principal amount guaranteed; except that the account may include a reasonable minimum balance.
While loan funds guaranteed with HOME funds are subject to all HOME requirements, funds which are
used to repay the guaranteed loans are not.
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(c) Minimum amount of asslsfance. The min¡mum amount of HOME funds that must be invested
in a project involving rental housing or homeownership is $1,000 times the nurnber t¡t HOME-assisled
units in the project.

(d) Multi-unit projects. HOME funds may be used to assist one or more housing units in a multi-
r rni{ nrnia¡fur il1 }Jr vjvv(,

(1) Only the actual HOME eligible development costs of the assisted un¡ts may be charged to the
HOME program. lf the assisted and nonassisted units are not comparable, the actual costs may be
determined based on a method of cost allocation. lf the assisted and non- assisted units are
comparable in terms of size, features, and number of bedrooms, the actual cost of the HOME-
assisted units can be determined by prorating the total HOME eligible development costs of the project
so that the proportion of the total development costs charged to the HOME program does not exceed
the proportion of the HOME-assisted units in the project.

(2)After project completion, the number of units designated as HOME- assisted may be reduced
only in accordance with 592.210, except that in a project consisting of all HOME- assisted units, one
unit may be subsequently converted to an on-site manager's unit if the participating jurisdiction
determines that the conversion will contribute to the stability or effectiveness of the housing and that,
notwithstanding the loss of one HOME-assisted unit, the costs charged to the HOME program do not
exceed the actual costs of the HOME- assisted units and do not exceed the subsidy limit in
se2.250(b).

(e) Terminated projecfs. A HOME assisted project that is terminated before completion, either
voluntariiy or involuntariiy, constitutes an ineiigibie activ¡ty, anci the part¡cipat¡ng jurisoiction must repay
any HOME funds invested in the project to the participating jurisdiction's HOME lnvestment Trust Fund
in accordance with S92.503(b) (except for project- specific assistance to community housing
deveiopment organizations as provided in $92.3û1 (a)(3) anci (b)(3)).

(1) A project that does not meet the requirements for affordable housing must be terminated and
the participating jurisdiction must repay all HOME funds invested in the project to the participating
jurisdiction's HOME lnvestment Trust Fund in accordance with S92.503(b).

(2) lf a partlclpating jLrrisdictlon does not complete a project within 4 ¡1ear-e of the clate of
commitment of funds, the project is considered to be terminated and the participating jurisdiction must
repay all funds invested in the project to the participating jurisdiction's HOME lnvestment Trust Fund in
accordance with S92.503(b). The participating jurisdiction may request a one-year extension of this
deadline in writing, by submitting information about the status of the project, steps being taken to
overcome any obstacles to completion, proof of adequate funding to complete the project, and a
schedule with milestones for completion of the project for HUD's review and approval.

[61 FR 48750, Sept. 16, 1996, as amended at 62 FR 28928, May 28, 1997;78 FR 44667, July 24,2013]
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592.206 Eligible project costs.

HOME funds mav be used to pay the following eligible costs

(a) Development hard cosús. The actual cost of constructing or rehabilitating housing. These costs
include the following:

(1) For new construction projects, costs to meet the new construction standards in 592.251;

(2) For rehabilitation, costs to meet the property standards for rehabilitation projects in S92.251;

(3) For both new construction and rehabilitation projects, costs:

(i) To demolish existing structures;
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(ii) To make utility connections including off-site connections from the property line to the adjacent
street; and

(iii) To make improvements to the project site that are in keeping with improvements of
surrounding, standard projects. Site improvements may include on-site roads and sewer and water
lines necessary to the development of the project. The project site is the property, owned by the
project owner, upon which the project is located.

(4) For both new construction and rehabilitation of multifamily rental housing projects, costs to
construct or rehabilitate laundry and community facilities that are located within the same building as
the housing and which are for the use of the project residents and their guests.

(5) Costs to make utility connections or to make improvements to the project site, in accordance
with the provisions of $92.206(aX3) (ii) and (iii) are also eligible in connection with acquisition of
standard housing.

(b) Refinancrng cosfs. The cost to refinance existing debt secured by a housing project that is
being rehabilitated with HOME funds. These costs include the following:

(1) For single-family (one- to four- family) owner-occupied housing, when loaning HOME funds to
rehabilitate the housing, if the refinancing is necessary to reduce the overall housing costs to the
borrower and make the housing more affordable and if the rehabilitation cost is greater than the
amount of debt that is refinanced.

\
(2) For single family or multifamily projects, when loaning HOME funds to rehabilitate the units if

refinancing is necessary to permit or continue affordability under 592.252. The participating jurisdiction
must establish refinancing guidelines and state them in its consolidated plan described in 24 CFR part
91 . Regardless of the amount of HOME funds invested, the minimum affordability period shall be 15
years. The guidelines shall describe the conditions under which the participating jurisdictions will
refinance existing debt. At minimum, the guidelines must:

(i) Demonstrate that rehabilitation is the primary eligible activity and ensure that this requirement
is met by establishing a minimum level of rehabilitation per unit or a required ratio between
rehabilitation and refinancing;

(ii) Require a review of management practices to demonstrate that disinvestment in the property
has not occurred, that the long term needs of the project can be met and that the feasibility of serving
the targeted population over an extended affordability period can be demonstrated;

(iii) State whether the new investment is being made to maintain current affordable units, create
additional affordable units, or both;

(iv) Specify the required period of affordability, whether it is the minimum 15 years or longer;

(v) Specify whether the investment of HOME funds may be jurisdiction-wide or limited to a specific
geographic area, such as a neighborhood identified in a neighborhood revitalization strategy under 24
CFR 91 .215(e)(2) or a Federally designated Empowerment Zone or Enterprise Community; and

(vi) State that HOME funds cannot be used to refinance single family or multifamily housing loans
made or insured by any Federal program, including CDBG.

(c) Acquisifion cosfs. Costs of acquiring improved or unimproved real property, including
acquisition by homebuyers.

(d) Re/afed soft cosfs. Other reasonable and necessary costs incurred by the owner or
participating jurisdiction and associated with the financing, or development (or both) of new
construction, rehabilitation or acquisition of housing assisted with HOME funds. These costs include,
but are not limited to:

(1) Architectural, engineering, or related professional services required to prepare plans,

http://wvwv.ecfr.gov/cgi-bin/text-idx?SlD=cab69afdfbebec373cda41 1dd0f5c776&node=pt24.1 92&rgn=div5 25193



91412014 eCFR - Code of Federal Regulations

drawings, specifications, or work write-ups. The costs may be paid if they were incurred not more than
24 months before the date that HOME funds are committed to the project and the participating
jurisdiction expressly permits HOME funds to be used to pay the costs in the written agreement
committing the funds.

/C\l-nofofnnrnnaaoanÄoaftlathafinanni^a¡Fa.a nraiaaf ê'r^hâên¡i.,a+alan-l^.^.¡^¡^^+i^^Í^^-
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credit reports, fees for title evidence, fees for recordation and filing of legal documents, building
permits, attorneys fees, private appraisal fees and fees for an independent cost estimate, builders or
developers fees.

(3) Costs of a project audit, including certification of costs performed by a certified public
accountant, that the participating jurisdiction may require with respect to the development of the
project.

(4) Costs to provide information services such as affirmative marketing and fair housing
information to prospective homeowners and tenants as required by 592.351.

(5) For new construction or rehabilitation, the cost of funding an initial operating deficit reserye,
which is a reserve to meet any shortfall in project income during the period of project rent-up (not to
exceed 18 months)and which may only be used to pay project operating expenses, scheduled
payments to a replacement reserve, and debt service. Any HOME funds placed in an operating deficit
reserve that remain unexpended after the period of project rent-up may be retained for project
reserves if permitted by the participating jurisdiction.

(6) Staií anci overheaci costs oi the pariicipating jurisciiction ciireciiy reiatecj to carrying oui the
project, such as work specifications preparation, loan processing inspections, and other services
related to assisting potential owners, tenants, and homebuyers, e.9., housing counseling, may be
_l----_-_l a- ----_l--L -- -1- - -l ltLl-
uf rargeu [o projeul uosrs ofìry il rne plojecr rs runoeo ano rne rnorvrouar oecomes Ine owner or tenant oT
the HOME-assisted project. For multi-unit projects, such costs must be allocated among HOME-
assisted units in a reasonable manner and documented. Although these costs may be charged as
project costs, these costs (except housing counseling)cannot be charged to or paid by low-income
families.

(7) For b,oth new construetion and rehabilltation, costs fer the payr"nent cf innpact fees thet are
charged for all projects within a jurisdiction.

(8) Costs of environmental review and release of funds in accordance with 24 CFR part 58 which
are directly related to the project.

(e) Community housing development organizafion cosfs. Eligible costs of project-specific
assistance are set forth in S92.3U1.

(f) Relocation cosfs. The cost of relocation payments and other relocation assistance to persons
displaced by the project are eligible costs.

(1) Relocation payments include replacement housing payments, payments for moving expenses,
and payments for reasonable out-of-pocket costs incurred in the temporary relocation of persons.

(2) Other relocation assistance means staff and overhead costs directly related to providing
advisory and other relocation services to persons displaced by the project, including timely written
notices to occupants, referrals to comparable and suitable replacement property, property inspections,
counseling, and other assistance necessary to minimize hardship.

(g) Cosfs relating to payment of loans.lf the HOME funds are not used to directly pay a cost
specified in this section, but are used to pay off a construction loan, bridge financing loan, or
guaranteed loan, the payment of principal and interest for such loan is an eligible cost only if:

(1) The loan was used for eligible costs specified in this section, and

(2) The HOME assistance is part of the original financing for the project and the project meets the
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requirements of this part.

[61 FR48750,Sept. 16, 1996,asamendedat62FR28928,May28,1997;64FR50224,Sept. 15, 1999; TBFR
44667, July 24,20131
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S92.207 Eligible administrative and planning costs.

A participating jurisdiction may expend, for payment of reasonable administrative and planning
costs of the HOME program and ADDI, an amount of HOME funds that is not more than ten percent of
the sum of the Fiscal Year HOME basic formula allocation plus any funds received in accordance with

S92.102(b) to meet or exceed participation threshold requirements that Fiscal Year. A state that
transfers any HOME funds in accordance with S92.102(b) must exclude these funds in calculating the
amount it may expend for administrative and planning costs. A participating jurisdiction may also
expend, for payment of reasonable administrative and planning costs of the HOME program and the
ADDI described in subpart M of this part, a sum up to ten percent of the program income deposited
into its local account or received and reported by its state recipients or subrecipients during the
program year. A participating jurisdiction may expend such funds directly or may authorize its state
recipients or subrecipients, if any, to expend all or a portion of such funds, provided total expenditures
for planning and administrative costs do not exceed the maximum allowable amount. Reasonable
administrative and planning costs include:

(a) General management, oversight and coordination. Reasonable costs of overall program
management, coordination, monitoring, and evaluation. Such costs include, but are not limited to,
necessary expenditures for the following:

(1) Salaries, wages, and related costs of the participating jurisdiction's staff. ln charging costs to
this category the participating jurisdiction may either include the entire salary, wages, and related
costs allocable to the program of each person whose primary responsibilities with regard to the
program involves program administration assignments, or the prorated share of the salary, wages, and
related costs of each person whose job includes any program administration assignments. The
participating jurisdiction may use only one of these methods. Program administration includes the
following types of assignments:

(i) Developing systems and schedules for ensuring compliance with program requirements;

(ii) Developing interagency agreements and agreements with entities receiving HOME funds;

(iii) Monitoring HOME-assisted housing for progress and compliance with program requirements;

(iv) Developing agreements and monitoring housing not assisted with HOME funds that the
participating jurisdiction designates as a matching contribution in accordance with 592.219(b) for
compliance with applicable program requirements;

(v) Preparing reports and other documents related to the program for submission to HUD;

(vi) Coordinating the resolution of audit and monitoring findings;

(vii) Evaluating program results against stated objectives; and

(viii) Managing or supervising persons whose primary responsibilities with regard to the program
include such assignments as those described in paragraphs (a)(1)(i) through (vii) of this section;

(2) Travel costs incurred for official business in carrying out the program;

(3)Administrative services performed under third party contracts or agreements, including such
services as general legal services, accounting services, and audit services;

(4) Other costs for goods and services required for administration of the program, including such
goods and services as rental or purchase of equipment, insurance, utilities, office supplies, and rental
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and maintenance (but not purchase) of office space; and

(5) Costs of administering tenant-based rental assistance programs.

(b) Sfarï and overhead. Staff and overhead costs of the participating jurisdiction directly related to
^^?^ti^^ 
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based paint evaluations (visual assessments, inspections, and risk assessments) and other services
related to assisting potential owners, tenants, and homebuyers (e.9., housing counseling); and staff
and overhead costs directly related to providing advisory and other relocation services to persons
displaced by the project, including timely written notices to occupants, referrals to comparable and
suitable replacement property, property inspections, counseling, and other assistance necessary to
minimize hardship. These costs may be charged as administrative costs or as project costs under
S92.206(d)(6) and (fX2), at the discretion of the participating jurisdiction; however, these costs (except
housing counseling) cannot be charged to or paid by the low-income families.

(c) Public information The provision of information and other resources to residents and citizen
organizations participating in the planning, implementation, or assessment of projects being assisted
with HOME funds.

(d) Fair housing. Activities to affirmatively further fair housing in accordance with the participating
jurisdiction's certification under 24 CFR part 91.

{e) lndirect Cosfs. lndirect costs may be charged to the HOME program under a cost allocation
plan prepared in accordance with OMB Circulars A-87 or A-122 as applicable.

(f) Preparation of the consolidated plan. Preparation of the consolidated plan required under 24
CFR part 91. Preparation includes the costs of public hearings, consultations, and publication.

(g) Other Federal requiremenfs. Costs of complying with the Federal requirements in subpart H of
this part. Project-specific environmental review costs may be charged as administrative costs or as
project costs in accordance with S92.206(d)(B), at the discretion of the participating jurisdiction.

(h) Preseruing affordable housing already assisúed with HOME funds. Costs specified under
$9225Aþ,\(9) -ay be Chargecl aS an 4dmini5tr4tive COSI Or ma)/ he eharoed to the proiect as nrovided
in $92.254(aXg). ln addition, the foreclosure cost of a HOME-assisted rental housing project with a
HOME loan in default is an eligible administrative cost.

[61 FR 48750, Sept. 16, 1996, as amended at 67 FR 61756, Oct. 1 ,2002;69 FR 16766, Mar. 30, 2004;72FR
16685, Apr. 4, 2007; 78 FR 44668, July 24, 20131
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592.208 Eligible community housing development organization (CHDO) operating expense
and capacity building costs.

(a) Up to 5 percent of a participating jurisdiction's fiscal year HOME allocation may be used for the
operating expenses of community housing development organizations (CHDOs). This amount is in
addition to amounts set aside for housing projects that are owned, developed, or sponsored by
CHDOs as described in $92.300(a). These funds may not be used to pay operating expenses incurred
by a CHDO acting as a subrecipient or contractor under the HOME Program. Operating expenses
means reasonable and necessary costs for the operation of the community housing development
organization. Such costs include salaries, wages, and other employee compensation and benefits;
employee education, training, and travel; rent; utilities; communication costs; taxes; insurance;
equipment; materials; and supplies. The requirements and limitations on the receipt of these funds by
CHDOs are set forth in $92.300(e) and (f).

(b) HOME funds may be used for capacity building costs under S92.300(b).

[61 FR 48750, Sept. 16, 1996, as amended at 78 FR 44668, July 24, 2013]
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S92.209 Tenant-based rental ass¡stance: Eligible costs and requ¡rements.

(a) Eligible cosfs. Eligible costs are the rental assistance and security deposit payments made to
provide tenant-based rental assistance for a family pursuant to this section. Eligible costs also include
utility deposit assistance, but only if this assistance is provided with tenant-based rental ass¡stance or
security deposit payment. Administration of tenant-based rental assistance is eligible only under
general management oversight and coordination at $92.207 (a), except that the costs of inspecting the
housing and determining the income eligibility of the family are eligible as costs of the tenant-based
rental assistance.

(b) General requiremenf. A participating jurisdiction may use HOME funds for tenant-based rental
assistance only if the participating jurisdiction makes the certification about inclusion of this type of
assistance in its consolidated plan in accordance with 24 CFR91.225(dX1), 91.325(dX1), or 91 .425(a)
(2Xi), and specifies local market conditions that lead to the choice of this option.

(c) Tenant selection. The participating jurisdiction must select low-income families in accordance
with written tenant selection policies and criteria that are based on local housing needs and priorities
established in the participating jurisdiction's consolidated plan.

(1) Low-income families. Tenant-based rental assistance may only be provided to very low- and
low-income families. The participating jurisdiction must determine that the family is very low- or low-
income before the assistance is provided. During the period of assistance, the participating jurisdiction
must annually determine that the family continues to be low-income.

(2) Targeted assrsúance. (i) The participating jurisdiction may establish a preference for individuals
with special needs (e.9., homeless persons or elderly persons) or persons with disabilities. The
participating jurisdiction may offer, in conjunction with a tenant-based rental assistance program,
particular types of nonmandatory services that may be most appropriate for persons with a special
need or a particular disability. Generally, tenant-based rental assistance and the related services
should be made available to all persons with special needs or disabilities who can benefit from such
services. Participation may be limited to persons with a specific disability if necessary to provide as
effective housing, aid, benefit, or services as those provided to others in accordance with 24 CFR
8.4(b)(1)(iv).

(ii) The participating jurisdiction may also provide a preference for a specific category of
individuals with disabilities (e.9., persons with HIV/AIDS or chronic mental illness) if the specific
category is identified in the participating jurisdiction's consolidated plan as having unmet need and the
preference is needed to narrow the gap in benefits and services received by such persons.

(iii) Se/f-sufficiency program. The participating jurisdiction may require the family to participate in a
self- sufficiency program as a condition of selection for assistance. The family's failure to continue
participation in the self-sufficiency program is not a basis for terminating the assistance; however,
renewal of the assistance may be conditioned on participation in the program. Tenants living in a
HOME- assisted rental project who receive tenant-based rental assistance as relocation assistance
must not be required to participate in a self- sufficiency program as a condition of receiving assistance.

(iv) Homebuyer program. HOME tenant-based rental assistance may assist a tenant who has
been identified as a potential low-income homebuyer through a lease-purchase agreement, with
monthly rental payments for a period up to 36 months (i.e.,24 months, with a 12-month renewal in
accordance with paragraph (e) of this section). The HOME tenant-based rental assistance payment
may not be used to accumulate a downpayment or closing costs for the purchase; however, all or a
portion of the homebuyer-tenant's monthly contribution toward rent may be set aside for this purpose
lf a participating jurisdiction determines that the tenant has met the lease-purchase criteria and is
ready to assume ownership, HOME funds may be provided for downpayment assistance in
accordance with the requirements of this part.

(v) Preferences cannot be administered in a manner that limits the opportunities of persons on
any basis prohibited by the laws listed under 24 CFR 5.105(a). For example, a participating jurisdiction
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may not determine that persons given a preference under the program are therefore prohibited from
applying for or participating in other programs or forms of assistance. Persons who are eligible for a
preference must have the opportunity to participate in all programs of the participating jurisdiction,
including programs that are not separate or different.

/^\ ---i--¡,'--, t--------1,,:-- lL--- t t^tt- ------:--t---l -----:----t-- ^ -----r:--:----r:---.:..-.:-.--.1:--t:--., ^,,---., ---^l^^t l---...
tJ/ L^rù¿rrrv LytrøttaÐ ilt L,tÇ rrr\.rrvrl--cfùù,gll'u lJtuJeu¿ù. /'1 PdrurrrPduilgJuilÐuruuuil ilrcry strrÞr-t ruvv-

income families currently residing in housing units that are designated for rehabilitation or acquisition
under the participating jurisdiction's HOME program. Participating jurisdictions using HOME funds for
tenant-based rental assistance programs may establish local preferences for the provision of this
assistance. Families so selected may use the tenant-based assistance in the rehabilitated or acquired
housing unit or in other qualified housing,

(d) Poftabilify of assrsfance. A participating jurisdiction may require the family to use the tenant-
based assistance within the participating jurisdiction's boundaries or may permit the family to use the
assistance outside its boundaries.

(e) Term of rentalassrsfance contract. The term of the rental assistance contract providing
assistance with HOME funds may not exceed 24 months, but may be renewed, subject to the
availability of HOME funds. The term of the rental assistance contract must begin on the first day of
the term of the lease. For a rental assistance contract between a participating jurisdiction and an
owner, the term of the contract must terminate on termination of the lease. For a rental assistance
contract between a participating jurisdiction and a family, the term of the contract need not end on
termination of the lease, but no payments may be made after termination of the lease until a family
enters into a new lease.

(f) Rent reasonableness. The participating jurisdiction must disapprove a lease if the rent is not
reasonable, based on rents that are charged for comparable unassisted rental units.

(g) Tenant protections. The tenant must have a lease that complies with the requirements in

S92.253 (a) and (b).

(h) Maximum subsidy. (1) The amount of the monthly assistance that a participating jurisdiction
may pay to, or on behalf of, a family may not exceed the difference between a rent standard for the
unit sizc cstablishcd b¡" thc participating ;urisdiction and 30 pcrccnt of tho fcmilr-'s monthlr" cd;ustod
income.

(2)The participating jurisdiction must establish a minimum tenant contribution to rent.

(3)The participating jurisdiction's rent standard for a unit size must be based on

(i) Local market conditions; or

(ii)The Section 8 Housing Choice Voucher Program (24 CFR part 982).

(i) Housing quality standards. Housing occupied by a family receiving tenant-based assistance
under this section must meet the requirements set forth in 24 CFR 982.401. The participating
jurisdiction must inspect the housing initially and re-inspect it annually.

$) Security deposifs. (1) A participating jurisdiction may use HOME funds provided for tenant-
based rental assistance to provide loans or grants to very low- and low-income families for security
deposits for rental of dwelling units whether or not the participating jurisdiction provides any other
tenant-based rental assistance under this section.

(2) The relevant State or local dcfinition of "security deposit" in the jurisdiction where the unit is
located is applicable for the purposes of this part, except that the amount of HOME funds that may be
provided for a security deposit may not exceed the equivalent of two month's rent for the unit.

(3) Only the prospective tenant may apply for HOME security deposit assistance, although the
participating jurisdiction may pay the funds directly to the tenant or to the landlord.
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(4) HOME funds for security deposits may be prov¡ded as a grant or as a loan. lf they are
provided as a loan, the loan repayments are program income to be used in accordance with 592.503.

(5) Paragraphs (b), (c), (d), (f), (g), and (i) of this section are applicable to HOME security deposit
assistance, except that income determinations pursuant to paragraph (c)(1) of this section and
Housing Quality Standard inspections pursuant to paragraph (i) of this section are required only at the
time the security deposit assistance is provided.

(k) Program operation. A tenant-based rental assistance program must be operated consistent
with the requirements of this section. The participating jurisdiction may operate the program itself, or
may contract with a PHA or other entity with the capacity to operate a rental assistance program. The
tenant-based rental assistance may be provided through an assistance contract to an owner that
leases a unit to an assisted family or directly to the family. ln either case, the participating jurisdiction
(or entity operating the program) must approve the lease.

(l) Use of Section I assrsfance. ln any case where assistance under section 8 of the 1937 Act
becomes available, recipients of tenant-based rental assistance under this part will qualify for tenant
selection preferences to the same extent as when they received the HOME tenant-based rental
assistance under this part.

[61 FR 48750, Sept. 16, 1996, as amended at 62 FR 28928,May 28,1997;67 FR 61756, Oct. 1 ,2002;78 FR
44668, July 24,20131
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592.210 Troubled HOME-assisted rental housing projects.

(a) The provisions of this section apply only to an existing HOME- assisted rental project that,
within the HOME period of affordability, is no longer financially viable. For purposes of this section, a
HOME assisted rental project is no longer financially viable if its operating costs significantly exceed its
operating revenue. HUD ntay apprcve one or botlr of the actions descriLred irr paragraplrs (b) arrcl (c)
of this section to strategically preserve a rental project after consideration of market needs, available
resources, and the likelihood of long{erm viability of the project.

(b) Notwithstanding 592.214, a participating jurisdiction may request and HUD may permit,
pursuant to a written memorandum of agreement, a participating jurisdiction to invest additional HOME
funds in the existing HOME-assisted rental project. The total HOME funding for the project (original
investment plus additional investment) must not exceed the per-unit subsidy limit in $92.250(a). The
use of HOME funds may include, but is not limited to, rehabilitation of the HOME units and
recapitalization of project reserves for the HOME units (to fund capital costs). lf additional HOME
funds are invested, HUD may require the period of affordability to be extended, based on such
considerations as the amount of additional HOME funds or additional units.

(c) HUD Headquarters may, through written approval, permit the participating jurisdiction to
reduce the number of HOME-assisted units, if the project contains more than the minimum number of
units required to be designated as HOME-assisted under $92.205(d). ln determining whether to permit
a reduction in the number of HOME-assisted units, HUD will take into account the required period of
affordability and the amount of HOME assistance provided to the project.

[78 FR 44669, July 24,2013]
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592.212 Pre-award costs.

(a) General. Before the effective date of the HOME lnvestment Partnership Agreement, the
participating jurisdiction may incur costs which may be charged to the HOME allocation after the
award of the HOME allocation, provided the costs are in compliance with the requirements of this part
(including environmental review requirements)and with the statutory and regulatory requirements in
effect at the time the costs are charged to the HOME allocation.
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(b) Administrative and planning cosfs. Eligible administrative and planning costs may be incurred
as of the beginning of the participating jurisdiction's consolidated program year (see 24 CFR 91 .10) or
the date the consolidated plan describing the HOME allocation to which the costs will be charged is
received by HUD, whichever is later.

/^\ ¡f.- ,'^^f ^^^¡^ El:^:l^l^ ^-^i^^r ^^^+^ *^., t^^ ¡^^' '--^Å A' '-i^^ +L^ ¡' '--^-{ .,Ã^F ;a ^-\v), lvJvva uL,rrJ¿\r, l-llvlrrru PruJUrJl, rJurrrl' ilrc¡y uv ilrr/urru\r \rurilrY r.rr\- urJrrurrr PruYrdilr yur¡r ilr r¡rr
amount not to exceed 25o/o ol the current HOME allocation amount, to be charged to the following
year's HOME allocation. Before incurring the pre-award costs, the participating jurisdiction must
comply with its citizen participation plan requirements addressing 24 CFR 91 .105(bX2), (4), (5) and (g)
(local governments) or 24 CFR 91.115(bX2), (4), (5) and (f) (States). ln lieu of a full action plan, the
participating jurisdiction may develop a mini-action plan which describes the proposed pre-award
prolects and costs in accordance with 24 CFR 91 .220(c) and includes, if applicable, 24 CFR 91 .220(g)
(2) (local governments) or 24 CFR 91.320(c) and, if applicable, 24 CFR 91.320(gX2) (States). The
mini-action plan must state that HOME funding for the project(s) is subject to the future availability of
HOME funds. The subsequent action plan (i.e., action plan for the HOME allocation to which the costs
will be charged) must also include the use of HOME funds contained in the mini-action plan.

(d) Subrecipient orSfafe recipient cosfs. The participating jurisdiction may authorize its
subrecipient or State recipient to incur pre-award costs in accordance with the requirements of this
section. The authorization must be in writing.

(e) Other pre-agreemenf cosfs. Pre-agreement costs in excess of the amount set forth in
paragraph (c) of this section must be approved, in writing, by the HUD Field Office before the costs are
incurred.

t Back to Top

592.213 HOME Funds and Public Housing.

(a) General rule. HOME funds may not be used for public housing units. HOME-assisted housing
units may not receive Operating Fund or Capital Fund assistance under section 9 of the 1937 Act
during the HOME period of affordability.

/L\ r-..^^-¿.'^- rl^À tE f, ,-,J^ 
-^., 
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are developed under section 24 of the 1937 Act (HOPE Vl) and no Capital Fund assistance under
section 9(d) of the Act is used for the development of the unit. Units developed with both HOME and
HOPE Vl may receive operating assistance under section 9 of the 1937 Act. Units developed with
HOME and HOPE Vl funds under this paragraph may subsequently receive Capital Funds for
rehabilitation or modernization.

(c) Usrng HOME funds in public housing projects. Consistent with $92.205(d), HOME funds may
be used for affordable housing units in a project that also contains public housing units, provided that
the HOME funds are not used for the public housing units (except as provided in paragraph (b) of this
section) and HOME funds are used only for eligible costs in accordance with this part.

(d) The HOME funds must be used in accordance with the requirements of this part and the
project must meet the requirements of this part, including rent requirements in $92.252.

[78 FR 44669, July 24,2013]
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592.214 Prohibited activities and fees.

(a) HOME funds may not be used to:

(1) Provide project reserve accounts, except as provided in $92.206(dX5), or operating subsidies;

(2) Provide tenant-hasecl rental assistance for the special prrrposes of the existing section I
program, in accordance with section 212(d) of the Act;
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(3) Provide non-federal matching contributions required under any other Federal program;

(4) Provide assistance for uses authorized under section 9 of the 1937 Act (Public Housing
Capital and Operating Funds);

(5) Provide assistance to eligible low-income housing under 24 CFR part248 (Prepayment of Low
lncome Housing Mortgages), except that assistance may be provided to priority purchasers as defined
in 24 CFR 248.101;

(6) Provide assistance (other than tenant-based rental assistance, assistance to a homebuyer to
acquire housing previously assisted with HOME funds, or assistance to preserve affordability of
homeownership housing in accordance with $92.254(a)(9))to a project previously assisted with HOME
funds during the period of affordability established by the particular jurisdiction in the written
agreement under 592.504. However, additional HOME funds may be committed to a project for up to
one year after project completion (see 592.502), but the amount of HOME funds in the project may not
exceed the maximum per-unit subsidy amount established under S92.250.

(7) Pay for the acquisition of property owned by the participating jurisdiction, except for property
acquired by the participating jurisdiction with HOME funds, or property acquired in anticipation of
carrying out a HOME project; or

(8) Pay delinquent taxes, fees or charges on properties to be assisted with HOME funds.

(9) Pay for any cost that is not eligible under 5592.206 through 92.209.

(bX1) Participating jurisdictions may not charge (and must prohibit State recipients, subrecipients,
and community housing development organizations from charging) servicing, origination, or other fees
for the purpose of covering costs of administering the HOME program (e.9., fees on low-income
families for construction management or for inspections for compliance with property standards) (see

S92.206(d)(6) and S92.207), except that:

(i) Padicipating jurisdictions and State recipients may charge owners of rental projects reasonable
annual fees for compliance monitoring during the period of affordability. The fees must be based upon
the average actual cost of performing the monitoring of HOME-assisted rental projects. The basis for
determining the amount of for the fee amount must be documented and the fee must be included in
the costs of the project as part of the project underwriting;

(ii) Participating jurisdictions, subrecipients and State recipients may charge nominal application
fees (although these fees are not an eligible HOME cost) to project owners to discourage frivolous
applications. The amount of application fees must be appropriate to the type of application and may
not create an undue impediment to a low-income family's, subrecipient's, State recipient's, or other
entity's participation in the participating jurisdiction's program; and

(iii) Participating jurisdictions, subrecipients and State recipients may charge homebuyers a fee
for housing counseling.

(2) All fees charged under paragraph (bX1) of this section are applicable credits under 2 CFR part
225 (OMB Circular A-87, entitled "Cost Principles for State, Local, and lndian Tribal Governments").

(3) The participating jurisdiction must prohibit project owners from charging fees that are not
customarily charged in rental housing (e.9., laundry room access fees), except that rental project
owners may charge:

(i) Reasonable application fees to prospective tenants;

(ii) Parking fees to tenants only if such fees are customary for rental housing projects in the
neighborhood; and

(iii) Fees for services such as bus transportation or meals, as long as the services are voluntary
and fees are charged for services provided.
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[61 FR 48750, Sept. 16, 1996, as amended at 62 FR 28929,May 28,1997;67 FR 61756, Oct. 1 ,2002:72FR
16685, Apr.4, 2007;78 FR 44669, July 24,20131
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592.215 Limitation on jurisdictions under court order.

Limitations on the use of HOME funds in connection with litigation involving discrimination or fair
housing are set forth in section 224 of the Act.

t Back to Top
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592.216 Income targeting: Tenant-based rental assistance and rental units.

Each participating jurisdiction must invest HOME funds made available during a fiscal year so
that, with respect to tenant-based rental assistance and rental units:

(a) Not less than 90 percent of:

(1) The families reeeiving sueh rental assistance are families whose annual incomes do not
exceed 60 percent of the median family income for the area, as determined and made available by
HUD with adjustments for smaller and larger families (except that HUD may establish income ceilings
higher or lower than 60 percent of the median for the area on the basis of HUD's findings that such
variations are necessary because of prevailing levels of construction cost or fair market rent, or
unusually high or low family income) at the time of occupancy or at the time funds are invested,
whichever is later; or

(2) The dwelling units assisted with such funds are occupied by families having such incomes;
and

(b)The remainder of:

(1) The families receiving such rental assistance are households that qualify as low-income
families (other than families described in paragraph (a)(1) of this section) at the time of occupancy or
at the time funds are invested, whichever is later; or

(2)The dwelling units assisted with such funds are occupied by such households

t gack to Top

592.217 lncome targeting: Homeownership.

Each participating jurisdiction must invest HOME funds made available during a fiscal year so that
.^,¡+L.^^^^^{{a l.rnmaa..,na¡al..in aaaia{ana^ 'lnñ ^a-^^^+ ^f +L^^^ f',^¡^ ^-^ ¡^.,^^+^¡ i^ '.|..,^lli^^ "^i+^vvt(rr rgÐP¡twl rv rrvrrrgvvvrl¡tlolilP aooritrarrug, rvv Pgrvgrtt \rr lrrEùç rurr(rÐ øls ilrvgotçL¡ ilt \¡vvEllillv utilt!>
that are occupied by households that qualify as low-income families.

[67 FR 61756, Oct. 1 ,2002]
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Mrrcnrruc GoNrRrauiloN REaUTREMENT
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592.218 Amourrt of matclrirrg corrtributiolr.

http://www.ecfr.gov/cgi-bin/textidx?SlD=cab69afdfbebec373cda41 1dd0f5c7tUgno6s=pt24.1 .92&rgn=div5 34193



91412014 eCFR - Code of Federal Regulations

(a) General. Each participating jurisdiction must make contributions to housing that qualifies as
affordable housing under the HOME program, throughout a fiscal year. The contributions must total
not less than 25 percent of the funds drawn from the jurisdiction's HOME lnvestment Trust Fund
Treasury account in that fiscal year, excluding funds drawn for purposes identified in paragraph (c) of
this section.

(b) Shorffall amount from State or local resources. Amounts made available under S92.102(b)(2)
from the resources of a State (other than a transfer of the State's formula allocation), the local
participating jurisdiction, or both, to enable the local participating jurisdiction to meet the participation
threshold amount are not required to be matched and do not constitute matching contributions.

(c) HOME funds not required to be matched. HOME funds used for administrative and planning
costs (pursuant to $92.207); community housing development organization operating expenses
(pursuant to $92.208); capacity building (pursuant to $92.300(b)) of community housing development
organizations; and project specific assistance to community housing development organizations
(pursuant to $92.301) when the participating jurisdiction waives repayment under the provisions of
S92.301(aX3) or $92.301(bX3) are not required to be matched.

(d) Match contribution for other programs. Contributions that have been or will be counted as
satisfying a matching requirement of another Federal grant or award may not count as satisfying the
matching contribution requirement for the HOME program.

t gack to Top

S92.219 Recognition of matching contribution.

(a) Match contribution to HOME-assrsfed housing. A contribution is recognized as a matching
contribution if it is made with respect to:

(1) A tenant who is assisted with HOME funds;

(2) A HoME-assisted unit;

(3) The portion of a project that is not HOME-assisted provided that at least 50 percent of the
housing units in the project are HOME-assisted. lf the match contribution to the portion of the project
that is not HOME-assisted meets the affordable housing requirements of 592.219(b)(2), the
percentage requirement for HOME-assisted units does not apply; or

(a) The commercial space in a mixed-use project in which at least 51 percent of the floor space is
residential provided that at least 50 percent of the dwelling units are HOME-assisted.

(b) Match contribution to affordable housing that rs nof HOME-assrsfed. The following
requirements apply for recognition of matching contributions made to affordable housing that is not
HOME-assisted:

(1) For tenant-based rental assistance that is not HOME-assisted:

(i) The contribution must be made with respect to a tenant who is assisted with tenant-based
rental assistance that meets the requirements of $92.203 (lncome determinations) and paragraphs (a),
(c), (f), and (i) of $92.209 (Tenant-based rental assistance); and

(ii) The participating jurisdiction must demonstrate in writing that such assistance meets the
provisions of $$92.203 and 92.209 (except $92.209(e)).

(2) For affordable housing that is not HOME-assisted:

(i) The contribution must be made with respect to housing that qualifies as affordable housing
under 592.252 or $92.254.

(ii) The participating jurisdiction or its instrumentality must execute, with the owner of the housing
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(or, if the participating jurisdiction is the owner, with the manager or developer), a written agreement
that imposes and enumerates all of the affordability requirements from $92.252 and $92.253(a) and
(b) (Tenant protections), or 592.254, whichever are applicable; the property standards requirements of
S92.251; and income determinations made in accordance with 592.203. This written agreement must
be executed before any match contributions may be made.

(iii)A participating jurisdiction must establish a procedure to monitor HOME match-eligible
housing to ensure continued compliance with the requirements of $$92.203 (lncome determinations),
92.252 (Qualification as affordable housing: Rental housing), 92.253(a) and (b) (Tenant protections)
and 92.254 (Qualification as affordable housing: Homeownership). No other HOME requirements
apply.

(iv) The match may be in any eligible form of match except those in $92.220(a)(2) (forbearance of
fees), (aX4) (on-site and off-site infrastructure), (a)(10) (direct cost of supportive services) and (a)(1 1 )
(direct costs of homebuyer counseling services).

(v) Match contributions to mixed-use or mixed-income projects that contain affordable housing
units will be recognized only if the contribution is made to the project's affordable housing units.

[61 FR 48750, Sept. 16, 1996, as amended at 62 FR 28929, May 28, 1997]
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592.220 Form of matchlng contrlbutlon.

(a) Eligible forms. Matching contributions must be made from nonfederal resources and may be in
the form of one or more of the following:

(1) Cash contributions from nonfederalsources. To be recognized as a cash contribution, funds
must be contributed permanently to the HOME program (or to affordable housing not assisted with
HOME funds), regardless of the form of investment provided to the project. Therefore, to receive
match credit for the full amount of a loan to a HOME project, all repayment, interest, or other return on
investment of the contribution must be deposited in the local account of the participating jurisdiction's
!-lollE !n..,estnnent Trust Fund to be used for eligible HO¡lE acti'.,ities in accordance with the
requirements of this part. A cash contribution to affordable housing that is not assisted with HOME
funds must be contributed permanently to the project. Repayments of matching contributions in
affordable housing projects, as defined in $92.219(b), that are not HOME-assisted, must be made to
the local account of the participating jurisdiction's HOME lnvestment Trust Fund to get match credit for
the full loan amount.

(i)A cash contribution may be made by the participating jurisdiction, non-Federal public entities,
private entities, or individuals, except as prohibited under paragraph (bX4) of this section. A cash
contribution made to a nonprofit organization for use in a HOME project may be counted as a
matching contribution.

(ii) A cash contribution may be made from program income (as defined by 24 CFR 85.25(b)) from
a Federal grant earned after the end of the award period if no Federal requirements govern the
dicnncifinn nf fha rìrrì^r.¡rn innnrna lnnlrrrlarl in fhic nafannnr âra rant¡rrrnanfc frnrn nlncad nrrf nranlcvreyverrrv qrvr

under the Urban Development Action Grant Program (24 CFR part 570, subpart G) and the Housing
Development Grant Program (24 CFR part 850), and from the Rental Rehabilitation Grant Program
(24 CFR part 511) after all fiscal year Rental Rehabilitation grants have been closed out.

(iii) The grant equivalent of a below-market interest rate loan to the project that is not repayable to
the participating jurisdiction's HOME lnvestment Trust Fund may be counted as a cash contribution, as
follows:

(A) lf the loan is made from funds borrowed by a jurisdiction or public agency or corporation the
contribution is the present discounted cash value of the difference between the payments to be made
on the borrowed funds and payments to be received from the loan to the project based on a discount
rate equal to the interest rate on the borrowed funds.
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(B) lf the loan is made from funds other than funds borrowed by a jurisdiction or publ¡c agency or
corporation, the contribution is the present discounted cash value of the yield foregone. ln determining
the yield foregone, the participating jurisdiction must use as a measure of a market rate yield one of
the following, as appropriate:

(f )With respect to one- to four-unit housing financed with a fixed interest rate mortgage, a rate
equal to the 1O-year Treasury note rate plus 200 basis points;

(2) With respect to one- to four-unit housing financed with an adjustable interest rate mortgage, a
rate equal to the one-year Treasury bill rate plus 250 basis points;

(3) With respect to a multifamily project, a rate equal to the l}-year Treasury note rate plus 300
basis points; or

(4) With respect to housing receiving financing for rehabilitation, a rate equal to the 1O-year
Treasury note rate plus 400 basis points.

(iv) Proceeds of bonds that are not repaid with revenue from an affordable housing project (e.9.,
general obligation bonds) and that are loaned to a HOME-assisted or other qualified affordable
housing project constitute a cash contribution under this paragraph.

(v)A cash contribution may be counted as a matching contribution only if it is used for costs
eligible under SS92.206 or 92.209, or for the following (which are not HOME eligible costs): the cost of
removing and relocating an ECHO housing unit during the period of affordability in accordance with
S92.258(d)(3xii), payments to a project reserve account beyond payments permitted by $92.206(dX5),
operating subsidies, or costs relating to the portion of a mixed-income or mixed-use HOME-assisted
project not related to the affordable housing units.

(2) Forbearance of fees-(i) Sfafe and local taxes, charges or fees. The value (based on
customary and reasonable means for establishing value) of State or local taxes, fees, or other charges
that are normally and customarily imposed or charged by a State or local government on all
transactions or projects in the conduct of its operations, which are waived, foregone, or deferred
(including State low-income housing tax credits) in a manner that achieves affordability of HOME-
assisted projects, may be counted as match. The amount of any real estate taxes may be based on
post-improvement property value. For taxes, fees, or charges that are forgiven for future years, the
value is the present discounted cash value, based on a rate equal to the rate for the Treasury security
with a maturity closest to the number of years for which the taxes, fees, or charges are waived,
foregone, or deferred.

(ä) Other charges or fees. The value of fees or charges associated with the transfer or
development of real estate that are normally and customarily imposed or charged by public or private
entities, which are waived or foregone, in whole or in part, in a manner that achieves affordability of
HOME-assisted projects, may be counted as match. Fees and charges under this paragraph do not
include fees or charges for legal or other professional services; professional services which are
donated, in whole or in part, are an eligible matching contribution in accordance with paragraph (aX7)
of this section.

(iii) Fees or charges that are associated with the HOME Program only (rather than normally and
customarily imposed or charged on all transactions or projects) are not eligible forms of matching
contributions.

(3) Donated Real Propeñy. The value, before the HOME assistance is provided and minus any
debt burden, lien, or other encumbrance, of donated land or other real property may be counted as
match. The donation may be made by the participating jurisdiction, non-Federal public entities, private
entities, or individuals, except as prohibited under paragraph (bX4) of this section.

(i) Donated property not acquired with Federal resources is a contribution in the amount of 100%
of the value.

(ii) Donated property acquired with Federal assistance may provide a partial contribution as
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follows. The property must be acquired with Federal assistance specifically for a HOME project (or for
atfordable housing that will be counted as match pursuant to $92.219(bX2)). The property must be
acquired with the Federal assistance at demonstrably below the appraised value and must be
acknowledged by the seller as a donation to affordable housing at the time of the acquisition with the
Federal assistance. The amount of the contribution is the difference between the acquisition price and
iire apptaised vaiue at iire tiirte of acquisitiort wiiir iire Federai assisianue. ií ilre pruperiy is acquireti
with the Federal assistance by someone other than the HOME project (or affordable housing) owner,
to continue to qualify as a contribution, the property must be given to the HOME project (or affordable
housing) owner at a price that does not exceed the amount of the Federal assistance used to acquire
the property.

(iii) Property must be appraised in conformance with established and generally recognized
appraisal practice and procedures in common use by professional appraisers. Opinions of value must
be based on the best available data properly analyzed and interpreted. The appraisal of land and
structures must be performed by an independent, certified appraiser.

(a) The cost, not paid with Federal resources, of on-site and off-site infrastructure that the
participating jurisdiction documents are directly required for HOME-assisted projects. The
infrastructure must have been completed no earlier than 12 months before HOME funds are
committed to the project.

(5) Proceeds from multifamily and single family affordable housing project bond financing validly
issueci by a State or local government, or an agency or instrumentality of a State or iocal governmeni
or a political subdivision of a State and repayable with revenues from the affordable housing proiect
financed as follows:

(i) Fifty percent of the loan amount made from bond proceeds to a multifamily affordable housing
project owner may qualify as match.

(ii) Twenty-five percent of the loan amount from bond proceeds made to a single-family affordable
housing project owner may qualify as match.

(iii) Loans made from bond proceeds may not constitute more than 25 percent of a participating
i¡ ¡rio¡{in{innro lnlal ann¡ ¡al ma{ah ^^h+r¡hr,+¡^^

(6) The reasonable value of donated site-preparation and construction materials, not acquired
with Federal resources. The value of site-preparation and construction materials is to be determined in
accordance with the participating jurisdiction's cost estimate procedures.

(7) The reasonable rental value of the donated use of site preparation or construction equipment.

(8) The value of donated or voluntary labor or professional services (see $92.35a(b)) in
connection with the provision of affordable housing. A single rate established by HUD shall be
applicable for determining the value of unskilled labor. The value of skilled labor or professional
services shall be determined by the rate that the individual or entity performing the labor or service
normally charges.

(-o)The \./alue of s,¡.,eat equity (see $92.354(c)) pro,,,ided to a homeorvnership project, under an
established component of a participating jurisdiction's program, up until the time of project completion
(i.e., submission of a project completion form). Such labor shall be valued at the rate established for
unskilled labor at paragraph (aX8) of this section.

(10) The direct cost of supportive services provided to families residing in HOME-assisted units
during the period of affordability or receiving HOME tenant-based rental assistance during the term of
the tenant-based rental assistance contract. The supportive services must be necessary to facilitate
independent living or be required as part of a self-sufficiency program. Examples of supportive
services include: case management, mental health services, assistance with the tasks of daily living,
substance abuse treatment and counseling, day care, and job training and counseling.

(11) The direct cost of homebuyer counseling services provided to families that acquire properties
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with HOME funds under the provisions of $92.25a(a), including ongoing counseling services provided
during the period of affordability. These services may be provided as part of a homebuyer counseling
program that is not specific to the HOME Program, but only the cost of services to families that
complete purchases with HOME assistance may be counted as match.

(b) lneligible forms. The following are examples that do not meet the requirements of paragraph
(a) of this section and do not count toward meeting a participating jurisdiction's matching contribution
requirement:

(1) Contributions made with or derived from Federal resources or funds, regardless of when the
Federal resources or funds were received or expended. CDBG funds (defined in 24 CFR 570.3) are
Federal funds for this purpose;

(2) The interest rate subsidy attributable to the Federal tax-exemption on financing or the value
attributable to Federal tax credits;

(3) Owner equity or investment in a project; and

(4) Cash or other forms of contributions from applicants for or recipients of HOME assistance or
contracts, or investors who own, are working on, or are proposing to apply for assistance for a HOME-
assisted project. The prohibition in this paragraph (bXa) does not apply to contractors (who do not own
any HOME project) contributing professional services in accordance with paragraph (aX8) of this
section or to persons contributing sweat equity in accordance with paragraph (aXg) of this section.

[61 FR 48750, Sept. 1 6, 1 996, as amended at 62 FR 28929, May 28, 1997; 62 FR 44840, Aug. 22, 19971
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592.221 Match credit.

(a) When crcdit is given. Contributions are credited on a fiscal year basis at the time the
contribution is made, as follows:

(1) A cash contribution is credited when the funds are expended.

(2) The grant equivalent of a below-market interest rate loan is credited at the time of the loan
closing.

(3) The value of state or local taxes, fees, or other charges that are normally and customarily
imposed but are waived, foregone, or deferred is credited at the time the state or local government or
other public or private entity officially waives, forgoes, or defers the taxes, fees, or other charges and
notifies the project owner.

(a) The value of donated land or other real property is credited at the time ownership of the
property is transferred to the HOME project (or affordable housing) owner.

(5) The cost of investment in infrastructure directly required for HOME-assisted projects is
credited at the time funds are expended for the infrastructure or at the time the HOME funds are
committed to the project if the infrastructure was completed before the commitment of HOME funds.

(6) The value of donated material is credited as match at the time it is used for affordable housing

(7) The value of the donate use of site preparation or construction equipment is credited as match
at the time the equipment is used for affordable housing.

(8) The value of donated or voluntary labor or professional services is credited at the time the
work is performed.

(9) A loan made from bond proceeds under $92.220(a)(5) is credited at the time of the loan
closing.
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(10)The direct cost of social services provided to residents of HoME-assisted units is credited at
the time that the social serv¡ces are provided during the period of affordability.

(1 1) The direct cost of homebuyer counsel¡ng services provided to families that purchase HOME-
assisted units is credited at the time that the homebuyer purchases the unit or for post-purchase
__-._----t:---- ----_- -i------ --¡ rl--- r:-_^-- 1l--- ----.,------l:---- ^---_..:------ ----- ------ -:-l---luuuilùgililg ùÇtvtucù, dt Utc Uiltç LilË uuuilSeililg ÐetvtuËù dte PtuvtuËu.

(b) Excess match. Contributions made in a fiscal year that exceed the participating jurisdiction's
match liability for the fiscal year in which they were made may be carried over and applied to future
fiscal years' match liability. Loans made from bond proceeds in excess of 25 percent of a participating
jurisdiction's total annual match contribution may be carried over to subsequent fiscal years as excess
match, subject to the annual 25 percent limitation.

(c) Credit for match contributions shall be assigned as follows:

(1) For HOME-assisted projects involving more than one participating jurisdiction, the participating
jurisdiction that makes the match contribution may decide to retain the match credit or permit the other
participating jurisdiction to claim the credit.

(2) For HOME match contributions to affordable housing that is not HOME-assisted (match
pursuant to $92.219(b)) involving more than one participating jurisdiction, the pafticipating jurisdiction
that makes the match contribution receives the match credit.

(3)A State that provides non-Federal funds to a local participating jurisdiction to be used for a
contnbutton to attordabte houstng, wnetner or not HOME-assisteci, may take the match crecjit ior itseif
or may permit the local participating jurisdiction to receive the match credit.

(d) Mateh eredit for the development of affordable horneownership housing for sale to
homebuyers. Contributions to the development of homeownership housing may be credited as a
match only to the extent that the sales price of the housing is reduced by the amount of the
contribution or, if the development costs exceed the fair market value of the housing, the contribution
may be credited to the extent that the contributions enable the housing to be sold for less than the cost
of development.

[61 FR 48750, Sept. 16, 1996, as amended at 78 FR 44670, July 24,20131
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592.222 Reduction of matching contribution requirement.

(a) Reduction for fiscaldrsfress. HUD will determine mâtch reductions annually.

(1) Drsfress criteria for local government pañicipating jurisdictions. lf a local government
participating jurisdiction satisfies both of the distress factors in paragraphs (a)(1)(i) and (ii) of this
section, it is in severe fiscal distress and its match requirement will be reduced by 100% for the period
specified in paragraph (aX3) of this section. lf a local government participating jurisdiction satisfies
either distress factor in paragraphs (a)(1)(i) or (ii) of this section, it is in fiscal distress and its match
requirement will be reduced byt 50 percent, for the period specified in paragraph (a)(+) of this section.

(i) Povefty rate. The average poverty rate in the participating jurisdiction was equal to or greater
than 125 percent of the average national poverty rate during the calendar year for which the most
recent data are available, as determined according to information of the Bureau of the Census.

(ii) Per capita income. The average per capita income in the participating jurisdiction was less
than 75 percent of the average national per capita income, during the calend at year for which the most
recent data are available, as determined according to information from the Bureau of the Census.

(2) Drsfress criteria for pañicipating jurisdictions that are Sfafes. lf a State satisfies at least 2 of the
3 distress factors in paragraphs (aX2Xi) through (iii) of this section, it is in severe fiscal distress and its
match requirement will be reduced by 100% for the period specified in paragraph (a)(3) of this section.
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lf a State satisfies any 1 of the 3 distress factors in paragraphs (a)(2)(i) through (iii) of this section, it is
in fiscal distress and its match requirement will be reduced by 50 percent, for the period specified in
paragraph (aX4) of this section.

(i) Poveñy rate. The average poverty rate in the State was equal to or greater than 125 percent of
the average national poverty rate during the calendar year for which the most recent data are
available, as determined according to information from the Bureau of the Census.

(ä) Per capita income. The average per capita income in the State was less than 75 percent of the
average national per capita income, during the calend at yeil for which the most recent data are
available, as determined according to information from the Bureau of the Census.

(iii) Personal income growth. The average personal income growth rate in the State over the most
recent four quarters for which the data are available was less than 75 percent of the average national
personal income growth rate during that period, as determined according to information from the
Bureau of Economic Analysis.

(3) Period of match reduction for severe fiscal drsfress. A 100% match reduction is effective for
the fiscal year in which the severe fiscal distress determination is made and for the following fiscal
year.

(4) Period of match reduction for fiscaldrsfress. A 50% match reduction is effective for the fiscal
year in which the fiscal distress determination is made and for the following fiscal year, except that if a
severe fiscal distress determination is published in that following fiscal year, the participating
jurisdiction starts a new two-year match reduction period in accordance with the provisions of
paragraph (aX3) of this section.

(b) Reduction of match for participating jurisdictions in disaster areas. lf a participating jurisdiction
is located in an area in which a declaration of major disaster is made pursuant to the Robert T.
Stafford Disaster Relief and Emergency Assistance Act (42 U.S.C. 5121-5206), the participating
jurisdiction may request a reduction of its matching requirement.

(1) ln determining whether to grant the request and the amount and duration of the reduction, if
any, HUD must consider the fiscal impact of the disaster on the participating jurisdiction.

(i) For a local participating jurisdiction, the HUD Field office may reduce the matching requirement
specified in $92.218 by up to 100 percent for the fiscal year in which the declaration of major disaster
is made and the following fiscal year.

(ii) For a State participating jurisdiction, the HUD Field office may reduce the matching
requirement specified in $92.218, by up to 100 percent for the fiscal year in which the declaration of
major disaster is made and the following fiscal year with respect to any HOME funds expended in an
area to which the declaration of a major disaster applies.

(2) At its discretion and upon request of the participating jurisdiction, the HUD Field Office may
extend the reduction for an additional year.

[61 FR 48750, Sept. 16, 1996, as amended at 78 FR 44670, July 24, 2013]
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Subpart F-Project Requirements

t Back to Top

592.250 Maximum per-unit subsidy amount, underwriting, and subsidy layering.

(a) Maximum per-unit subsidy amount. The total amount of HOME funds and ADDI funds that a
participating jurisdiction may invest on a per-unit basis in affordable housing may not exceed the per-
unit dollar limitations established under section 221(d)(3)(ä ) of the National Housing Act (12
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U.S.C.17151(dx3)(ii)) for elevator- type projects that apply to the area in which the housing is located.
HUD will allow the per-unit subsidy amount to be increased on a program-wide basis to an amount, up
to 240 percent of the original per unit limits, to the extent that the costs of multifamily housing
construction exceed the section 221(dX3Xii) limit.

(b) Unclerrvi-iiiäg aiid subsici'y'la'y'eriiig. Befoie coiiiiiiittiiig fuiicls to a pi'oject, tlie paiticipatiiig
jurisdiction must evaluate the project in accordance with guidelines that it has adopted for determining
a reasonable level of profit or return on owner's or developer's investment in a project and must not
invest any more HOME funds, alone or in combination with other governmental assistance, than is
necessary to provide quality affordable housing that is financially viable for a reasonable period (at
minimum, the period of affordability in 592.252 or $92.254) and that will not provide a profit or return
on the owner's or developer's investnnent that exceeds the participating jurisdiction's established
standards for the size, type, and complexity of the project. The participating jurisdiction's guidelines
must require the participating jurisdiction to undertake:

(1)An examination of the sources and uses of funds for the project and a determination that the
costs are reasonable; and

(2) An assessment, at minimum, of the current market demand in the neighborhood in which the
project will be located, the experience of the developer, the financial capacity of the developer, and
firm written financial commitments for the project.

/ô\ r^- --^:^^l^ :-.,^t..:-^ -^L^L:t:¡^¡:^^ ^¡ ^..,^^- ^^^..^:^r L^..^:-- ^..-^..^-¡ ¿^ o^õ õÊrlL\.
\o/ rur PIUJvTJtÞ ilrvurvillg rvilauilil,dr,rul r ur (Jwl rvl-uuuuprçu iluuÞilrg pulSu.rlil, r,u sv¿.¿u+(u/,

(¡) An underwntrng analysrs is requrred only lt the HoMt-lunded rehab¡l¡tat¡on loan ¡s an
amortizing loan; and

(ii) A market analysis or evaiuation of cieveioper capacity is not required.

(4) For projects involving HOME-funded downpayment assistance pursuant to $92.254(a) and
which do not include HOME-funded development activity, a market analysis or evaluation of developer
capacity is not required.

t78 FR 44670. Julv 24.20131
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S92.251 Property standards

(a) New construction projects. (1) Sfafe and localcodes, ordinances, and zoning requirements.
Houslng that is newly constructed wlth HOME funds must meet all appllcable State and local codes,
ordinances, and zoning requirements. HOME-assisted new construction projects must meet State or
local residential and building codes, as applicable or, in the absence of a State or local building code,
the lnternational Residential Code or lnternational Building Code (as applicable to the type of housing)
of the lnternational Code Council. The housing must meet the applicable requirements upon project
completion.

(2) HUD requiremenfs. All new construction projects must also meet the requirements described
in paragraphs (a)(2)(i) through (v) of this section:

(i)Accesslbility. The housing must meet the accessibility requirements of 24 CFR part 8, which
implements Section 504 of the Rehabilitation Act of 1973 (29 U.S.C. 794), and Titles ll and lll of the
Americans with Disabilities Act (42 U.S.C. 12131-12189) implemented at 28 CFR parts 35 and 36, as
applicable. Covered multifamily dwellings, as defined at 24 CFR 100.201 , must also meet the design
and construction requirements at24 CFR 100.205, which implements the Fair Housing Act (42 U.S.C.
3601-3619).

(ii) [Reserved]

(iii) Drsasfer mitigation Where relevant, the housing must be constructed to mitigate the impact of
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potential disasters (e.9., earthquakes, hurricanes, flooding, and wildfires), in accordance with State
and local codes, ordinances, or other State and local requirements, or such other requirements as
HUD may establish.

(iv) Written cosf esfimates, construction contracts and construction documenfs. The participating
jurisdiction must ensure the construction contract(s) and construction documents describe the work to
be undertaken in adequate detail so that inspections can be conducted. The participating jurisdiction
must review and approve written cost estimates for construction and determining that costs are
reasonable.

(v) Construction progress rnspecfions. The participating jurisdiction must conduct progress and
final inspections of construction to ensure that work is done in accordance with the applicable codes,
the construction contract, and construction documents.

(b) Rehabilitation projects. All rehabilitation that is performed using HOME funds must meet the
requirements of this paragraph (b).

(1) Rehabilitation standards. The participating jurisdiction must establish rehabilitation standards
for all HOME- assisted housing rehabilitation activities that set forth the requirements that the housing
must meet upon project completion. The participating jurisdiction's description of its standards must be
in sufficient detail to determine the required rehabilitation work including methods and materials. The
standards may refer to applicable codes or they may establish requirements that exceed the minimum
requirements of the codes. The rehabilitation standards must address each of the following:

(i) Health and safety. The participating jurisdiction's standards must identify life-threatening
deficiencies that must be addressed immediately if the housing is occupied.

(ä) Major sysfems. Major systems are: structural support; roofing; cladding and weatherproofing
(e.9., windows, doors, siding, gutters); plumbing; electrical; and heating, ventilation, and air
conditioning. For rental housing, the participating jurisdiction's standards must require the participating
jurisdiction to estimate (based on age and condition) the remaining useful life of these systems, upon
project completion of each major systems. For multifamily housing projects of 26 units or more, the
participating jurisdiction's standards must require the participating jurisdiction to determine the useful
life of major systems through a capital needs assessment of the project. For rental housing, if the
remaining useful life of one or more major system is less than the applicable period of affordability, the
participating jurisdiction's standards must require the participating jurisdiction to ensure that a

replacement reserve is established and monthly payments are made to the reserve that are adequate
to repair or replace the systems as needed. For homeownership housing, the participating
jurisdiction's standards must require, upon project completion, each of the major systems to have a
remaining useful life for a minimum of 5 years or for such longer period specified by the participating
jurisdiction, or the major systems must be rehabilitated or replaced as part of the rehabilitation work.

(iii) Lead-based paint. The participating jurisdiction's standards must require the housing to meet
the lead-based paint requirements at 24 CFR part 35.

(iv) ,4ccessibility. The participating jurisdiction's standards must require the housing to meet the
accessibility requirements in 24 CFR part 8, which implements Section 504 of the Rehabilitation Act of
1973 (29 U.S.C. 794), and Titles ll and lll of the Americans with Disabilities Act (42 U.S.C. 12131-
12189) implemented at 28 CFR parts 35 and 36, as applicable. Covered multifamily dwellings, as
defined at 24 CFR 100.201, must also meet the design and construction requirements at 24 CFR
100.205, which implements the Fair Housing Act (42 U.S.C. 3601-3619). Rehabilitation may include
improvements that are not required by regulation or statute that permit use by a person with
disabilities.

(v) [Reserved]

(vi)Drsasfer mitigation Where relevant, the participating jurisdiction's standards must require the
housing to be improved to mitigate the impact of potential disasters (e.9., earthquake, hurricanes,
flooding, and wildfires) in accordance with State and local codes, ordinances, and requirements.
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(vii) Sfafe and localcodes, ordinances, and zoning requiremenfs. The participating jurisdiction's
standards must require the lrousirrg to nleet all applicable State and local codes, ordinances, and
requirements or, in the absence of a State or local building code, the lnternational Existing Building
Code of the lnternational Code Council.

('täi) Unlform Physica! Condltion -cfanda.'ds. The standards of the participating jurisdiction nnust be
such that, upon completion, the HOME-assisted project and units will be decent, safe, sanitary, and in
good repair as described in 24 CFR 5.703. HUD will establish the minimum deficiencies that must be
corrected under the participating jurisdiction's rehabilitation standards based on inspectable items and
inspected areas from HUD-prescribed physical inspection procedures (Uniform Physical Conditions
Standards) pursuant to 24 CFR 5.705.

(ix) CapitalNeeds Assessmenfs. For multifamily rental housing projects of 26 or more total units,
the participating jurisdiction must determine all work that will be performed in the rehabilitation of the
housing and the long-term physical needs of the project through a capital needs assessment of the
project.

(2) Construction documents and cost esfimafes. The participating jurisdiction must ensure that the
work to be undertaken will meet the participating jurisdiction's rehabilitation standards. The
construction documents (i.e., written scope of work to be performed) must be in sufficient detail to
establish the basis for a uniform inspection of the housing to determine compliance with the
participating jurisdiction's standards. The participating jurisdiction must review and approve a written
nao{ aolima{a {nr rahahili{a{i¡^ afl^. Äafarminina tha+ aaa{a ara F^^^^^^hl^vvor gorrrrrqru rvr rgrrqvrrrlqrrurr qlrçr uçtEtltlltllllY ttlqt vtJìtfÐ clt9lE;øÐ\Jltc¡tJlç.

(3) Frequency of inspeciions. The participatrng Junsdrctron must conduct an rnrtrat property
inspection to identify the deficiencies that must be addressed. The participating jurisdiction must
conduct progress and final inspections to determine that work was done in accordance with work
write-ups.

(c) Acquisition of standard housing. (1) Existing housing that is acquired with HOME assistance
for rental housing, and that was newly constructed or rehabilitated less than 12 months before the date
of commitment of HOME funds, must meet the property standards of paragraph (a) or paragraph (b) of
this section, as applicable, of this section for new construction and rehabilitation projects. The
participating jtlrisdiction mttst doc,tment this connpllance based upon a !'er-,iew of appro'.,ed b'uilding
plans and Certificates of Occupancy, and an inspection that is conducted no earlier than g0 days
before the commitment of HOME assistance.

(2)All other existing housing that is acquired with HOME assistance for rental housing must meet
the rehabilitation property standards requirements of paragraph (b) of this section. The participating
jurisdiction must document this compliance based upon an inspection that is conducted no earlier than
90 days before the commitment of HOME assistance. lf the property does not meet these standards,
HOME funds cannot be used to acquire the property unless it is rehabilitated to meet the standards of
paragraph (b) of this section.

(3) Existing housing that is acquired for homeownership (e.9., downpayment assistance) must be
decent, safe, sanitary, and in good repair. The participating jurisdiction must establish standards to
determine that the housing is decent, safe, sanitary, and in good repair. At minimum, the standards
mr rcf nrnrrirlo fhof fha hnr rcinn maafc all annlinol.rla Qfafa anr{ lnnal lrnr rcinn nr rolifrr alanrlorr{c onr{ ¡n¡larv rrvserrrY rrrvvL9 qrr qyyrrvqvrv v(qrv q¡rv rvvqr rrvugrrrv Yuqrru 9tq¡tvqtv9 qttv vvvv
requirements and the housing does not contain the specific deficiencies proscribed by HUD based on
the applicable inspectable items and inspected areas in HUD-prescribed physical inspection
procedures (Uniform Physical Condition Standards) issued pursuant to 24 CFR 5.705. The
participating jurisdiction must inspect the housing and document this compliance based upon an
inspection that is conducted no earlier than g0 days before the commitment of HOME assistance. lf
the housing does not meet these standards, the housing must be rehabilitated to meet the standards
of this paragraph (cX3) or it cannot be acquired with HOME funds.

(d) Occupied housing by tenants receiving HOME tenant-based rentalassrsfance. All housing
occupied by tenants receiving HOME tenant-based rental assistance must meet the standards in 24
CFR 982.401, or the successor requirements as established by HUD.
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(e) Manufactured housing. Construction of all manufactured housing including manufactured
housing that replaces an existing substandard unit under the definition of "reconstruction" must meet
the Manufactured Home Construction and Safety Standards codified at 24 CFR part 3280. These
standards preempt State and local codes which are not identical to the federal standards for the new
construction of manufactured housing. Participating jurisdictions providing HOME funds to assist
manufactured housing units must comply with applicable State and local laws or codes. ln the
absence of such laws or codes, the installation must comply with the manufacturer's written
instructions for installation of manufactured housing units. All new manufactured housing and all
manufactured housing that replaces an existing substandard unit under the definition of
"reconstruction" must be on a permanent foundation that meets the requirements for foundation
systems as set forth in 24 CFR 203.a3f(c)(i). All new manufactured housing and all manufactured
housing that replaces an existing substandard unit under the definition of "reconstruction" must, at the
time of project completion, be connected to permanent utility hook-ups and be located on land that is
owned by the manufactured housing unit owner or land for which the manufactured housing owner has
a lease for a period at least equal to the applicable period of affordability. ln HOME-funded
rehabilitation of existing manufactured housing the foundation and anchoring must meet all applicable
State and local codes, ordinances, and requirements or in the absence of local or state codes, the
Model Manufactured Home lnstallation Standards at 24 CFR part 3285. Manufactured housing that is
rehabilitated using HOME funds must meet the property standards requirements in paragraph (b) of
this section, as applicable. The participating jurisdiction must document this compliance in accordance
with inspection procedures that the participating jurisdiction has established pursuant to $92.251, as
applicable.

(f) Ongoing property condition standards: Rental housing. (1) Ongoing property standards. The
participating jurisdiction must establish property standards for rental housing (including manufactured
housing)that apply throughout the affordability period. The standards must ensure that owners
maintain the housing as decent, safe, and sanitary housing in good repair. The participating
jurisdiction's description of its property standards must be in sufficient detail to establish the basis for a
uniform inspection of HOME rental projects. The participating jurisdiction's ongoing property standards
must address each of the following:

(i) Compliance with Sfafe and local codes, ordinances, and requiremenfs. The participating
jurisdiction's standards must require the housing to meet all applicable State and local code
requirements and ordinances. ln the absence of existing applicable State or local code requirements
and ordinances, at a minimum, the participating jurisdiction's ongoing property standards must include
all inspectable items and inspectable areas specified by HUD based on the HUD physical inspection
procedures (Uniform Physical Condition Standards (UPCS)) prescribed by HUD pursuant to 24 CFR
5.705. The participating jurisdiction's property standards are not required to use any scoring, item
weight, or level of criticality used in UPCS.

(ä) Health and safety. The participating jurisdiction's standards must require the housing to be free
of all health and safety defects. The standards must identify life-threatening deficiencies that the owner
must immediately correct and the time frames for addressing these deficiencies.

(äi) Lead-based paint. The participating jurisdiction's standards must require the housing to meet
the lead-based paint requirements in 24 CFR part 35.

(2) Projects to which HOME funds were committed before January 24,2015 must meet all
applicable State or local housing quality standards or code requirements, and if there are no such
standard or code requirements, the housing must meet the housing quality standards in 24 CFR
982.401.

(3) lnspections. The participating jurisdiction must undertake ongoing property inspections, in
accordance with S92.504(d ).

(4) Corrective and remedial actions. The paÍicipating jurisdiction must have procedures for
ensuring that timely corrective and remedial actions are taken by the project owner to address
identified deficiencies.

(5) /nspecfion procedures. The participating jurisdiction must establish written inspection
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procedures inspections. The procedures must include detailed inspection checklists, description of
how antj by wholrt inspectiolts will t¡e carried out, and prt-rcedures ft-rr trairring artd certilying qualitied
inspectors. The procedures must also describe how frequently the property will be inspected,
consistent with this section, S92.209, and $92.504(d).

[78 FR 44670,J,tly 24,2013]
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592.252 Qualification as affordable housing: Rental housing.

The HOME-assisted units in a rental housing project must be occupied by households that are
eligible as low- income families and must meet the requirements of this section to qualify as affordable
housing. lf the housing is not occupied by eligible tenants within six months following the date of
project completion, HUD will require the participating jurisdiction to submit marketing information and,
if appropriate, submit a marketing plan. HUD will require the participating jurisdiction to repay HOME
funds invested in any housing unit that has not been rented to eligible tenants 18 months after the
date of project completion. The affordability requirements also apply to the HOME- assisted non-
owner-occupied units in single-family housing purchased with HOME funds in accordance with
592.254. The tenant must have a written lease that complies with 592.253.

(a) Renf limitation. HUD provides the following maximum HOME rent limits. The rent limits apply
fn fha ronf nlrq fho rrfilifioe nrfho rrfilifrr allnr¡rtcn.îÃ Tha rnavirnrrrn f-lôl\ítr ronfc /l.linh Hôf\rtr t?anfc\ qra

the lesser of:

(1) The fair market rent for existing housing for comparable units in the area as established by
HUD under 24 CFR 888.111; or

(2) A rent that does not exceed 30 percent of the adjusted income of a family whose annual
income equals 65 percent of the median income for the area, as determined by HUD, with adjustments
for number of bedrooms in the unit. The HOME rent limits provided by HUD will include average
occupancy per unit and adjusted income assumptions.

(.b\ Additional rent limitations (Low HOME Renfs.). The oarticioating jurisdiction ma¡r designate lin
its written agreement with the project owner) more than the minimum HOME units in a rental housing
project, regardless of project size, to have Low HOME Rents that meet the requirements of this
paragraph (b). ln rental projects with five or more HOME-assisted rental units, at least 20 percent of
the HOME-assisted units must be occupied by very low-income families and meet one of the following
rent requirements:

(1) The rent does not exceed 30 percent of the annual income of a family whose income equals
50 percent of the median income for the area, as determined by HUD, with adjustments for smaller
and larger families. HUD provides the HOME rent limits which include average occupancy per unit and
adjusted income assumptions. However, if the rent determined under this paragraph is higher than the
applicable rent under paragraph (a) of this section, then the maximum rent for units under this
paragraph is that calculated under paragraph (a) of this section.

(2) The rent does not exceed 30 percent of the family's adjusted income. lf the unit receives
Federal or State project-based rental subsidy and the very low-income family pays as a contribution
toward rent not more than 30 percent of the family's adjusted income, then the maximum rent (i.e.,
tenant contribution plus project-based rental subsidy) is the rent allowable under the Federal or State
project-based rental subsidy program.

(c) Additional rent limitations for SRO projccts. (1) For SRO units that have both sanitary and food
preparation facilities, the maximum HOME rent is based on the zero-bedroom fair market rent. The
project must meet the requirements of paragraphs (a) and (b) of this section.

(2) For SRO units that have no sanitary or food preparation facilities or only one of the two, the
maximum HOME rent is based on 75 percent of the zero-bedroom fair market rent. The project is not
required to have low HOME rents in accordance with paragraph (bX1) or (2) of this section, but must
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meet the occupancy requirements of paragraph (b) of this section.

(d) lnitial rent schedule and utility allowances. (1) The participating jurisdiction must establish
maximum monthly allowances for utilities and services (excluding telephone) and update the
allowances annually. The participating jurisdiction must use the HUD Utility Schedule Model or
otherwise determine the utility allowance for the project based on the type of utilities used at the
project.

(2) The participating jurisdiction must review and approve rents proposed by the owner for units,
subject to the maximum rent limitations in paragraphs (a) or (b) of this section. For all units subject to
the maximum rent limitations in paragraphs (a) or (b) of this section for which the tenant is paying
utilities and services, the participating jurisdiction must ensure that the rents do not exceed the
maximum rent minus the monthly allowances for utilities and services.

(e) Periods of affordability. The HOME-assisted units must meet the affordability requirements for
not less than the applicable period specified in the following table, beginning after project completion.

(1 ) The affordability requirements:

(i) Apply without regard to the term of any loan or mortgage, repayment of the HOME investment,
or the transfer of ownership;

(ii) Must be imposed by a deed restriction, a covenant running with the land, an agreement
restricting the use of the property, or other mechanisms approved by HUD and must give the
participating jurisdiction the right to require specific performance (except that the participating
jurisdiction may provide that the affordability restrictions may terminate upon foreclosure or transfer in
lieu of foreclosure); and

(iii) Must be recorded in accordance with State recordation laws.

(2) The participating jurisdiction lïay use purchase options, rights of first refusal or other
preemptive rights to purchase the housing before foreclosure or deed in lieu of foreclosure in order to
preserve affordability.

(3) The affordability restrictions shall be revived according to the original terms if, during the
original affordability period, the owner of record before the foreclosure, or deed in lieu of foreclosure,
or any entity that includes the former owner or those with whom the former owner has or had family or
business ties, obtains an ownership interest in the project or property.

(a) The termination of the restrictions on the project does not terminate the participating
jurisdiction's repayment obligation under S92.503(b).

Rental housing activity
Minimum period of
affordability in years

Rehabilitation or acquisition of existing housing per unit amount of
HOME funds: Under $15,000

5

$15,000 to $40,000 10

Over $40,000 or rehabilitation involving refinancing 15

New construction or acquisition of newly constructed housing 20

(f) Subsequent rents during the affordability period. (1) The maximum HOME rent limits are
recalculated on a periodic basis after HUD determines fair market rents and median incomes. HUD
then provides the new maximum HOME rent limits to participating jurisdictions. Regardless of changes
in fair market rents and in median income over time, the HOME rents for a project are not required to
be lower than the HOME rent limits for the project in effect at the time of project commitment.

(2) The participating jurisdiction must provide project owners with information on updated HOME
rent limits so that rents may be adjusted (not to exceed the maximum HOME rent limits in paragraph
(f)(1) of this section) in accordance with the written agreement between the participating jurisdiction
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and the owner. Owners must annually provide the participating jurisdiction with information on rents
and occupancy of HOME-assisted units to demonstrate compliance with this section. The participat¡ng
jurisdiction must review rents for compliance and approve or disapprove them every year.

(3) Any increase in rents for HOME-assisted un¡ts is subject to the provisions of outstanding
l-,..-^^.- --^-J i.- ,^--1 tl--- ---...-t .--^..:-J-- t---.---r-- --r rL--,-- ..-:r-- --r l---.--- lL-- ô^ J--..- _-:--rçcrùEÐ, orr\r ilr orry EvsrrL, r.rrç (Jvvrrçr rrruÐr. vrvvr\¡g r,gtrdril.ù rJr r.rr(Jùü r..¡rilrù tt\Jt ßtÐù Utcilt \)v \ldyù Pttut
written notice before implementing any increase in rents.

(g) Adjustment of HOME rent limits for an existing project. (1) Changes in fair market rents and in
median income over time should be sufficient to maintain the financial viability of a project within the
HOME rent limits in this section.

(2) HUD may adjust the HOME rent limits for a project, only if HUD finds that an adjustment is
necessary to support the continued financial viability of the project and only by an amount that HUD
determines is necessary to maintain continued financial viability of the project. HUD expects that this
authority will be used sparingly.

(h) Tenant income. The income of each tenant must be determined initially in accordance with
$92.203(a)(1Xi). ln addition, each year during the period of affordability the project owner must re-
examine each tenant's annual income in accordance with one of the options in $92.203 selected by
the participating jurisdiction. An owner of a multifamily project with an affordability period of 10 years or
more who re-examines tenant's annual income through a statement and certification in accordance
--.:¡L C^ô 

^^õt-\tA 
\/::\ 

-..-a 
--.--:-- ¿L^ :-^^--^ ^¡ ^--L a-^^-a :- 

---^-l---- --.:aL o^^ 
^^ô/^\/r\/:\wlur svz.¿vo(d/\ r/(ilr, ilruÐL sÃillillils Lils ilruuf lre ul eaulr lelriálrt, rlr iáuuuluirf rue wrlil srrz.zuJ(a/(r/(r/,

every sixth year of the affordability period. Otherwise, an owner who aeeepts the tenant's statement
and certification in accordance with $92.203(a)(1)(ii) is not required to examine the income of tenants
in multifamily or single-family projects unless there is evidence that the tenant's written statement
failed to completely and accurately state information about the family's size or income.

(i) Over-income tenanfs. (1) HOME-assisted units continue to qualify as affordable housing
despite a temporary noncompliance caused by increases in the incomes of existing tenants if actions
satisfactory to HUD are being taken to ensure that all vacancies are filled in accordance with this
section untilthe noncompliance is corrected.

/O\ Tananlc r¡rJrn nn lnnnnr ¡¡ ralifr¡ ac l¡.¡r inanma f^-iliao m¡ ral narr aa ranÍ {l.ra lno^nr af +ha

amount payable by the tenant under State or local law or 30 percent of the family's adjusted income,
except that tenants of HOME-assisted units that have been allocated low-income housing tax credits
by a housing credit agency pursuant to section 42 of the lnternal Revenue Code of 1986 (26 U.S.C.
42) must pay rent governed by section 42.ln addition, in projects in which the Home units are
designated as floating pursuant to paragraph (i) of this section, tenants who no longer qualify as low-
income are not required to pay as rent an amount that exceeds the market rent for comparable,
unassisted units in the neighborhood.

l) Fixed and floating HOME unifs. ln a project containing HOME-assisted and other units, the
participating jurisdiction may designate fixed or floating HOME units. This designation must be made
at the time of project commitment in the written agreement between the participating jurisdiction and
the owner, and the HOME units must be identified not later than the time of initial unit occupancy.
Fixed units remain the same throughout the period of affordability. Floating units are changed to
-^:-¿-:- 
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total number of housing units meeting the requirements of this section remains the same, and each
substituted unit is comparable in terms of size, features, and number of bedrooms to the originally
designated HOME-assisted unit.

(k) Tenant selection. The tenants must be selected in accordance with S92.253(d).

(l) Ongoing responsibilifies. The participating jurisdiction's responsibilities for on-site inspections
and financial oversight of rental projects are set forth in S92.504(d).

[61 FR 48750, Sept. 16, 1996, as amended at 62 FR 28929,May 28,1997;62 FR 44840, Au1.22,1997; 78 FR
44672, July 24,20131
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592.253 Tenant protect¡ons and select¡on

(a) Lease. There must be a written lease between the tenant and the owner of rental housing
assisted with HOME funds that is for a period of not less than one year, unless by mutual agreement
between the tenant and the owner a shorter period is specified.

(b) Prohibited lease terms. The lease may not contain any of the following provisions:

(1) Agreement to be sued. Agreement by the tenant to be sued, to admit guilt, or to a judgment in
favor of the owner in a lawsuit brought in connection with the lease;

(2) Treatment of property. Agreement by the tenant that the owner may take, hold, or sell personal
property of household members without notice to the tenant and a court decision on the rights of the
parties. This prohibition, however, does not apply to an agreement by the tenant concerning
disposition of personal property remaining in the housing unit after the tenant has moved out of the
unit. The owner may dispose of this personal property in accordance with State law;

(3) Excusrng owner from responsibility. Agreement by the tenant not to hold the owner or the
owner's agents legally responsible for any action or failure to act, whether intentional or negligent;

(4) Waiver of notice. Agreement of the tenant that the owner may institute a lawsuit without notice
to the tenant;

(5) Waiver of legal proceedings. Agreement by the tenant that the owner may evict the tenant or
household members without instituting a civil court proceeding in which the tenant has the opportunity
to present a defense, or before a court decision on the rights of the parties;

(6) Waiver of a jury trial. Agreement by the tenant to waive any right to a trial by jury;

(7) Waiver of right to appeal court decislon. Agreement by the tenant to waive the tenant's right to
appeal, or to otherwise challenge in court, a court decision in connection with the lease;

(8) Tenant chargeable with cost of legal actions regardless of outcome. Agreement by the tenant
to pay attorney's fees or other legal costs even if the tenant wins in a court proceeding by the owner
against the tenant. The tenant, however, may be obligated to pay costs if the tenant loses; and

(9) Mandatory supportive seruices. Agreement by the tenant (other than a tenant in transitional
housing) to accept supportive services that are offered.

(c) Termination of tenancy. An owner may not terminate the tenancy or refuse to renew the lease
of a tenant of rental housing assisted with HOME funds, except for serious or repeated violation of the
terms and conditions of the lease; for violation of applicable Federal, State, or local law; for completion
of the tenancy period for transitional housing or failure to follow any required transitional housing
supportive services plan; or for other good cause. Good cause does not include an increase in the
tenant's income or refusal of the tenant to purchase the housing. To terminate or refuse to renew
tenancy, the owner must serve written notice upon the tenant specifying the grounds for the action at
least 30 days before the termination of tenancy.

(d) Tenant selection. An owner of rental housing assisted with HOME funds must comply with the
affirmative marketing requirements established by the participating jurisdiction pursuant to $92.351(a).
The owner must adopt and follow written tenant selection policies and criteria that:

(1) Limit the housing to very low- income and low-income families;

(2) Are reasonably related to the applicants' ability to perform the obligations of the lease (i.e., to
pay the rent, not to damage the housing; not to interfere with the rights and quiet enjoyment of other
tenants);
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(3) Limit eligibility or give a preference to a particular segment of the population if permitted in its
written agreement with the participating jurisdiction (and only if the limitation or preference is described
in the participating jurisdiction's consolidated plan).

(i)Any limitation or preference must not violate nondiscrimination requ¡rements in $92.350. A
iimiiation or preierence cioes not vioiaie nonciiscriminaiion requirements iÍ the irousing aiso receives
funding from a Federal program that limits eligibility to a particular segment of the population (e.9., the
Housing Opportunity for Persons with AIDS program under 24 CFR parl574, the Shelter Plus Care
program under 24 CFR part 582, the Supportive Housing program under 24 CFR part 583, supportive
housing for the elderly or persons with disabilities under 24 CFR part 891), and the limit or preference
is tailored to serve that segment of the population.

(ii) lf a project does not receive funding from a Federal program that limits eligibility to a particular
segment of the population, the project may have a limitation or preference for persons with disabilities
who need services offered at a project only if:

(A) The limitation or preference is limited to the population of families (including individuals) with
disabilities that significantly interfere with their ability to obtain and maintain housing;

(B) Such families will not be able to obtain or maintain themselves in housing without appropriate
supportive services; and

/^\ 
^-.^L ^^---:^-^ -^-----1 L- -------:-r--r !(u/ Ðuuil servrues u¡jlrf ror. ue pf uvrueu llì a il()lrsegregateo setung. rne tamiltes musl nol oe

required to accept the services offered at the project. ln advertising the project, the owner may
advertise the project as offering services for a particular type of disability; however, the project must be
open to all othenvise eligible persons with disabilities who may benefit from the services provided in
the project.

(a) Do not exclude an applicant with a certificate or voucher under the Section I Tenant-Based
Assistance: Housing Choice Voucher Program (24 CFR part 982) or an applicant participating in a
HOME tenant-based rental assistance program because of the status of the prospective tenant as a
holder of such certificate, voucher, or comparable HOME tenant-based assistance document.

/E\ n-^.,i)^ 1^- ¡L^ ^^l^^¡i^- ^¡¡^-^-¡^ l-^- -...-:¡¡^- --.-:1:-- t:^a:- 4L- -L----t--.:^-r ^--^r^-- _aat--:--
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application, insofar as is practicable; and

(6) Give prompt written notification to any rejected applicant of the grounds for any rejection.

[61 FR 48750, Sept. 16, 1996, as amended at 67 FR 61756, Oct. 1 , 2002;78 FR 44674, July 24, 20131
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592.254 Qualification as affordable housing: Homeownership.

(a) Acquisition with or without rehabilitation. Housing that is for acquisition by a family must meet
the affordability requirements of this paragraph (a).

(1) The housing must be single family hor-rsing

(2) The housing must be modest housing as follows:

(i) ln the case of acquisition of newly constructed housing or standard housing, the housing has a
purchase price for the type of single family housing that does not exceed 95 percent of the median
purchase price for the area, as described in paragraph (a)(2)(iii) of this section.

(ii) ln the case of acquisition with rehabilitation, the housing has an estimated value after
rehabilitation that does not exceed 95 percent of the median purchase price for the area, described in
paragraph (aX2Xiii) of this section.

(iii) lf a participating jurisdiction intends to use HOME funds for homebuyer assistance or for the
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rehabilitation of owner-occupied single- family properties, the participating jurisdiction must use the
HOME affordable homeownership limits provided by HUD for newly constructed housing and for
existing housing. HUD will provide limits for affordable newly constructed housing based on 95 percent
of the median purchase price for the area using Federal Housing Administration (FHA) single family
mortgage program data for newly constructed housing, with a minimum limit based on 95 percent of
the U.S. median purchase price for new construction for nonmetropolitan areas. HUD will provide
limits for affordable existing housing based on g5 percent of the median purchase price for the area
using Federal FHA single family mortgage program data for existing housing data and other
appropriate data that are available nation-wide for sales of existing housing, with a minimum limit
based on 95 percent of the state-wide nonmetropolitan area median purchase price using this data. ln
lieu of the limits provided by HUD, the participating jurisdiction may determine 95 percent of the
median area purchase price for single family housing in the jurisdiction annually, as follows. The
participating jurisdiction must set forth the price for different types of single family housing for the
jurisdiction. The participating jurisdiction may determine separate limits for existing housing and newly
constructed housing. For housing located outside of metropolitan areas, a State may aggregate sales
data from more than one county, if the counties are contiguous and similarly situated. The following
information must be included in the annual action plan of the Consolidated Plan submitted to HUD for
review and updated in each action plan.

(A)The 95 percent of median area purchase price must be established in accordance with a
market analysis that ensured that a sufficient number of recent housing sales are included in the
survey.

(B) Sales must cover the requisite number of months based on volume: For 500 or more sales per
month, a one- month reporting period; for 250 through 499 sales per month, a 2-month reporting
period; for less than 250 sales per month, at least a 3-month reporting period. The data must be listed
in ascending order of sales price.

(C) The address of the listed properties must include the location within the participating
jurisdiction. Lot, square, and subdivision data may be substituted for the street address.

(D) The housing sales data must reflect all, or nearly all, of the one- family house sales in the
entire participating jurisdiction.

(E) To determine the median, take the middle sale on the list if an odd number of sales, and if an
even number, take the higher of the middle numbers and consider it the median. After identifying the
median sales price, the amount should be multiplied by 0.95 to determine the 95 percent of the
median area purchase price.

(3) The housing must be acquired by a homebuyer whose family qualifies as a low-income family,
and the housing must be the principal residence of the family throughout the period described in
paragraph (aX4) of this section. lf there is no ratified sales contract with an eligible homebuyer for the
housing within 9 months of the date of completion of construction or rehabilitation, the housing must
be rented to an eligible tenant in accordance with 592.252.ln determining the income eligibility of the
family, the participating jurisdiction must include the income of all persons living in the housing. The
homebuyer must receive housing counseling.

(4) Periods of affordability. The HOME-assisted housing must meet the affordability requirements
for not less than the applicable period specified in the following table, beginning after project
completion. The per unit amount of HOME funds and the affordability period that they trigger are
described more fully in paragraphs (a)(s)(i) (resale) and (ii) (recapture) of this section.

Homeownership assistance HOME amount per-unit Minimum period of affordability in years
Under $15,000 5

$15,000 to $40,000 10

Over $40,000 15

(5) Resa/e and recapture. The participating jurisdiction must establish the resale or recapture
requirements that comply with the standards of this section and set forth the requirements in its
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consolidated plan. HUD must determine that they are appropriate and must specifically approve them
in writing.

(i) Resa/e. Resale requirements must ensure, if the housing does not continue to be the principal
residence of the family for the duration of the period of affordability that the housing is made available
t---.,L-,--..--¡-..--L--- -.-1..a- - L....-.-..,1^^-^ a--^^!t- - -----r!I!-- -- - r- !-,- , î lrrlul Þuusuqutflll. Pultrl lclsu ullly LU.l uuytrl wllUsE latllllly qUAlllles ics ic luw-lllL;Ullle lälf llly allU Wlll Ulie
the property as the family's principal residence. The resale requirement must also ensure that the
price at resale provides the original HOME-assisted owner a fair return on investment (including the
homeowner's investment and any capital improvement) and ensure that the housing will remain
affordable to a reasonable range of low- income homebuyers. The participating jurisdiction must
specifically define "fair return on investment" and "affordability to a reasonable range of low-income
homebuyers," and specifically address how it will make the housing affordable to a low-income
homebuyer in the event that the resale price necessary to provide fair return is not affordable to the
subsequent buyer. The period of affordability is based on the total amount of HOME funds invested in
the housing.

(A) Except as provided in paragraph (a)(5)(i)(B) of this section, deed restrictions, covenants
running with the land, or other similar mechanisms must be used as the mechanism to impose the
resale requirements. The affordability restrictions may terminate upon occurrence of any of the
following termination events: foreclosure, transfer in lieu of foreclosure or assignment of an FHA
insured mortgage to HUD. The participating jurisdiction may use purchase options, rights of first
refusal or other preemptive rights to purchase the housing before foreelosure to preserve affordability.
The arorciabiiity restrictions shaii be reviveci accorciing to the originai terms ii, during the originai
affordabilitv period, the owner of record before the termination event. obtains an ownership interest in
the housing.

(B) Certain housing may be presumed to meet the resale restrictions (i.e., the housing will be
available and affordable to a reasonable range of low-income homebuyers; a low-income homebuyer
will occupy the housing as the family's principal residence; and the original owner will be afforded a
fair return on investment) during the period of affordability without the imposition of enforcement
mechanisms by the participating jurisdiction. The presumption must be based upon a market analysis
of the neighborhood in which the housing is located. The market analysis must include an evaluation
of the location and characteristics of the housing and residents in the neighborhood (e.9., sale prices,
age anci amenities oi the housing stock, incomes or resroents, percentage or owner-occupants) tn
relation to housing and incomes in the housing market area. An analysis of the current and projected
incomes of neighborhood residents for an average period of affordability for homebuyers in the
neighborhood must support the conclusion that a reasonable range of low-income families will
continue to qualify for mortgage financing. For example, an analysis shows that the housing is
modestly priced within the housing market area and that families with incomes of 650/o to 80% of area
median can afford monthly payments under averagc FHA tcrms without othcr govcrnmcnt assistance
and housing will remain affordable at least during the next five to seven years compared to other
housing in the market area; the size and amenities of the housing are modest and substantial
rehabilitation will not significantly increase the market value; the neighborhood has housing that is not
currently owned by the occupants, but the participating jurisdiction is encouraging homeownership in
the neighborhood by providing homeownership assistance and by making improvements to the
streets, sidewalks, and other public facilities and services. lf a participating jurisdiction in preparing a
neighborhood revitalization strategy under 591.215(e)(2) of its consolidated plan or Empowerment
Zone or Enterprise Community application under 24 CFR part 597 has incorporated the type of market
data described above, that submission may serve as the required analysis under this section. lf the
participating jurisdiction continues to provide homeownership assistance for housing in the
neighborhood, it must periodically update the market analysis to verify the original presumption of
eontinued affordability.

(ii) Recapfure. Recapture provisions must ensure that the participating jurisdiction recoups all or a
portion of the HOME assistance to the homebuyers, if the housing does not continue to be the
principal residence of the family for the duration of the period of affordability. The participating
jurisdiction may structure its recapture provisions based on its program design and market conditions.
The period of affordability is based upon the total amount of HOME funds subject to recapture
described in paragraph (a)(5)(ii)(A)(5) of this section. Recapture provisions may permit the subsequent
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homebuyer to assume the HOME assistance (subject to the HOME requ¡rements for the remainder of
the period of affordability) if the subsequent homebuyer is low-income, and no additional HOME
assistance is provided.

(A) The following options for recapture requirements are acceptable to HUD. The participating
jurisdiction may adopt, modify or develop its own recapture requirements for HUD approval. ln
establishing its recapture requirements, the participating jurisdiction is subject to the limitation that
when the recapture requirement is triggered by a sale (voluntary or involuntary) of the housing unit, the
amount recaptured cannot exceed the net proceeds, if any. The net proceeds are the sales price
minus superior loan repayment (other than HOME funds) and any closing costs.

(1) Recapture entire amount. The participating jurisdiction may recapture the entire amount of the
HOME investment from the homeowner.

(2) Reduction during affordability period. The participating jurisdiction may reduce the HOME
investment amount to be recaptured on a prorata basis for the time the homeowner has owned and
occupied the housing measured against the required affordability period.

(3) Shared net proceeds. lf the net proceeds are not sufficient to recapture the full HOME
investment (or a reduced amount as provided for in paragraph (aX5XiiXA)(2) of this section) plus
enable the homeowner to recover the amount of the homeowner's downpayment and any capital
improvement investment made by the owner since purchase, the participating jurisdiction may share
the net proceeds. The net proceeds are the sales price minus loan repayment (other than HOME
funds) and closing costs. The net proceeds may be divided proportionally as set forth in the following
mathematical formu las:

HOMEinvestpgnt x NeÍ, proceeds : H]ME awnunt Í,obe recapfitred
Ht ME i xtæ sfune nt + h omsoluæ e r invv stwg. nt

ho*æownerinvest¡nent
Net proæeds : awnuntfo h+meowæer

H () ME inw sttp nt + h omeow¡¡ e r i nve stwe nt

View or download PDF

(4) Owner investment returned firsf. The participating jurisdiction may permit the homebuyer to
recover the homebuyer's entire investment (downpayment and capital improvements made by the
owner since purchase) before recapturing the HOME investment.

(5) Amount subject to recapture. The HOME investment that is subject to recapture is based on
the amount of HOME assistance that enabled the homebuyer to buy the dwelling unit. This includes
any HOME assistance that reduced the purchase price from fair market value to an affordable price,
but excludes the amount between the cost of producing the unit and the market value of the property
(i.e., the development subsidy). The recaptured funds must be used to carry out HOME-eligible
activities in accordance with the requirements of this part. lf the HOME assistance is only used for the
development subsidy and therefore not subject to recapture, the resale option must be used.

(6) Special considerations for single-family propefties with more than one unit. lf the HOME funds
are only used to assist a low-income homebuyer to acquire one unit in single-family housing
containing more than one unit and the assisted unit will be the principal residence of the homebuyer,
the affordability requirements of this section apply only to the assisted unit. lf HOME funds are also
used to assist the low-income homebuyer to acquire one or more of the rental units in the single-family
housing, the affordability requirements of $92.252 apply to assisted rental units, except that the
participating jurisdiction may impose resale or recapture restrictions on all assisted units (owner-
occupied and rental units) in the single family housing. lf resale restrictions are used, the affordability
requirements on all assisted units continue for the period of affordability. lf recapture restrictions are
used, the affordability requirements on the assisted rental units may be terminated, at the discretion of
the participating jurisdiction, upon recapture of the HOME investment. (lf HOME funds are used to
assist only the rental units in such a property then the requirements of $92.252 would apply and the
owner-occupied unit would not be subject to the income targeting or affordability provisions of
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se2.254.)

(7) Lease-purchase. HOME funds may be used to ass¡st homebuyers through lease-purchase
programs for existing housing and for housing to be constructed. The housing must be purchased by a
homebuyer within 36 months of signing the lease'purchase agreement. The homebuyer must qualify
--^^l^.-.:--..^.--^f--.--:1..--1 1L--t:--lL-l-----..--L-----------L:--:---J t¡rr^rrrt...-J--..-..^^^tclÐ a r\Jvv-ilru\JrrrE rdrrilry or ußr r,ilrNi r.rr(' rvcrÐrt-PututtdÐE dvtEvilttitil. tù Ðtvtttju, il nL,,lvtE tuiluù allu useiu
to acquire housing that will be resold to a homebuyer through a lease-purchase program, the HOME
affordability requirements for rental housing in $92.252 shall apply if the housing is not transferred to a
homebuyer within forty-two months after project completion.

(8) Contract to purchase. lf HOME funds are used to assist a homebuyer who has entered into a
contract to purchase housing to be constructed, the homebuyer must qualify as a low-income family at
the time the contract is signed.

(9) Preseruittg affordability of ltousittg that was previously assrsf ed wilh HOME funds.

(i) To preserve the affordability of HOME-assisted housing a participating jurisdiction may use
additional HOME funds for the following costs:

(A) The cost to acquire the housing through a purchase option, right of first refusal, or other
preemptive right before foreclosure, or at the foreclosure sale. (The foreclosure costs to acquire
housing with a HOME loan in default are eligible. However, HOME funds may not be used to repay a
laan m^r{a rr,¡+h lJllÀtE f',ñ/.1ô \tvqtt tttqwE vYlttt I tvtvlL t\rttvù,r,

(B) The cost io unciertake any necessary rehabrtrtatron lor the houstng acqu¡red.

(C) The cost of owning/holding the housing pending resale to another homebuyer.

(D)The cost to assist another homebuyer in purchasing the housing.

(ii) When a participating jurisdiction uses HOME funds to preserve the affordability of such
housing, the additional investment must be treated as an amendment to the original project. The
housing must be sold to a new eligible homebuyer in accordance with the requirements of $92.254(a)
within a reasonable oeriod of time

(iii) The total amount of the original and additional HOME assistance may not exceed the
maximum per unit subsidy amount established under 592.250. Alternatively to charging the cost to the
HOME program under 592.206, the participating jurisdiction may charge the cost to the HOME
program under 592.207 as a reasonable administrative cost of its HOME program, so that the
additional HOME funds for the housing are not subject to the maximum per-unit subsidy amount. To
the extent administrative funds are used, they may be reimbursed, in whole or in part, when the
housing is sold to a new eligible homebuyer.

(b) Rehabilitation not involving acquisition Housing that is currently owned by a family qualifies as
affordable housing only if:

(1) The estimated value of the property, after rehabilitation, does not exceed 95 percent of the
median purchase price for the area, described in paragraph (a)(2)(iii) of this section; and

(2) The housing is the principal residence of an owner whose family qualifies as a low-income
family at the time HOME funds are committed to the housing. ln determining the income eligibility of
the family, the participating jurisdiction must include the income of all persons living in the housing.

(c) Ownership interesf. The ownership in the housing assisted under this section must meet the
definition of "homeownership" in $92.2, except that housing that is rehabilitated pursuant to paragraph
(b) of this section may also include inherited property with multiple owners, life estates, living trusts
and beneficiary deeds under the following conditions. The participating jurisdiction has the right to
establish the terms of assistance.

(1) Inherited property. lnherited property with multiple owners: Housing for which title has been
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passed to several individuals by inheritance, but not all heirs reside in the housing, sharing ownership
with other nonresident heirs. (The occupant of the housing has a divided ownership interest.) The
participating jurisdiction may assist the owner-occupant if the occupant is low-income, occupies the
housing as his or her principal residence, and pays all the costs associated with ownership and
maintenance of the housing (e.9., mortgage, taxes, insurance, utilities).

(2) Life esfafe. The person who has the life estate has the right to live in the housing for the
remainder of his or her life and does not pay rent. The participating jurisdiction may assist the person
holding the life estate if the person is low-income and occupies the housing as his or her principal
residence.

(3) Inter vivos trust, also known as a living frusf. A living trust is created during the lifetime of a
person. A living trust is created when the owner of property conveys his or her property to a trust for
his or her own benefit or for that of a third party (the beneficiaries). The trust holds legal title and the
beneficiary holds equitable title. The person may name him or herself as the beneficiary. The trustee is
under a fiduciary responsibility to hold and manage the trust assets for the beneficiary. The
participating jurisdiction may assist if all beneficiaries of the trust qualify as a low-income family and
occupy the property as their principal residence (except that contingent beneficiaries, who receive no
benefit from the trust nor have any control over the trust assets until the beneficiary is deceased, need
not be low-income). The trust must be valid and enforceable and ensure that each beneficiary has the
legal right to occupy the property for the remainder of his or her life.

(4) Beneficiary deed. A beneficiary deed conveys an interest in real property, including any debt
secured by a lien on real property, to a grantee beneficiary designated by the owner and that
expressly states that the deed is effective on the death of the owner. Upon the death of the owner, the
grantee beneficiary receives ownership in the property, subject to all conveyances, assignments,
contracts, mortgages, deeds of trust, liens, security pledges, and other encumbrances made by the
owner or to which the owner was subject during the owner's lifetime. The participating jurisdiction may
assist if the owner qualifies as low-income and the owner occupies the property as his or her principal
residence.

(d) New construction without acquisition Newly constructed housing that is built on property
currently owned by a family which will occupy the housing upon completion, qualifies as affordable
housing if it meets the requirements under paragraph (a) of this section.

(e) Providing homeownership assrsfance through lenders. Subject to the requirements of this
paragraph (e), the participating jurisdiction may provide homeownership assistance through for-profit
or nonprofit lending institutions that provide the first mortgage loan to a low-income family.

(1) The homeownership assistance may be provided only as specified in a written agreement
between the participating jurisdiction and the lender. The written agreement must specify the forms
and amounts of homeownership assistance that the participating jurisdiction authorizes the lender to
provide to families and any conditions that apply to the provision of such homeownership assistance.

(2) Before the lender provides any homeownership assistance to a family, the participating
jurisdiction must verify that the family is low-income and must inspect the housing for compliance with
the property standards in $92.251.

(3) No fees (e.9., origination fees or points) may be charged to a family for the HOME
homeownership assistance provided pursuant to this paragraph (e), and the participating jurisdiction
must determine that the fees and other amounts charged to the family by the lender for the first
mortgage financing are reasonable. Reasonable administrative costs may be charged to the HOME
program as a project cost. lf the participating jurisdiction requires lenders to pay a fee to participate in
the HOME program, the fee is program income to the HOME program.

(4) lf the nonprofit lender is a subrecipient or contractor that is receiving HOME assistance to
determine that the family is eligible for homeownership assistance, but the participating jurisdiction or
another entity is making the assistance to the homebuyer (e.9., signing the documents for the loan or
the grant), the requirements of paragraphs (e)(2) and (3) of this section are applicable.
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(f) Homebuyer program policies. The participating jurisdiction must have and follow written
policies for:

(1) Undenuriting standards for homeownership assistance that evaluate housing debt and overall
debt of the family, the appropriateness of the amount of assistance, monthly expenses of the family,
----L- -..-:t-Lt- a- ---..:-- ¡L- L-..-:-- --) ¡:----:-t ¡- -..-a-:- L-----...----L:-.
dÞÞEtÞ dvdildurt' r.rJ du9uiltt urv ilLruùil19, dilu ilildilurcil rttÐuuruttÞ tu Þuùtililr ilrJilrvuwilEtÐiltP,

(2) Responsible lending, and

(3) Refinancing loans to which HOME loans are subordinated to ensure that the terms of the new
loan are reasonable.

[61 FR 48750, Sept. 16, 1996, as amended at 67 FR 61756, Oct. 1, 2002;68 FR 10161 ,Mar.4,2003; 69 FR
16766, Mar. 30, 2004; 69 FR 68052, Nov. 22, 2004;72 FR 16685, Apr. 4, 2007;78FR44674, July 24,20131

t Back to Top

592.255 Gonverting rental units to homeownership units for existing tenants.

(a)The participating jurisdiction may permit the owner of HOME-assisted rental units to convert
the rental units to homeownership units by selling, donating, or otheruvise conveying the units to the
existing tenants to enable the tenants to become homeowners in accordance with the requirements of
49-2254, Hnwcrrer refr rsal hvthetcnantfonrrrchasethehnusinndncsnotconstitr rtcnrnrrndsfnrvrv.r. 

", -..,

eviction or for failure to renew the lease.

(b) lf no additional HOME funds are used to enable the tenants to become homeowners, the
homeownership units are subject to a minimum period of affordability equal to the remaining affordable
^^-i^l :f rL^ , ,^:t^ ^^^+:^, ,^l ^^ -^^t^l , ,^:r^ lf ^l-¡i¡:^^^l llr^lÃ tE f, ,^l^ ^-^ , ,^^l +^ li-^^11., ^^^:^¡ tl^^
PttilLru il Utu uillLù u(.,lil,liluEu dÐ tEtil.dt ulilLù. il cltluil.t\Jildt fìr!,4vlE lulttlÐ cilv uùttu LU uilvtruy ctÐùtÐt Uttt
tenants to become homeowners, the minimum period of affordability is the affordability period under
$92.25a(a)(4), based on the amount of direct homeownership assistance provided.

[78 FR 44676, July 24,2013]

t Back to Too

S92.256 [Reserved]

t Back to Top

S92.257 Faith-based activities.

(a) Equal treatment of program participants and program beneficiaries. (1) Program participants
Organizations that are religious or faith-based are eligible, on the same basis as any other
organization, to participate in HOME program. Neither the Federal Government nor a State or local
government receiving funds under the HOME program shall discriminate against an organization on
the basis of the organization's religious character or affiliation. Recipients and subrecipients of
program funds shall not, in providing program assistance, discriminate against a program participant
or prospective orogram participant on the basis of religion or religious belief.

(2) Beneficiaries.ln providing services supported in whole or in part with federal financial
assistance, and in their outreach activities related to such services, program participants shall not
discriminate against current or prospective program beneficiaries on the basis of religion, a religious
belief, a refusal to hold a religious belief, or a refusal to attend or participate in a religious practice.

(b) Separation of explicitly religious activities. Recipients and subrecipients of HOME program
funds that engage in explicitly religious activities, including activities that involve overt religious content
such as worship, religious instruction, or proselytization, must perform such activities and offer such
services outside of programs that are supported with federal financial assistance separately, in time or
location, from the programs or services funded under this part, and participation in any such explicitly
religious activities must be voluntary for the program beneficiaries of the HUD-funded programs or
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(c) Religious identity. A faith-based organization that is a recipient or subrecipient of HOME
program funds is eligible to use such funds as provided under the regulations of this part without
impairing its independence, autonomy, expression of religious beliefs, or religious character. Such
organization will retain its independence from federal, State, and local government, and may continue
to carry out its mission, including the definition, development, practice, and expression of its religious
beliefs, provided that it does not use direct program funds to support or engage in any explicitly
religious activities, including activities that involve overt religious content, such as worship, religious
instruction, or proselytization, or any manner prohibited by law. Among other things, faith-based
organizations may use space in their facilities to provide program-funded services, without removing or
altering religious art, icons, scriptures, or other religious symbols. ln addition, a HOME program-
funded religious organization retains its authority over its internal governance, and it may retain
religious terms in its organization's name, select its board members on a religious basis, and include
religious references in its organization's mission statements and other governing documents.

(d) Alternative provider. lf a program participant or prospective program participant of the HOME
program supported by HUD objects to the religious character of an organization that provides services
under the program, that organization shall, within a reasonably prompt time after the objection,
undertake reasonable efforts to identify and refer the program participant to an alternative provider to
which the prospective program participant has no objection. Except for services provided by
telephone, the lnternet, or similar means, the referral must be to an alternate provider in reasonable
geographic proximity to the organization making the referral. ln making the referral, the organization
shall comply with applicable privacy laws and regulations. Recipients and subrecipients shall
document any objections from program participants and prospective program participants and any
efforts to refer such participants to alternative providers in accordance with the requirements of
$92.508(a)(2)(xiii). Recipients shall ensure that all subrecipient agreements make organizations
receiving program funds aware of these requirements.

(e) Structures. Program funds may not be used for the acquisition, construction, or rehabilitation
of structures to the extent that those structures are used for explicitly religious activities. Program
funds may be used for the acquisition, construction, or rehabilitation of structures only to the extent
that those structures are used for conducting eligible activities under this part. When a structure is
used for both eligible and explicitly religious activities, program funds may not exceed the cost of those
portions of the acquisition, new construction, or rehabilitation that are attributable to eligible activities in
accordance with the cost accounting requirements applicable to the HOME program. Sanctuaries,
chapels, or other rooms that a HOME program-funded religious congregation uses as its principal
place of worship, however, are ineligible for HOME program-funded improvements. Disposition of real
property after the term of the grant, or any change in the use of the property during the term of the
grant, is subject to governmentwide regulations governing real property disposition (see 24 CFR parts
84 and 85).

(f) Supplemental funds. lf a State or local government voluntarily contributes its own funds to
supplement federally funded activities, the State or local government has the option to segregate the
federal funds or commingle them. However, if the funds are commingled, this section applies to all of
the commingled funds.

[78 FR 44676, Juty 24,20131

t gack to Top

S92.258 Elder cottage housing opportunity (ECHO) units.

(a) General. HOME funds may be used for the initial purchase and initial placement costs of elder
cottage housing opportunity (ECHO) units that meet the requirements of this section, and that are
small, free-standing, barrier-free, energy-efficient, removable, and designed to be installed adjacent to
existing single-family dwellings.

(b) Eligible owners. The owner of a HOME-assisted ECHO unit may be:
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(1) The owner-occupant of the single-family host property on which the ECHO unit will be located;

(2) A paÍicipating jurisdiction; or

(3) A non-profit organization.

(c) Eligible tenants. During the affordability period, the tenant of a HOME-assisted ECHO unit
must be an elderly or disabled family as defined in 24 CFR 5.403 and must also be a low-income
family.

(d) Applicable requirements. The requirements of $92.252 apply to HOME-assisted ECHO units,
with the following modifications:

(1) Only one ECHO unit may be provided per host property.

(2) The ECHO unit owner may choose whether or not to charge the tenant of the ECHO unit rcnt,
but if a rent is charged, it must meet the requirements of $92.252.

(3) The ECHO housing must remain affordable for the period specified in $92.252(e). lf within the
affordability period the original occupant no longer occupies the unit, the ECHO unit owner must:

(i) Rent the unit to another eligible occupant on site;

(ii) Move the ECHO unit to another site for occupancy by an eligible occupant; or

(iii) lf the owner of the ECHO unit is the host property owner-occupant, the owner may repay the
HOME funds in accordance with the recapture provisions imposed by the participating jurisdiction
eonsistentwithE9225.4(a\(5\(üì Thcnartininafinnirrriedinfinnmuqf rqafharonanfrrrodl--lfll\/ltrfnndc,\",f\_,f\../. . .._ t-_.

for additional HOME activities.

(a) The participating jurisdiction has the responsibility to enforce the project requirements
applicable to ECHO units.

t Back to Top

Subpart G-Gommun¡ty Housing Development Organizations

t Back to Top

S92.300 Set-aside for community housing development organizations (GHDOs).

(a)Within 24 months after the date that HUD notifies the participating jurisdiction of HUD's
execution of the HOME lnvestment Partnerships Agreement, the participating jurisdiction must reserve
not less than 15 percent of the HOME allocation for investment only in housing to be owned,
developed or sponsored by community housing development organizations. For a State, the HOME
allocation includes funds reallocated under 592.451(cX2Xi) and, for a unit of general local government,
includes funds transferred from a State under S92.102(b). The participating jurisdiction must certify the
¡rnanizaÍir¡n ac rnaafinn tha dafinifinn nf ttanmmr rnifrr lrnr rcinn rlar¡alnnmanf araanizaÍiantt an¿.| mr rolvvrrrrrrrvrr vr gvrrrrrrsrrrrJ rrvvgrrrv vvvvtv}Jtt¡vttl vtvqttt4qttvtt qttv lttuùr
document that the organization has capacity to own, develop, or sponsor housing each time it commits
funds to the organization. For purposes of this paragraph:

(1) Funds are reserved when a participating jurisdiction enters into a written agreement with the
community housing development organization (or project owner as described in paragraph (a)(4) of
this section) committing the funds to a specific local project in accordance with paragraph (2) of the
definition of "commitment" in $92.2.

(2) Rental housing is "owned" by the community housing development organization if the
community housing development organization is the owner in fee simple absolute of multifamily or
single family housing (or has a long term ground lease)for rental to low-income families in accordance
with $92.252. lf the housing is to be rehabilitated or constructed, the community housing development
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organization hires and oversees the developer that rehabilitates or constructs the housing. At
minimum, the community housing development organization must hire or contract with an experienced
project manager to oversee all aspects of the development, including obtaining zoning, securing non-
HOME financing, selecting a developer or general contractor, overseeing the progress of the work and
determining the reasonableness of costs. The community housing development organization must
own the rental housing during development and for a period at least equal to the period of affordability
in $92.252. lf the CHDO acquires housing that meets the property standards in $92.251, the CHDO
must own the rental housing for a period at least equal to the period of affordability in 592.252.

(3) Rental housing is "developed" by the community development housing organization if the
community housing development organization is the owner of multifamily or single family housing in
fee simple absolute (or has a long term ground lease) and the developer of new housing that will be
constructed or existing substandard housing that will be rehabilitated for rent to low-income families in
accordance with 592.252. To be the "developer," the community development housing organization
must be in sole charge of all aspects of the development process, including obtaining zoning, securing
non-HOME financing, selecting architects, engineers and general contractors, overseeing the progress
of the work and determining the reasonableness of costs. At a minimum, the community housing
development organization must own the housing during development and for a period at least equal to
the period of affordability in 592.252.

(4) Rental housing is "sponsored" by the community development housing organization if it is
rental housing "owned" or "developed" by a subsidiary of a community housing development
organization, a limited partnership of which the community housing development organization or its
subsidiary is the sole general partner, or a limited liability company of which the community housing
development organization or its subsidiary is the sole managing member.

(i) The subsidiary of the community housing development organization may be a for-profit or
nonprofit organization and must be wholly owned by the community housing development
organization. lf the limited partnership or limited liability company agreement permits the community
housing development organization to be removed as general partner or sole managing member, the
agreement must provide that the removal must be for cause and that the community housing
development organization must be replaced with another community housing development
organization.

(ii)The HOME funds must be provided to the entity that owns the project.

(5) HOME-assisted rental housing is also "sponsored" by a community housing development
organization if the community housing development organization "developed" the rental housing
project that it agrees to convey to an identified private nonprofit organization at a predetermined time
after completion of the development of the project. Sponsored rental housing, as provided in this
paragraph (aXs), is subject to the following requirements:

(i) The private nonprofit organization may not be created by a governmental entity.

(ii)The HOME funds must be invested in the project that is owned by the community housing
development organization.

(iii) Before commitment of HOME funds, the community housing development organization
sponsor must select the nonprofit organization that will obtain ownership of the property.

(A) The nonprofit organization assumes the community housing development organization's
HOME obligations (including any repayment of loans) for the rental project at a specified time after
completion of development.

(B) lf the housing is not transferred to the nonprofit organization, the community housing
development organization sponsor remains responsible for the HOME assistance and the HOME
prolect.

(6) Housing for homeownership is "developed" by the community development housing
organization if the community housing development organization is the owner (in fee simple absolute)
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and developer of new housing that will be constructed or existing substandard housing that will be
rehabilitated for sale to low-income families in accordance with 592.254.

(i)To be the "developer" the community development housing organization must arrange
financing of the project and be in sole charge of construction. The community housing development
,-----:--¿:^ --^..:l^ )i-^^L L--^^...-^--L:^ ^^^:^L^^^^ l^ ^ l^...--^,.-^-1 ^^^:^¡^-^^\...L^- :¿utvdilt¿dUL,lt iltdy PtuvrrJE uilEUr. rrrJilrurJvvrrrtrÐiltP crÐÐrÐtc¡ttutt \tt.9,, uuvvilPctyiltEt il. ctùÐtÐtdiluv/ vvilErr il.

sells the housing to low-income families and the community housing development organization will not
be considered a subrecipient. The HOME funds for downpayment assistance shall not be greater than
10 percent of the amount of HOME funds for development of the housing.

(ii)The participating jurisdiction must determine and set forth in its written agreement with the
community housing development organization the actual sales prices of the housing or the method by
which the sales prices for the housing will be established and whether the proceeds must be returned
to the participating jurisdiction or may be retained by the community housing development
organization.

(A)While proceeds that the participating jurisdiction permits the community housing development
organization to retain are not subject to the requirements of this part, the participating jurisdiction must
specify in the written agreement with the community housing development organization whether the
proceeds are to be used for HOME-eligible activities or other housing activities to benefit low-income
families.

/ñ\ 
-----^t_ 

aL ---^l t- ^ Ll-^ l^ 
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under $92.254(a)(5xii) are subject to the requirements of this part in accordance with S92.503.

(7) The participating jurisdiction determines the form of assistance (e.9., grant or loan) that it will
provide to the community housing development organization receives or, for rental housing projects
under paragraph (a)(4) of this section, to the entity that owns the project.

(b) Each participating jurisdiction must make reasonable efforts to identify community housing
development organizations that are capable, or can reasonably be expected to become capable, of
carrying out elements of the jurisdiction's approved consolidated plan and to encourage such
community housing development organizations to do so. lf during the first 24 months of its
^^.+i^;^^+i^ñ iñ +h^ lJlll\ /lE DF^^F^m ^ ^^F+i^i^^+¡^^ ¡' ,.i^^i^+i^^ ^^^^^+ i-lan+ifi, ^ ^. ,GFi^i^^+ n, ,mlrar a{
lJqrlrvryqrrvrr rrr rrrv r rvrvrL r rvvrqrrr q yqrrrvrlJqr¡rrYJvrrgvrvrrvrr vqrrrrvr rvvr
capable community housing development organizations, up to 20 percent of the minimum community
housing development organization setaside of 15 percent specified in paragraph (a) of this section,
above, (but not more than $150,000 during the 24 month period) may be committed to develop the
capacity of community housing development organizations in the jurisdiction.

(c) Up to 10 percent of the HOME funds reserved under this section may be used for activities
specified under S92.301 .

(d) HOME funds required to be reserved under this section are subject to reduction, as provided
in S92.500(d).

(e) lf funds for operating expenses are provided under S92.208 to a community housing
development organization that is not also receiving funds under paragraph (a) of this section for
lrnr ¡cinn fn ha nrr¡nar{ rlar¡alnnarl nr cnnncnrar{ }rr¡ fha ^^mmr rnifr¡ hnr rcinn rlar¡alnnmanf arnanizafinnttvugrrrv rv vv vYYrrvv, vvvvrvyvv vr oPvrrsvrvv vJ (rrv vvrrrrrrqrrrrJ rrvqgrrry v9Yvrvyrrrvrrrvrvqrrr4qrrvrr,
the participating jurisdiction's written agreement with the community housing development
organization must provide that the community housing development organization is expected to
receive funds under paragraph (a) of this section for a project within 24 months of the date of receiving
the funds for operating expenses, and specifies the terms and conditions upon which this expectation
is based.

(f) The participating jurisdiction must ensure that a community housing development organization
does not receive HOME funding for any fiscal year in an amount that provides more than 50 percent or
$50,000, whichever is greater, of the community housing development organization's total operating
expenses in that fiscal year. This also includes organizational support and housing education provided
under section 233(bX1), (2), and (6) of the Act, as well as funds for operating expenses provided
under S92.208.
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[61 FR 48750, Sept. 16, 1996, as amended at 62 FR 28930, May 28, 1997:78 FR44677, July 24,20131

t Back to Top

592.301 Project-spec¡f¡c ass¡stance to commun¡ty housing development organ¡zations.

(a) Project-specific technicalass/sfance and site control loans-(1) General. Within the
percentage specified in $92.300(c), HOME funds may be used by a participating jurisdiction to provide
technical assistance and site control loans to community housing development organizations in the
early stages of site development for an eligible project. These loans may not exceed amounts that the
participating jurisdiction determines to be customary and reasonable project preparation costs
allowable under paragraph (aX2) of this section. All costs must be related to a specific eligible project
or projects.

(2) Allowable cosfs. A loan may be provided to cover project costs necessary to determine project
feasibility (including costs of an initial feasibility study), consulting fees, costs of preliminary financial
applications, legal fees, architectural fees, engineering fees, engagement of a development team,
option to acquire property, site control and title clearance. General operational expenses of the
community housing development organization are not allowable costs.

(3) Repaymenf. The community housing development organization must repay the loan to the
participating jurisdiction from construction loan proceeds or other project income. The participating
jurisdiction may waive repayment of the loan, in part or in whole, if there are impediments to project
development that the participating jurisdiction determines are reasonably beyond the control of the
borrower.

(b) Project-specific seed money loans-(1) GeneraL Within the percentage specified in

$92.300(c), HOME funds may be used to provide loans to community housing development
organizations to cover preconstruction project costs that the participating jurisdiction determines to be
customary and reasonable, including, but not limited to the costs of obtaining firm construction loan
commitments, architectural plans and specifications, zoning approvals, engineering studies, and legal
fees.

(2) Eligible sponsors. A loan may be provided only to a community housing development
organization that has, with respect to the project concerned, site control (evidenced by a deed, a sales
contract, or an option contract to acquire the property), a preliminary financial commitment, and a
capable development team.

(3) Repaymenf. The community housing development organization must repay the loan to the
participating jurisdiction from construction loan proceeds or other project income. The participating
jurisdiction may waive repayment of the loan, in whole or in part, if there are impediments to project
development that the participating jurisdiction determines are reasonably beyond the control of the
community housing development organization.

t Back to Top

S92.302 Housing education and organizational support.

HUD is authorized to provide education and organizational support assistance, in conjunction with
HOME funds made available to community housing development organizations in accordance with
section 233 of the Act. HUD will publish a notice in the FeoenRl RrcrsreR announcing the availability of
funding under this section, as appropriate. The notice need not include funding for each of the eligible
activities, but may target funding from among the eligible activities.

t gack to Top

S92.303 Tenant participation plan.

A community housing development organization that receives assistance under this part must
adhere to a fair lease and grievance procedure approved by the participating jurisdiction and provide a
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plan for and follow a program of tenant participation in management decisions

t Back to Top

Subpart H-Other Federal Requirements

t Back to Top

592.350 Other Federal requirements and nondiscrimination.

(a) The Federal requirements set forth in 24 CFR part 5, subpart A, are applicable to participants
in the HOME program. The requirements of this subpart include: nondiscrimination and equai
opportunity; disclosure requirements; debarred, suspended or ineligible contractors; and drug-free
workplace.

(b) The nondiscrimination requirements at section 282 of the Act are applicable. These
requirements are waived in connection with the use of HOME funds on lands set aside under the
Hawaiian Homes Commission Act, 1920 (42 Stat. 108).

[62 FR 28930, May 28,19971

t Back to Top

692.351 Affirmative marketino: minoritv outreach þroorem

(a) Affirmative marketing. (1) Each participating jurisdiction must adopt and follow affirmative
marketing procedures and requirements for rental and homebuyer projects containing five or more
HOME-assisted housing units. Affirmative marketing requirements and procedures also apply to all
HOME- funded programs, including, but not limited to, tenant-based rental assistance and
downpayment assistance programs. Affirmative marketing steps consist of actions to provide
information and othen¡rise attract eligible persons in the housing market area to the available housing
without regard to race, color, national origin, sex, religion, familial status, or disability. lf participating
jurisdiction's written agreement with the project owner permits the rental housing project to limit tenant
eligibillty or to have a tenant preterence ¡n accordance w¡th s92.253(d)(3), the partrcrpatrng Juflsdrctron
must have affirmative marketing procedures and requirements that apply in the context of the
limited/preferred tenant eligibility for the project.

(2)The affirmative marketing requirements and procedures adopted must include:

(i) Methods for informing the public, owners, and potential tenants about Federal fair housing laws
and the participating jurisdiction's affirmative marketing policy (e.9., the u¡se of the Equal Housing
Opportunity logotype or slogan in press releases and solicitations for owners, and written
communication to fair housing and other groups);

(ii) Requirements and practices each subrecipient and owner must adhere to in order to carry out
the participating jurisdiction's affirmative marketing procedures and requirements (e.9., use of
commercial media, use of community contacts, use of the Equal Housing Opportunity logotype or
slogan, and display ot lalr hous¡ng poster);

(iii) Procedures to be used by subrecipients and owners to inform and solicit applications from
persons in the housing market area who are not likely to apply for the housing program or the housing
without special outreach (e.9., through the use of community organizations, places of worship,
employment centers, fair housing groups, or housing counseling agencies);

(iv) Records that will be kept describing actions taken by the participating jurisdiction and by
subrecipients and owners to affirmatively market the program and units and records to assess the
results of these actions; and

(v) A description of how the participating jurisdiction will annually assess the success of
affirmative marketing actions and what corrective actions will be taken where affirmative marketing
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(3) A State that distributes HOME funds to units of general local government must require each
unit of general local government to adopt affirmative marketing procedures and requirements that
meet the requirement in paragraphs (a) and (b) of this section.

(b) Minority outreach. A participating jurisdiction must prescribe procedures acceptable to HUD to
establish and oversee a minority outreach program within its jurisdiction to ensure the inclusion, to the
maximum extent possible, of minorities and women, and entities owned by minorities and women,
including, without limitation, real estate firms, construction firms, appraisal firms, management firms,
financial institutions, investment banking firms, undenvriters, accountants, and providers of legal
services, in all contracts entered into by the participating jurisdiction with such persons or entities,
public and private, in order to facilitate the activities of the participating jurisdiction to provide
affordable housing authorized under this Act or any other Federal housing law applicable to such
jurisdiction. Section 85.36(e) of this title describes actions to be taken by a participating jurisdiction to
assure that minority business enterprises and women business enterprises are used when possible in
the procurement of propedy and services.

[61 FR 48750, Sept. 16, 1996, as amended at 78 FR 44678, July 24,2013]

t Back to Top

S92.352 Environmental review.

(a) General. The environmental effects of each activity carried out with HOME funds must be
assessed in accordance with the provisions of the National Environmental Policy Act of 1969 (NEPA)
(42 U.S.C. 4321) and the related authorities listed in HUD's implementing regulations at 24 CFR parts
50 and 58. The applicability of the provisions of 24 CFR part 50 or part 58 is based on the HOME
project (new construction, rehabilitation, acquisition) or activity (tenant-based rental assistance) as a
whole, not on the type of the cost paid with HOME funds.

(b) Responsibility for review. (1) The jurisdiction (e.9., the participating jurisdiction or State
recipient) or insular area must assume responsibility for environmental review, decisionmaking, and
action for each activity that it carries out with HOME funds, in accordance with the requirements
imposed on a recipient under 24 CFR part 58. No funds may be committed to a HOME activity or
project before the completion of the environmental review and approval of the request for release of
funds and related certification, except as authorized by 24 CFR part 58.

(2) A State participating jurisdiction must also assume responsibility for approval of requests for
release of HOME funds submitted by State recipients.

(3) HUD will perform the environmental review, in accordance with 24 CFR part 50, for a
competitively awarded application for HOME funds submitted to HUD by an entity that is not a
jurisdiction.

[61 FR 48750, Sept. 16, 1996, as amended at 78 FR 44678, July 24,2013]

t Back to Top

S92.353 Displacement, relocation, and acquisition.

(a) Minimizing displacement. Consistent with the other goals and objectives of this part, the
participating jurisdiction must ensure that it has taken all reasonable steps to minimize the
displacement of persons (families, individuals, businesses, nonprofit organizations, and farms) as a
result of a project assisted with HOME funds. To the extent feasible, residential tenants must be
provided a reasonable opportunity to lease and occupy a suitable, decent, safe, sanitary, and
affordable dwelling unit in the buildingicomplex upon completion of the project.

(b) Temporary relocation. The following policies cover residential tenants who will not be required
to move permanently but who must relocate temporarily for the project. Such tenants must be
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provided:

(1) Reimbursement for all reasonable out-of-pocket expenses incurred in connection with the
temporary relocation, including the cost of moving to and from the temporarily occupied housing and
any increase in monthly renUutility costs.

(2)Appropriate advisory services, including reasonable advance written notice of:

(i)The date and approximate duration of the temporary relocation;

(ii) The location of the suitable, decent, safe, and sanitary dwelling to be made available for the
temporary period;

(iii) The terms and conditions under which the tenant may lease and occupy a suitable, decent,
safe, and sanitary dwelling in the building/complex upon completion of the project; and

(iv) The provisions of paragraph (bX1) of this section.

(c) Relocation assrsfance for displaced persons-(1) General. A displaced person (defined in
paragraph (cX2) of this section) must be provided relocation assistance at the levels described in, and
in accordance with the requirements of the Uniform Relocation Assistance and Real Property
Acquisition Policies Act of 1970 (URA) (42 U.S.C.4201-4655) and 49 CFR part 24. A "displaced
nêrcrìn" rnr rcf ha adrrieod nf hic nr har rinhtc r rndar fha trair l.lnr rcinn Ant and if f he nnmnarahle'v''-'
replacement dwelling used to establish the amount of the replacement housing payment to be
provicieci to a minority person is iocateci in an area oÍ minority concentration, the minority person aiso
must be given, if possible, referrals to comparable and suitable, decent, safe, and sanitary
replacement dwellings not located in such areas.

(2) Displaced Person (i) For purposes of paragraph (c) of this section, the term displaced person
means a person (family individual, business, nonprofit organization, or farm, including any corporation,
partnership or association)that moves from real property or moves personal property from real
property, permanently, as a direct result of acquisition, rehabilitation, or demolition for a project
assisted with HOME funds. This includes any permanent, involuntary move for an assisted project,
inr:lrrdinn ân\/ nÊrmânent move frnm the real nronertv that is made'

(A)After notice by the owner to move permanently from the property, if the move occurs on or
after:

(f ) The date of the submission of an application to the participating jurisdiction or HUD, if the
applicant has site control and the application is later approved; or

(2) The date the jurisdiction approves the applicable site, if the applicant does not have site
control at the time of the application; or

(B) Before the date described in paragraph (c)(2)(i)(A) of this section, if the jurisdiction or HUD
determines that the displacement resulted directly from acquisition, rehabilitation, or demolition for the
project; or

(C) By a tenant-occupant of a dwelling unit, if any one of the following three situations occurs:

(f ) The tenant moves after execution of the agreement covering the acquisition, rehabilitation, or
demolition and the move occurs before the tenant is provided written notice offering the tenant the
opportunity to lease and occupy a suitable, decent, safe, and sanitary dwelling in the same
building/complex upon completion of the project under reasonable terms and conditions. Such
reasonable terms and conditions must include a term of at least one year at a monthly rent and
estimated average monthly utility costs that do not exceed the greater of:

(i)The tenant's monthly rent before such agreement and estimated average monthly utility costs;
or
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(ri) The total tenant payment, as determined under 24 CFR 5.628, if the tenant is low-income, or
30 percent of gross household income, if the tenant is not low-income;

(2)The tenant is required to relocate temporarily, does not return to the building/complex, and
either

(i) The tenant is not offered payment for all reasonable out-of-pocket expenses incurred in
connection with the temporary relocation; or

(ri) Other conditions of the temporary relocation are not reasonable; or

(3) The tenant is required to move to another dwelling unit in the same building/complex but is not
offered reimbursement for all reasonable out-of-pocket expenses incurred in connection with the
move, or other conditions of the move are not reasonable.

(ii) Notwithstanding paragraph (c)(2)(i) of this section, a person does not qualify as a displaced
person if:

(A) The person has been evicted for cause based upon a serious or repeated violation of the
terms and conditions of the lease or occupancy agreement, violation of applicable federal, State or
local law, or other good cause, and the participating jurisdiction determines that the eviction was not
undertaken for the purpose of evading the obligation to provide relocation assistance. The effective
date of any termination or refusal to renew must be preceded by at least 30 days advance written
notice to the tenant specifying the grounds for the action.

(B) The person moved into the property after the submission of the application but, before signing
a lease and commencing occupancy, was provided written notice of the project, its possible impact on
the person (e.g., the person may be displaced, temporarily relocated, incur a rent increase), and the
fact that the person would not qualify as a "displaced person" (or for any assistance under this section)
as a result of the project;

(C) The person is ineligible under 49 CFR 2a.2@)(2); or

(D) HUD determines that the person was not displaced as a direct result of acquisition,
rehabilitation, or demolition for the project.

(iii) The jurisdiction may, at any time, ask HUD to determine whether a displacement is or would
be covered by this rule.

(3) lnitiation of negotiations. For purposes of determining the formula for computing replacement
housing assistance to be provided under paragraph (c) of this section to a tenant displaced from a
dwelling as a direct result of private-owner rehabilitation, demolition or acquisition of the real property,
the term initiation of negotiations means the execution of the agreement covering the acquisition,
rehabilitation, or demolition.

(d) Optional relocation assrsfance. The participating jurisdiction may provide relocation payments
and other relocation assistance to families, individuals, businesses, nonprofit organizations, and farms
displaced by a project assisted with HOME funds where the displacement is not subject to paragraph
(c) of this section. The jurisdiction may also provide relocation assistance to persons covered under
paragraph (c) of this section beyond that required. For any such assistance that is not required by
State or local law, the jurisdiction must adopt a written policy available to the public that describes the
optional relocation assistance that it has elected to furnish and provides for equal relocation
assistance within each class of displaced persons.

(e) Resrde ntial antidisplacement and relocafion assrsfa nce plan. The participating jurisdiction shall
comply with the requiremenß of 24 CFR part 42, subpart C.

(f) Rea/ property acquisition requiremenús. The acquisition of real property for a project is subject
to the URA and the requirements of 49 CFR part24, subpart B.
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(g) Appeals. A person who disagrees with the participating jurisdiction's determination concerning
whether the person qualifies as a displaced person, or the amount of relocation assistance for which
the person may be eligible, may file a written appeal of that determination with the jurisdiction. A low-
income person who is dissatisfied with the jurisdiction's determination on his or her appeal may submit
a written request for review of that determination to the HUD Field Office.

[61 FR 48750, Sept. 16, 1996, as amended at 61 FR 51760, Oct. 3, 1996; 62 FR 28930, May 28, 1997; 67 FR
61756, Oct. 1, 2002; 78 FR 44678, July 24, 20131

t gack to Top

S92.354 Labor.

(a) General. (1) Every contract for the construction (rehabilitation or new construction) of housing
that includes 12 or more units assisted with HOME funds must contain a provision requiring the
payment of not less than the wages prevailing in the locality, as predetermined by the Secretary of
Labor pursuant to the Davis-Bacon Act (40 U.S.C. 3141), to all laborers and mechanics employed in
the development of any part of the housing. Such contracts must also be subject to the overtime
provisions, as applicable, of the Contract Work Hours and Safety Standards Act (40 U.S.C. 3701).

(2)The contract for construction must contain these wage provisions if HOME funds are used for
any project costs in $92.206, including construction or nonconstruction costs, of housing with 12 or
ñ^F^ lJlll\tE aaai¡*aÀ,,nito \Âll.rnn lJlll\/lE f,'h^ê ãF^ ^hh,,¡aaÀ +a aaaia{ 1î^m^la,,rrara {a ^^^"ir^ ôiñ^l^rrrvr9 r rvrvlL-qgùrùrsu urilrJ. vYrrErr r rvrvlr rurrl\rù qr9 vllry uùgu lv qùùrùr lrvrrrgvl¡yç'rù tv quYuil9 Jltlgtg-

family housing, and not for any other project costs, the wage provisions apply to the construction of the
housrng rt there rs a wntten agreement wrth the owner or developer of the housrng that HOME tunds
will be used to assist homebuyers to buy the housing and the construction contract covers 12 or more
housing units to be purchased with HOME assistance. The wage provisions apply to any construction
contract that includes a total of 12 or more HOME-assisted units, whether one or more than one
project is covered by the construction contract. Once they are determined to be applicable, the wage
provisions must be contained in the construction contract so as to cover all laborers and mechanics
employed in the development of the entire project, including portions other than the assisted units.
Arranging multiple construction contracts within a single project for the purpose of avoiding the wage
provisions is not permitted.

(3) Participating jurisdictions, contractors, subcontractors, and other participants must comply with
regulations issued under these acts and with other Federal laws and regulations pertaining to labor
standards, as applicable. Participating jurisdictions shall be responsible for ensuring compliance by
contractors and subcontractors with labor standards described in this section. ln accordance with
procedures specified by HUD, participating jurisdictions shall:

(i) Ensure that bid and contract documents contain required labor standards provisions and the
appropriate Department of Labor wage determinations;

(ii) Conduct on-site inspections and employee interviews;

(iii) Collect and review certified weekly payroll reports;

(iv) Correct all labror standards violations promptly;

(v) Maintain documentation of administrative and enforcement activities; and

(vi) Require certification as to compliance with the provisions of this section before making any
payment under such contracts.

(b) Volunteers. The prevailing wage provisions of paragraph (a) of this section do not apply to an
individual who receives no compensation or is paid expenses, reasonable benefits, or a nominal fee to
perform the services for which the individual volunteered and who is not otheruvise employed at any
time in the construction work. See 24 CFR part 70.

(c) Sweaf equity. The prevailing wage provisions of paragraph (a) of this section do not apply to

http://www.ecfr.gov/cgi-bin/text-idx?SlD=cab69afdfbebec373cda41 l dd0f5c7tUgno6s=pt24.1 .92&rgn=divS 66i93



91412014 eCFR - Code of Federal Regulations

members of an eligible family who provide labor in exchange for acquisition of a property for
homeownership or provide labor in lieu of, or as a supplement to, rent payments.

[61 FR 48750, Sept. 16, 1996, as amended at 78 FR 44678, July 24,20131
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S92.355 Lead-based paint.

Housing assisted with HOME funds is subject to the Lead-Based Paint Poisoning Prevention Act
(42 U.S.C. 4821-4846), the Residential Lead-Based Paint Hazard Reduction Act of 1992 (42 U.S.C.
4851-4856), and implementing regulations at part 35, subparts A, B, J, K, M and R of this title.

[64 FR 50224, Sept. 15, 1999]
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S92.356 Conflict of interest.

(a) Applicability.ln the procurement of property and services by participating jurisdictions, State
recipients, and subrecipients, the conflict of interest provisions in 24 CFR 85.36 and 24 CFR 84.42,
respectively, apply. ln all cases not governed by 24 CFR 85.36 and24 CFR 84.42, the provisions of
this section apply.

(b) Conflicts prohibited. No persons described in paragraph (c) of this section who exercise or
have exercised any functions or responsibilities with respect to activities assisted with HOME funds or
who are in a position to participate in a decision-making process or gain inside information with regard
to these activities may obtain a financial interest or financial benefit from a HOME-assisted activity, or
have a financial interest in any contract, subcontract, or agreement with respect to the HOME-assisted
activity, or the proceeds from such activity, either for themselves or those with whom they have
business or immediate family ties, during their tenure or for one year thereafter. lmmediate family ties
include (whether by blood, marriage or adoption) the spouse, parent (including a stepparent), child
(including a stepchild), brother, sister (including a stepbrother or stepsister), grandparent, grandchild,
and in-laws of a covered person.

(c) Persons covered. The conflict of interest provisions of paragraph (b) of this section apply to
any person who is an employee, agent, consultant, officer, or elected official or appointed official of the
participating jurisdiction, State recipient, or subrecipient which are receiving HOME funds.

(d) Exceptions: Threshold requirements. Upon the written request of the participating jurisdiction,
HUD may grant an exception to the provisions of paragraph (b) of this section on a case-by-case basis
when it determines that the exception will serve to further the purposes of the HOME lnvestment
Partnerships Program and the effective and efficient administration of the participating jurisdiction's
program or project. An exception may be considered only after the participating jurisdiction has
provided the following :

(1) A disclosure of the nature of the conflict, accompanied by an assurance that there has been
public disclosure of the conflict and a description of how the public disclosure was made; and

(2) An opinion of the participating jurisdiction's or State recipient's attorney that the interest for
which the exception is sought would not violate State or local law.

(e) Facfors to be considered for exceptions. ln determining whether to grant a requested
exception after the participating jurisdiction has satisfactorily met the requirements of paragraph (d) of
this section, HUD will consider the cumulative effect of the following factors, where applicable:

(1) Whether the exception would provide a significant cost benefit or an essential degree of
expertise to the program or project which would otherwise not be available;

(2) Whether the person affected is a member of a group or class of low-income persons intended
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to be the beneficiaries of the assisted activity, and the exception will permit such person to receive
generally the same interests or benefits as are being made available or provided to the group or class;

(3) Whether the affected person has withdrawn from his or her functions or responsibilities, or the
decisionmaking process with respect to the spec¡fic assisted activity in question;

(4) Whether the interest or benefit was present before the affected person was in a position as
described in paragraph (c) of this section;

(5) Whether undue hardship will result either to the participating jurisdiction or the person affected
when weighed against the public interest served by avoiding the prohibited conflict; and

(6) Any other relevant considerations.

(f) Owners and developers. (1) No owner, developer, or sponsor of a project assisted with HOME
funds (or officer, employee, agent, elected or appointed official, or consultant of the owner, developer,
or sponsor or immediate family member or immediate family member of an officer, employee, agent,
elected or appointed official, or consultant of the owner, developer, or sponsor) whether private, for-
profit or nonprofit (including a community housing development organization (CHDO)when acting as
an owner, developer, or sponsor) may occupy a HOME-assisted affordable housing unit in a project
during thc rcquircd pcriod of affordability specified in $92.252(e) or $92.25a(a)(4). This provision does
not apply to an individual who receives HOME funds to acquire or rehabilitate his or her principal
racirlan¡a nr fn an amnlar¡aa nr ananf nf flra ^rrrhôF nr Àa.¡alanar atF a ran{al lrat tain^ ^F^i^^+ rrrh^ruorverruv vr rv qrr vrrryrvJvv vr qv9rrrvr Lr19 vvvrrur vr uuvvtvPvt vt q tvtttqt ttvugtttv lJtvjvvt Yvttv

occupies a housing unit as the project manager or maintenance worker.

(2) Exceptions. Upon written request of a housing owner or developer, the participating jurisdiction
(or State recipient, if authorized by the State participating jurisdiction) may grant an exception to the
provisions of paragraph (f)(1) of this section oR a case-by-case basis when it determines that the
exception will serve to further the purposes of the HOME program and the effective and efficient
administration of the owner's or developer's HOME-assisted project. ln determining whether to grant a
requested exception, the participating jurisdiction shall consider the following factors:

(i) Whether the person receiving the benefit is a member of a group or class of low-income
perscns intended to be the beneficia:'ies cf the assisted housing, and the excepticn wi!! pernnit such
person to receive generally the same interests or benefits as are being made available or provided to
the group or class;

(ii) Whether the person has withdrawn from his or her functions or responsibilities, or the
decisionmaking process with respect to the specific assisted housing in question;

(iii) Whether the tenant protection requirements of $92.253 are being observed;

(iv) Whether the affirmative marketing requirements of $92.351 are being observed and followed;
and

(v)Any other factor relevant to the participating jurisdiction's determination, including the timing of
the requested exception,

[61 FR 48750, Sept. 16, 1996, as amended at 62 FR 28930, May 28,1997;78 FR 44679, July 24,2013]

t Back to Top

592.357 Executive Order 12372.

(a) General. Executive Order 12372, as amended by Executive Order 12416 (3 CFR, 1982
Comp., p. 197 and 3 CFR, 1983 Comp., p. 186) (lntergovernmental Review of Federal Programs)and
HUD's implementing regulations at 24 CFR part52, allow each State to establish its own process for
review and comment on proposed Federal financial assistance programs.

(b) Applicability. Executive Order 12372 applies to applications submitted with respect to HOME
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funds being competitively reallocated under subpart J of this part to units of general local government

t gack to Top

S92.358 Gonsultant activities.

No person providing consultant services in an employer-employee type relationship shall receive
more than a reasonable rate of compensation for personal services paid with HOME funds. ln no
event, however, shall such compensation exceed the limits in effect under the provisions of any
applicable statute (e.9., annual HUD appropriations acts which have set the limit at the equivalent of
the daily rate paid for Level lV of the Executive Schedule, see the Departments of Veterans Affairs and
Housing and Urban Development, and lndependent Agencies Appropriations Act, 1997, Pub. L.104-
204 (September 26, 1996)). Such services shall be evidenced by written agreements between the
parties which detail the responsibilities, standards, and compensation. Consultant services provided
under an independent contractor relationship are not subject to the compensation limitation of Level lV
of the Executive Schedule.

[62 FR 28930, May 28,1997]

t gack to Top

Subpart l-Technical Assistance

t Back to Top

S92.400 Coordinated Federal support for housing strategies.

(a) General. HUD will provide assistance in accordance with Subtitle C of the Act.

(b) Nofice of funding. HUD will publish a notice in the Feoennr RrcrsreR announcing the availability
of funding under this section as appropriate.

t Back to Top

Su bpart J-Real locations

t Back to Top

S92.450 General.

(a) This subpart J sets out the conditions under which HUD reallocates HOME funds that have
been allocated, reserved, or placed in a HOME lnvestment Trust Fund.

(b) A jurisdiction that is not a participating jurisdiction but is meeting the requirements of
SS92.102,92.103, and 92.104, (participation threshold, notice of intent, and submission of
consolidated plan) is treated as a participating jurisdiction for purposes of receiving a reallocation
under subpart J of this part.

t gack to Top

592.451 Reallocation of HOME funds from a jurisdiction that is not designated a participating
jurisdiction or has its designation revoked.

(a) Failure to be designated a pafticipating jurisdicfion. HUD will reallocate, under this section, any
HOME funds allocated to or reserved for a jurisdiction that is not a participating jurisdiction if:

(1) HUD determines that the jurisdiction has failed to:

(i) Meet the participation threshold amount in $92.102;
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(ii) Provide notice of its intent to become a participating jurisdiction in accordance with S92.103; or

(iii) Submit its consolidated plan, in accordance with 24 CFR part 91; or

(2) HUD after providing for amendments and resubmissions in accordance with 24 CFR paft 91
¡lioannrnrrao fha ir rrio¡li¡finnlo ¡nnonliÄafa¡| nlanvruul/l/wsvrrsurvv lJrqr r.

(b) Desþnation revoked. HUD will reallocate, under this section, any funds remaining in a
jurisdiction's HOME lnvestment Trust Fund after HUD has revoked the jurisdiction's designation as a
participating jurisdiction under S92. 1 07.

(c) Manner of reallocation. HUD will reallocate funds that are subject to reallocation under this
section in the following manner:

(1) lf the funds to be reallocated under this section are from a State, HUD will:

(i) Make the funds available by competition in accordance with criteria in $92.453 among
applications submitted by units of general local government within the State and with preference being
given to applications from units of general local government that are not participating jurisdictions, and

(ii) Reallocate the remainder by formula in accordance with S92.454.

(2) lf the funds to be realloeated are from a unit of senera! loeal qovernment:

/¡\ I ^^^+^¡ ¡^ ^ C+^+^ +h^+ ¡^ ^^.+¡^¡^^+¡^^ ¡..-¡^-¡¡^+:^^ lll ll-l ..,:tl -^^ll^^^+^ 1L^ J,,^l^ 1^ +L^+ ô1^r^
\1,, Lvtrdtttu lll d \)l,otlt Lllcll, lù PdltlulPdLlll9 J(,llÐUlt/l,lul I, flL,rlJ VVlll lEdllL/tJclLE Lllti lUllUù tU LlldL \)l,dtE;

The State, in distributing these funds, must give preference to the provision of affordable housing
within the unit of general local government; or

(ii) Located in a State that is not a participating jurisdiction, HUD will reallocate the funds by
competition among units of general local government and community housing development
organizations within the State, with priority going to applications for affordable housing within the unit
of general local government; and reallocate the remainder by formula in accordance with S92.454.

t gack to Ton

592.452 Reallocation of community housing development organization set-aside.

HUD will reallocate, under this section, any HOME funds reduced or recaptured by HUD from a
participating jurisdiction's HOME lnvestment Trust Fund under $92.300(d). HUD will reallocate these
funds by competition in accordance with criteria in $92.453 to other participating jurisdictions for
affordable housing developed, sponsored, or owned by community housing development
organizations.

t gac,k to Top

S92.453 Gompetitive reallocations

lal HUD will invite aoolications throuoh Fpnrpnr Rpr;rsrrn oublication of a Notice of Funrlina\-_/ ---- --r-r-_-----_ --'9" - - t--_- ' -"'-"'v
Availability (NOFA), in accordance with section 102 of the Department of Housing and Urban
Development Reform Act of 1989 (42 U.S.C. 3545) and the requirements of sec. 217(c) of the
Cranston-Gonzalez NationalAffordable Housing Act(42 U.S.C. 12747(c)), for HOME funds that
become available for competitive reallocation under $92.451 or $92.452, or both. The NOFA will
describe the application requirements and procedures, including the total funding available for the
competition and any maximum amount of individual awards. The NOFA will also describe the selection
criteria and any special factors to be evaluated in awarding points under the selection criteria.

(b) The NOFA will include the selection criteria at sec. 217(c) of the Cranston-Gonzalez National
Affordable Housing Act (42 U.S.C. 12747(c)), with the following maximum number of points awarded
for each category of criteria:
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(1) Commitment. Up to 25 points for the criteria at sec. 217(c)(1) of the Cranston-Gonzalez
National Affordable Housing Acl(42 U.S.C. 12747@)(1));

(2) Actions. Up to 50 points for the criteria at sec. 217(c)(2) of the Cranston-Gonzalez National
Affordable Housing Act(42 U.S.C. 12747@)(2)); and

(3) Policies. Up to 25 points for the criteria at sec. 217 (c)(3) of the Cranston-G onzalez National
Afforda ble Housin g Act (42 U. S. C. 1 27 47 (c)(3)).

[62 FR 44840, Aug.22,1997]

t Back to Top

592.454 Reallocations by formula.

(a) HUD will reallocate under this section

(1) Any HOME funds remaining available for reallocation after HUD has made competitive
reallocations under S92.451 and $92.452;

(2) Any HOME funds available for reallocation because HUD reduced or recaptured funds from
participating jurisdiction under S92.500(d) for failure to commit the funds within the time specified;

(3) Any HOME funds withdrawn by HUD from a participating jurisdiction under 24 CFR 91.520(f)
for failure to submit in a timely manner a performance report required by 24 CFR 91.520 that is
satisfactory to HUD; and

(a)Any HOME funds remitted to HUD under S92.503(b) when a jurisdiction ceases to be a
participating jurisdiction.

(b) Any reallocation of funds from a State must be made only among all participating States, and
any reallocation of funds from units of general local government must be made only among all
participating units of general local government, except those participating jurisdictions that HUD has
removed from participating in reallocations under S92.552.

(c) A local participating jurisdiction's share of a reallocation is calculated by multiplying the amount
available for reallocation to units of general local government by a factor that is that ratio of the
participating jurisdiction's formula allocation provided under S92.50 to the total of the formula
allocations provided for all local participating jurisdictions sharing in the reallocation. A State
participating jurisdiction's share is comparably determined using the amount available for reallocation
to States.

(d) HUD will make reallocations under this section quarterly, unless the amount available for such
reallocation is insufficient to warrant making a reallocation. ln any event, HUD will make a reallocation
under this section at least once a year. The minimum amount of a reallocation is $1000.

t gack to Top

Subpart K-Program Admi n istration

t Aack to Top

592.500 The HOME lnvestment Trust Fund.

(a) General. A HOME lnvestment Trust Fund consists of the accounts described in this section
solely for investment in accordance with the provisions of this part. HUD will establish a HOME
lnvestment Trust Fund United States Treasury account for each participating jurisdiction. Each
participating jurisdiction may use either a separate local HOME lnvestment Trust Fund account or, a
subsidiary account within its general fund (or other appropriate fund) as the local HOME lnvestment
Trust Fund account.
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(b) Ireasury Account. The United States Treasury account of the HOME lnvestment Trust Fund
includes funds allocated to the participating jurisdiction under 592.50 (including for a local participating
jurisdiction, any transfer of the State's allocation pursuant to $92.1 02(bX2)) and funds reallocated to
the participating jurisdiction, either by formula or by competition, under subpart J of this part; and

(c) local accau¡¡t. (1) The local account of the HOI'"4E Investment T¡'ust Fund includes deposits of
HOME funds disbursed from the Treasury account; the deposit of any State funds (other than HOME
funds transferred pursuant to $92.102(bX2)) or local funds that enable the jurisdiction to meet the
participating threshold amount in $92.102, any program income (from both the allocated funds and
matching contributions in accordance with the definition of program income), and any repayments or
recaptured funds as required by $92.503. The local account must be interest-bearing.

(2) The participating jurisdiction may establish a second local account of the HOME lnvestment
Trust Funds if:

(i)The participating jurisdiction has its own affordable housing trust fund that the participating
jurisdiction will use for matching contributions to the HOME program;

(ii)The statute or local ordinance requires repayments from its own trust fund to be made to the
trust fund;

(iii)The participating jurisdiction establishes a separate account within its own trust fund for
ranar¡manfa nf flra motnhinn ¡nnfrilrrrfinne. anr{r vyqJ r r rvr r19 vr rr rv r r rqrvr rrr rv vvr rrr lvulrvr rut ql rv

(iv)The iuncis in ihe account are usecj soieiy ior investment in eiigibie activities wiihin the
participating jurisdiction's boundaries in accordance with the provisions of this part, except as provided
under S92.201(a)(2).

(3) The funds in the local account cannot be used for the matching contribution and do not need
to be matched.

(dX1) Reductions. HUD will reduce or recapture HOME funds in the HOME lnvestment Trust
Fund by the amount of:

(A) Any funds in the United States Treasury account that are required to be reserved (i.e., 15
percent of the funds) by a participating jurisdiction under 592.300 that are not committed to a
community housing development organization project within 24 months after the last day of the month
in which HUD notifies the participating jurisdiction of HUD's execution of the HOME lnvestment
Partnership Agreement;

(B)Any funds in the United States Treasury account that are not committed within 24 months after
the last day of the month in which HUD notifies the participating jurisdiction of HUD's execution of the
HOM E lnvestment Partnership Agreement;

(C)Any funds in the United States Treasury account that are not expended within 5 years after
the last day of the month in which HUD notifies the participating jurisdiction of HUD's execution of the
HOME lnvestment Partnership Agreement and any funds in the United States Treasury account that
were committed to community housing development organization projects that are not expended
within 5 years after the last day of the month in which HUD notifies the participating jurisdiction of
HUD's execution of the HOME lnvestment Partnership Agreement; and

(D)Any penalties assessed by HUD under 592.552.

(2) For purposes of determining the amount by which the HOME lnvestment Trust Fund will be
reduced or recaptured under paragraphs (dX1XA), (B) and (C) of this section, HUD will consider the
sum of commitments to CHDOs, commitments, or expenditures, as applicable, from all fiscal year
allocations. This sum must be equal to or greater than the sum of all fiscal year allocations through the
fiscal year allocation being examined (minus previous reductions to the HOME lnvestment Trust
Fund), or in the case of commitments to CHDOs, 15 percent of those fiscal year allocations.

http://www.ecfr.gov/cgi-bin/text-idx?SlD=cab69afdfbebec373cda41 1dd0f5c7t66no¿s=pt24.1 .92&rgn=div5 72t93



91412014 eCFR - Code of Federal Regulations

[61 FR 48750, Sept. 16, 1996, asamended at62 FR28930, May28,1997;78 FR44679, July24,2013l

t Back to Top

S92.501 HOME lnvestment Partnership Agreement.

Allocated and reallocated funds will be made available pursuant to a HOME lnvestment
Partnership Agreement. The agreement ensures that HOME funds invested in affordable housing are
repayable if the housing ceases to qualify as affordable housing before the period of affordability
expires.

t Back to Top

592.502 Program disbursement and information system

(a) General. The HOME lnvestment Trust Fund account established in the United States Treasury
is managed through a computerized disbursement and information system established by HUD. The
system disburses HOME funds that are allocated or reallocated, and collects and reports information
on the use of HOME funds in the United States Treasury account. (For purposes of reporting in the
lntegrated Disbursement and lnformation System, a HOME project is an activity.) The participating
jurisdiction must report all program income in HUD's computerized disbursement and information
system.

(b) Project set-up. (1) After the participating jurisdiction executes the HOME lnvestment
Partnership Agreement, submits the applicable banking and security documents, complies with the
environmental requirements under 24 CFR part 58 for release of funds and commits funds to a
specific local project, the participating jurisdiction may identify (set up) specific investments in the
disbursement and information system. lnvestments that require the set-up of projects in the system
are the acquisition, new construction, or rehabilitation of housing, and the provision of tenant-based
rental assistance. The participating jurisdiction is required to enter complete project set-up information
at the time of project set-up.

(2) lf the project set-up information is not completed within 20 days of the project set-up, the
project may be cancelled by the system. ln addition, a project that has been committed in the system
for 12 months without an initial disbursement of funds may be cancelled by the system.

(c) Drsbursement of HOME funds. (1) After complete project set-up information is entered into the
disbursement and information system, HOME funds for the project may be drawn down from the
United States Treasury account by the participating jurisdiction by electronic funds transfer. The funds
will be deposited in the local account of the HOME lnvestment Trust Fund of the participating
jurisdiction within 48 to72 hours of the disbursement request. Any drawdown of HOME funds from the
United States Treasury account is conditioned upon the provision of satisfactory information by the
participating jurisdiction about the project or tenant-based rental assistance and compliance with other
procedures, as specified by HUD.

(2) HOME funds drawn from the United States Treasury account must be expended for eligible
costs within 15 days. Any interest earned within the 15 day period may be retained by the participating
jurisdiction as HOME funds. Any funds that are drawn down and not expended for eligible costs within
15 days of the disbursement must be returned to HUD for deposit in the participating jurisdiction's
United States Treasury account of the HOME lnvestment Trust Fund. lnterest earned after 15 days
belongs to the United States and must be remitted promptly, but at least quarterly, to HUD, except that
a local participating jurisdiction may retain interest amounts up to $100 per year for administrative
expenses and States are subject to the lntergovernmental Cooperation Act (31 U.S.C. 6501 ef seg.).

(3) HOME funds in the local account of the HOME lnvestment Trust Fund must be disbursed
before requests are made for HOME funds in the United States Treasury account.

(4)A participating jurisdiction will be paid on an advance basis provided it complies with the
requirements of this part.

http://ww.ecfr.gov/cgi-bin/text-idx?SlD=cab69afdfbebec373cda41 1dd0f5c776&node-pt24 1.92&rgn=div5 73t93



9t4t2014 eCFR - Code of Federal Regulations

(d) Project completion (1) Complete project completion information must be entered into the
disbursement and information system, or otherwise provided, within 12U days of the final project
drawdown. lf satisfactory project completion information is not provided, HUD may suspend further
project set-ups or take other corrective actions.
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but the amount of HOME funds in the project may not exceed the maximum per-unit subsidy amount
established under S92.250.

(e) Access by other pafticipants. Access to the disbursement and information system by other
entities participating in the HOME program (e.9., State recipients)will be governed by procedures
established by HUD. Only participating jurisdictions and State recipients (if permitted bry the State)
may request disbursement.

[61 FR 48750, Sept. 16, 1996, as amended at 78 FR 44679, July 24,20131
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S92.503 Program income, repayments, and recaptured funds.

(a) Program income. (1) Program income must be used in accordance with the requirements of
this part. Program income must be deposited in the participating jurisdiction's HOME lnvestment Trust
Errnr{ lnnal a¡¡n¡tn{ rrnlaoo llra narfi¡ina{inn i¡¡rio¡li¡finn nn¡milo tlrn Qtaln rnnininn{ nr otthraainian{ {ar urrurvuqrquevurrrqrilvùorrrsyqrrrvryq\ilrvJurrùvrvrrvrrvgtrrilrùtr19utqt9rgvtPtgttLvt ùuutgvtytgtrrLv
retain the program income for additional HOME projects pursuant to the written agreement required by
sez.5u4.

(2) lf the jurisdiction is not a participating jurisdiction when the program income is received, the
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(3) Program income derived from consortium activities undertaken by or within a member unit of
general local government which thereafter terminates its participation in the consortium continues to
be program income of the consortium.

(h\ Renavmenf.s 11l Anv HOIVIF fr rnds invested in hor rsino that dnes not meet the affnrd4hilitv
requirements for the period specified in $92.252 or $92.254, as applicable, must be repaid by the
participating jurisdiction in accordance with paragraph (bX3) of this section.

(2)Any HOME funds invested in a project that is terminated before completion, either voluntarily
or othenruise, must be repaid by the participating jurisdiction in accordance with paragraph (bX3) of this
section except for repayments of project specific community housing development organization loans
which are waived in accordance with SS92.301(aX3) and 92.301(bX3)

(3) HUD will instruct the participating jurisdiction to either repay the funds to the HOME
lnvestment Trust Fund Treasury account or the local account. Generally, if the HOME funds were
disbursed from the participating jurisdiction's HOME lnvestment Trust Fund Treasury account, they
must be repaid to the Treasury account. lf the HOME funds were disbursed from the participating
jurisdiction's HOME lnvestment Trust Fund local account, they must be repaid to the local account. lf
the jurisdiction is not a participating jurisdiction at the time the repayment is made, the funds must be
remitted to HUD, and reallocated in accordance with 592.454.

(c) Recapfures. HOME funds recaptured in accordance with $92.25a(a)(5xii) must be used in
accordance with the requirements of this part. Recaptured funds must be deposited in the participating
jurisdiction's HOME lnvestment Trust Fund local account unless the participating jurisdiction permits
the State recipient, subrecipient, or community housing development organization to retain the
recaptured funds for additional HOME projects pursuant to the written agreement required by $92.504.
lf the jurisdiction is not a participating jurisdiction when the recaptured funds are received, the funds
must be remitted to HUD and reallocated in accordance with 592.454.

[61 FR 48750, Sept. 16, 1996, as amended at 78 FR 44680, July 24, 2013]
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S92.504 Participating jurisdiction respons¡bilities; written agreements; on-site inspection.

(a) Responsibilities. The participating jurisdiction is responsible for managing the day-to-day
operations of its HOME program, ensuring that HOME funds are used in accordance with all program
requirements and written agreements, and taking appropriate action when performance problems
arise. The use of State recipients, subrecipients, or contractors does not relieve the participating
jurisdiction of this responsibility. The performance and compliance of each contractor, State recipient,
and subrecipient must be reviewed at least annually. The participating jurisdiction must have and
follow written policies, procedures, and systems, including a system for assessing risk of activities and
projects and a system for monitoring entities consistent with this section, to ensure that the
requirements of this part are met.

(b) Executing a written agreement Before disbursing any HOME funds to any entity, the
participating jurisdiction must enter into a written agreement with that entity. Before disbursing any
HOME funds to any entity, a State recipient, subrecipient, or contractor which is administering all or a
part of the HOME program on behalf of the participating jurisdiction, must also enter into a written
agreement with that entity. The written agreement must ensure compliance with the requirements of
this part.

(c) Provisions in written agreemenfs. The contents of the agreement may vary depending upon
the role the entity is asked to assume or the type of project undertaken. This section details basic
requirements by role and the minimum provisions that must be included in a written agreement.

(1) Sfafe recipient. The provisions in the written agreement between the State and a State
recipient will depend on the program functions that the State specifies the State recipient will carry out
in accordance with 592.201(b). ln accordance with 592.201 , the written agreement must either require
the State recipient to comply with the requirements established by the State or require the State
recipient to establish its own requirements to comply with this part, including requirements for income
determinations and unden¡r¡riting subsidy layering guidelines, rehabilitation standards, refinancing
guidelines, homebuyer program policies, and affordability.

(i) Use of the HOME funds. The agreement must describe the amount and use of the HOME
funds to administer one or more programs to produce affordable housing, provide downpayment
assistance, or provide tenant-based rental assistance, including the type and number of housing
projects to be funded (e.g. the number of single- family homeowner loans to be made or number of
homebuyers to receive downpayment assistance), tasks to be performed, a schedule for completing
the tasks (including a schedule for committing funds to projects that meet the deadlines established by
this part), a budget for each program, and any requirement for matching contributions. These items
must be in sufficient detail to provide a sound basis for the State to effectively monitor performance
under the agreement.

(ä) Affordability. The agreement must require housing assisted with HOME funds to meet the
affordability requirements of 592.252 or $92.254, as applicable, and must require repayment of the
funds if the housing does not meet the affordability requirements for the specified time period. The
agreement must state if repayment of HOME funds or recaptured HOME funds must be remitted to the
State or retained by the State recipient for additional eligible activities.

(äi) Program income. The agreement must state if program income is to be remitted to the State
or to be retained by the State recipient for additional eligible activities.

(iv) Uniform administrative requirements. The agreement must require the State recipient to
comply with applicable uniform administrative requirements, as described in $92.505.

(v) Project requiremenf. The agreement must require compliance with project requirements in
subpart F of this part, as applicable in accordance with the type of project assisted.

(vi) Other program requiremenfs. The agreement must require the State recipient to carry out
each activity in compliance with all Federal laws and regulations described in subpart H of this part,
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except that the State recipient does not assume the State's responsibilities for release of funds under
S92.352 and the intergovernmental review process in $92.35/ does not apply to the State recip¡ent.

(vä) Affirmative marketing. The agreement must specify the State recipient's affirmative marketing
responsibilities in accordance with S92.351.

(viii) Requesfs for disbursement of funds. The agreement must specify that the State recipient
may not request disbursement of HOME funds under this agreement until the funds are needed for
payment of eligible costs. The amount of each request must be limited to the amount needed.
Program income must be disbursed before the State recipient requests funds from the State.

(ix) Records and reports. The agreement must specify the particular records that must be
maintained and the information or reports that must be submitted in order to assist the State in
meeting its recordkeeping and reporting requirements.

(x) Enforcentent of the agreemenf. The agreentenl must provide for a means of enforcement of
affordable housing requirements by the State or the intended beneficiaries, if the State recipient will be
the owner at project completion of the affordable housing. The means of enforcement may include
liens on real property, deed restrictions, or covenants running with the land. The affordability
requirements in $92.252 must be enforced by deed restriction. ln addition, the agreement must specify
remedies for breach of the HOME requirements. The agreement must specify that, in accordance with
24 CFR 85.43, suspension or termination may occur if the State recipient materially fails to comply
..,1+L ^^., +^-* ^Í +L^ ^--^^-^^+ TL^ ôl^+^ 
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(xi) Written agreement Before the State recipient provides funds to for-profit owners or
developers, nonprofit owners or developers or sponsors, subrecipients, homeowners, homebuyers,
tenants (or iandiords) receiving tenant-based rentai assistance, or contractors who are proviciing
services to the State recipient, the State recipient must have a written agreement with such entities
that meets the requirements of this section.

(xä) Duration of the agreement The duration of the agreement will depend on which functions the
State recipient performs (e.9., whether the State recipient or the State has responsibility for monitoring
rente! prc.jects for the pe:'iod cf ef,crdebility) and '.^.'hich cctivitics crc fundcd undcr thc cgl"ccmcnt.

(xiii) Fees. The agreement must prohibit the State recipient and its subrecipients and community
housing development organizations from charging servicing, origination, processing, inspection, or
other fees for the costs of administering a HOME program, except as permitted by $92.214(bX1).

(2) Subrecipient. A subrecipient is a public agency or nonprofit organization selected by the
participating jurisdiction to administer all or some of the participating jurisdiction's HOME programs to
produce affordable housing, provide downpayment assistance, or provide tenant-based rental
assistance. The agreement must set forth and require the subrecipient to follow the participating
jurisdiction's requirements, including requirements for income determinations, underwriting and
subsidy layering guidelines, rehabilitation standards, refinancing guidelines, homebuyer program
policies, and affordability requirements. The agreement between the participating jurisdiction and the
subrecipient must include:

(i) Use of the HOME funds. The agreement must describe the amount and use of the HOME
funds for one or more programs, including the type and number of housing projects to be funded (e.9.,
the number of single-family homeowners loans to be made or the number of homebuyers to receive
downpayment assistance), tasks to be performed, a schedule for completing the tasks (including a
schedule for committing funds to projects in accordance with deadlines established by this part), a
budget, any requirement for matching contributions and the period of the agreement. These items
must be in sufficient detail to provide a sound basis for the participating jurisdiction to effectively
monitor performance under the agreement.

(ä) Program income. The agreement must state if program income is to be remitted to the
participating jurisdiction or to be retained by the subrecipient for additional eligible activities.
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(äi) Uniform administrative requirements. The agreement must require the subrecipient to comply
with applicable uniform administrative requirements, as described in $92.505.

(iv) Other program requiremenfs. The agreement must require the subrecipient to carry out each
activity in compliance with all Federal laws and regulations described in subpart H of this part, except
that the subrecipient does not assume the participating jurisdiction's responsibilities for environmental
review under 592.352 and the intergovernmental review process in $92.357 does not apply. The
agreement must set forth the requirements the subrecipient must follow to enable the participating
jurisdiction to carry environmental review responsibilities before HOME funds are committed to a
project.

(v) Affirmative marketing. The agreement must specify the subrecipient's affirmative marketing
responsibilities in accordance with S92.351.

(vi) Requesfs for disbursement of funds. The agreement must specify that the subrecipient may
not request disbursement of funds under the agreement until the funds are needed for payment of
eligible costs. The amount of each request must be limited to the amount needed. Program income
must be disbursed before the subrecipient requests funds from the participating jurisdiction.

(vii) Reversion of assefs. The agreement must specify that upon expiration of the agreement, the
subrecipient must transfer to the participating jurisdiction any HOME funds on hand at the time of
expiration and any accounts receivable attributable to the use of HOME funds.

(viii) Records and reports. The agreement must specify the particular records that must be
maintained and the information or reports that must be submitted in order to assist the participating
jurisdiction in meeting its recordkeeping and reporting requirements.

(ix) Enforcement of the agreement The agreement must specify remedies for breach of the
provisions of the agreement. The agreement must specify that, in accordance with 24 CFR 85.43,
suspension or termination may occur if the subrecipient materially fails to comply with any term of the
agreement. The participating jurisdiction may permit the agreement to be terminated for convenience
in accordance with 24 CFR 85.44.

(x) Written agreemenf. Before the subrecipient provides HOME funds to for-profit owners or
developers, nonprofit owners or developers or sponsors, subrecipients, homeowners, homebuyers,
tenants (or landlords) receiving tenant-based rental assistance, or contractors, the subrecipient must
have a written agreement that meets the requirements of this section. The agreement must state if
repayment of HOME funds or recaptured HOME funds must be remitted to the participating jurisdiction
or retained by the subrecipient for additional eligible activities.

(xi) Fees. The agreement must prohibit the subrecipient and any community housing development
organizations from charging servicing, origination, or other fees for the costs of administering the
HOME program, except as permitted by $92.214(bX1).

(3) Fonprofit or nonprofit housing owner, sponso,:, or developer (other than single-family owner-
occupant). The participating jurisdiction may preliminarily award HOME funds for a proposed project,
contingent on conditions such as obtaining other financing for the project. This preliminary award is not
a commitment to a project. The written agreement committing the HOME funds to the project must
meet the requirements of "commit to a specific local project" in the definition of "commitment" in $92.2
and contain the following:

(i) Use of the HOME funds. The agreement between the participating jurisdiction and a for-profit
or nonprofit housing owner, sponsor, or developer must describe the address of the project or the legal
description of the property if a street address has not been assigned to the property, the use of the
HOME funds and other funds for the project, including the tasks to be performed for the project, a
schedule for completing the tasks and the project, and a complete budget. These items must be in
sufficient detail to provide a sound basis for the participating jurisdiction to effectively monitor
performance under the agreement to achieve project completion and compliance with the HOME
requirements.

http://www.ecfr.gov/cgi-bin/text-idx?SlD=cab69afdfbebec373cda4l l dd0f5cttUUno¿g=pt24.1 .92&rgn=div5 77t93



91412014 eCFR - Code of Federal Regulations

(ä) Affordability. The agreement must require housing assisted with HOME funds to meet the
affordability requirements of 592.252 or S92.254, as applicable, and must require repayment of the
funds if the housing does not meet the affordability requirements for the specified time period. The
affordability requirements ¡n 592.252 must be imposed by deed restrictions, covenants running with
the land, use restrictions, or other mechanlsms approved by HUD under which the particlpatlng
;,..i^¡i^+¡^^ L^^ +t-^ Fi^lr+ +^ .^^, ,i.^ ^^^^¡fi^ ^^,4^.*^^^^JUttùvtvrrvrr rlqù rr19 rrvrrr Lv rvYuil9 ùygvrrrv }/grrvrrrrqrlvg.

(A) lf the owner or developer is undertaking rental projects, the agreement must establish the
initial rents, the procedures for rent increases pursuant to $92.252(0(2), the number of HOME units,
the size of the HOME units, and the designation of the HOME units as fixed or floating, and include the
requirement that the owner or developer provide the address (e.9., street address and apartment
number) of each HOIVIE unit no later than the time of initial occupancy.

(B) lf the owner or developer is undertaking a homeownership project for sale to homebuyers in
accordance with $92.25a(a), the agreement must set forth the resale or recapture requirements that
must be imposed on the housing, the sales price or the basis upon which the sales price will be
determined, and the disposition of the sales proceeds. Recaptured funds must be returned to the
participating jurisdiction.

(äi) Project requiremenfs. The agreement must require compliance with project requirements in
subpart F of this part, as applicable in accordance with the type of project assisted. The agreement
may permit the owner to limit eligibility or give a preference to a particular segment of the population in
^^^^-.¡^^^^ ..,¡+1- Sô1 0Eâl.J\
ctUtJUl L¡cll luti wltl I S¡7¿.¿iJ\r\U,r.

(tv) Property standards. lhe agreement must requrre the housrng to meet the property standards
in $92.251, upon project completion. The agreement must also require owners of rental housing
assisted with HOME funds to maintain the housing compliance with 592.251 for the duration of the
affordability period.

(v) Other program requiremenfs. The agreement must require the owner, developer or sponsor to
carry out each project in compliance with the following requirements of subpart H of this part:

(A) The agreement must specify the owner or developer's affirmative marketing responsibilities as
enunnerated b'y the participating jurisdiction in accordance with 592-351.

(B)The federal requirements and nondiscrimination established in $92.350.

(C)Any displacement, relocation, and acquisition requirements imposed by the participating
jurisdiction consistent with $92.353.

(D)The labor requirements in $92.354.

(E)The conflict of interest provisions prescribed in $92.356(f).

(vi) Records and repofts. The agreement must specify the particular records that must be
maintained and the information or reports that must be submitted in order to assist the participating
jurisdiction in meeting its recordkeeping and reporting requirements. The owner of rental housing must
annually provide the participatins jurisdietion with information on rents and oceupancv of HOME-
assisted units to demonstrate compliance with 592.252.lf the rental housing project has floating
HOME units, the owner must provide the participating jurisdiction with information regarding unit
substitution and filling vacancies so that the project remains in compliance with HOME rental
occupancy requirements. The agreement must specify the reporting requirements (including copies of
financial statements)to enable the participating jurisdiction to determine the financial condition (and
continn-red financial viability) of the rental project.

(vä) Enforcement of the agreement The agreement must provide for a means of enforcement of
the affordable housing requirements by the participating jurisdiction and the intended beneficiaries.
This means of enforcement may include liens on real property, deed restrictions, or covenants running
with the land. The affordability requirements in 592.252 must be imposed by deed restrictions,
covenants running with the land, use restrictions, or other mechanisms approved by HUD under which
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the participating jurisdiction has the right to require specific performance. ln addition, the agreement
must specify remedies for breach of the provisions of the agreement.

(viii) Requesfs for disbursement of funds. The agreement must specify that the developer may not
request disbursement of funds under the agreement until the funds are needed for payment of eligible
costs. The amount of each request must be limited to the amount needed.

(ix) Duration of the agreement The agreement must specify the duration of the agreement. lf the
housing assisted under this agreement is rental housing, the agreement must be in effect through the
affordability period required by the participating jurisdiction under 592.252.lf the housing assisted
under this agreement is homeownership housing, the agreement must be in effect at least until
completion of the project and ownership by the low-income family.

(x) Community housing development organization provisions. lf the nonprofit owner or developer
is a community housing development organization and is using set-aside funds under $92.300, the
agreement must include the appropriate provisions under SS92.300, 92.301, and 92.303. lf the
community development organization is receiving HOME funds as a developer of homeownership
housing, the agreement must specify if the organization may retain proceeds from the sale of the
housing and whether the proceeds are to be used for HOME-eligible or other housing activities to
benefit low-income families. Recaptured funds are subject to the requirements of $92.503. lf the
community housing development organization is receiving assistance for operating expenses, see
paragraph (cX6) of this section.

(xi) Fees. The agreement must prohibit project owners from charging fees that are not customarily
charged in rental housing such as laundry room access fees, and other fees. However, rental project
owners may charge reasonable application fees to prospective tenants may charge parking fees to
tenants only if such fees are customary for rental housing projects in the neighborhood; and may
charge fees for services such as bus transportation or meals, as long as such services are voluntary.
The agreement must also prohibit the developer that is undertaking a homeownership project from
charging servicing, origination, processing, inspection, or other fees for the costs of providing
homeownership assistance.

(4) Contracfor. The participating jurisdiction selects a contractor through applicable procurement
procedures and requirements. The contractor provides goods or services in accordance with a written
agreement (the contract). For contractors who are administering all or some of the participating
jurisdiction's HOME programs or specific services for one or more programs, the contract must include
at a minimum the following provisions:

(i) Use of the HOME funds. The agreement must describe the use of the HOME funds, including
the tasks to be performed, a schedule for completing the tasks, a budget, and the length of the
agreement.

(ä) Program requiremenfs. The agreement must provide that the contractor is subject to the
requirements in part 92 that are applicable to the participating jurisdiction, except $$92.505 and
92.506 do not apply, and the contractor cannot assume the participating jurisdiction responsibilities for
environmental review, decisionmaking, and action under S92.352. Where the contractor is
administering only a portion of the program, the agreement must list the requirements applicable to the
activities the contractor is administering.

(äi) Duration of agreemenf. The agreement must specify the duration of the contract. Generally,
the duration of a contract should not exceed two years.

(5) Homebuyer, homeowner or tenant receiving tenant-based rental or security deposit
assrsfance. When a participating jurisdiction provides assistance to a homebuyer, homeowner or
tenant the written agreement may take many forms depending upon the nature of assistance. As
appropriate, it must include as a minimum:

(i) For homebuyers, the agreement must conform to the requirements in $92.254(a), the value of
the property, principal residence, lease-purchase, if applicable, and the resale or recapture provisions.
The agreement must specify the amount of HOME funds, the form of assistance, e.9., grant,
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amortizing loan, deferred payment loan, the use of the funds (e.9., down-payment, closing costs,
rehabilitation) and the time by which the housing must be acquired.

(ii) For homeowners, the agreement must conform to the requirements in $92.254(b)and specify
the amount and form of HOME assistance, rehabilitation work to be undertaken, date for completion,
anci ¡.rroperty siarrciarcis io be nrei.

(iii) For tenants, the rental assistance contract or the security deposit contract must conform to
SS92.209 and92.253.

(6) Community housing development organization receivrng assrsfance for operating expenses.
The agreement must describe the use of HOME funds for operating expenses; e.g., salaries, wages,
and other employee compensation and benefits; employee education, training, and travel; rent;
utilities; communication costs; taxes; insurance; equipment; and materials and supplies. lf the
community housing development organization is not also receiving funds for a housing project to be
developed, sponsored, or owned by the community housing development organization, the agreement
must provide that the community housing development organization is expected to receive funds for a
prolect within 24 months of the date of receiving the funds for operating expenses, and must specify
the terms and conditions upon which this expectation is based and the consequences of failure to
receive funding for a project.

(d) On-sife inspections and financial oversight. (1) lnspections. The participating jurisdiction must
inspect each project at project compietion anci ciuring the perioci oi afiorcjabiiity to cietermine that the
project meets the property standards of $92.251.

(i) Completion inspecfions. Before completing the project in the disbursement and information
system established by HUD, the participating jurisdiction must perform an on-site inspection of HOME-
assisted housing to determine that all contracted work has been completed and that the project
complies with the property standards of $92.251.

(ä) Ongoing periodic inspections of HOME-assrsfed rental housing. During the period of
affordability, the participating jurisdiction must perform on-site inspections of HOME-assisted rental
housing to determine compliance with the property standards of $92.251 and to verify the information
--.L--:¡1-r L.. ^L :- ---^-l--^^..,:1L lL- ..-.,..:..--^^-a- -¡ O^ô 
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accordance with the inspection procedures that the participating jurisdiction establishes to meet the
inspection requirements of $92.251 .

(A) The on-site inspections must occur within 12 months after project completion and at least
once every 3 years thereafter during the period of affordability.

(B) lf there are observed deficiencies for any of the inspectable items in the property standards
established by the participating jurisdiction, in accordance with the inspection requirements of
592.251 , a follow-up on-site inspection to verify that deficiencies are corrected must occur within 12
months. The participating jurisdiction may establish a list of non-hazardous deficiencies for which
correction can be verified by third party documentation (e.9., paid invoice for work order) rather than
re-inspection. Health and safety deficiencies must be corrected immediately, in accordance with
S92.251. The participating jurisdiction must adopt a more frequent inspection schedule for properties
aL-1 L--.- L--- ¡-..-i ¿- L-..^ L--t¿L ^-l ^^¡^¡,, l^¡:-:^--:--Lil¡lt lt¡lve ueef I tuultu ]u f tave f teatlil irf tu !'ately ueiluteilL;te5.

(C)The property owner must annually certify to the participating jurisdiction that each building and
all HOME- assisted units in the project are suitable for occupancy, taking into account State and local
health, safety, and other applicable codes, ordinances, and requirements, and the ongoing property
standards established by the participating jurisdiction to meet the requirements of $92.251.

(D) lnspections must be based on a statistically valid sample of units appropriate for the size of
the HOME-assisted project, as set forth by HUD through notice. For projects with one-to-four HOME-
assisted units, participating jurisdiction must inspect 100 percent of the HOME-assisted units and the
inspectable items (site, building exterior, building systems, and common areas) for each building
housing HOME-assisted units.
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(äi) Annual inspections. Tenant- based rental assistance (TBRA). All housing occupied by tenants
receiving HOME tenant-based rental assistance must meet the standards in 24 CFR982.401or the
successor requirements as established by HUD. The participating jurisdiction must perform annual on-
site inspections of rental housing occupied by tenants receiving HOME-assisted TBRA to determine
compliance with these standards.

(2) Financial oversighú. During the period of affordability, the participating jurisdiction must
examine at least annually the financial condition of HOME-assisted rental projects with 10 units or
more to determine the continued financial viability of the housing and must take actions to correct
problems, to the extent feasible.

[61 FR 48750, Sept. 16, 1996, as amended at 64 FR 50224, Sept. 15, 1999; 67 FR 61757, Oct. 1, 2002; 68 FR
56404, Sept. 30, 2003; 78 FR 44680, July 24, 20131

t Back to Top

S92.505 Applicability of uniform administrative requirements.

(a) Governmentalentities. The requirements of 2 CFR part225 (OMB Circular No. A-87)and the
following requirements of 24 CFR part 85 apply to the participating jurisdictions, State recipients, and
governmental subrecipients receiving HOME funds: 5585.6, 85.12,85.20, 85.22,85.26, 85.32 through
85.34, 85.36, 85.44, 85.51, and 85.52.

(b) Nonprofit organizafions. The requirements of 2 CFR part 230 (OMB Circular No. A-122) and
the following requirements of 24 CFR part 84 apply to subrecipients receiving HOME funds that are
nonprofit organizations that are not governmental subrecipients: SS84.2, 84.5,84.13 through 84.16,
84.21,84.22,84.26 through 84.28,84.30,84.31 ,84.34 through 84.37,84.40 through 84.48,84.51,
84.60 through 84.62,84.72, and 84.73.

[78 FR 44682, July 24,20"13]

t Back to Top

S92.506 Audit.

Audits of the participating jurisdiction, State recipients, and subrecipients must be conducted in
accordance with 24 CFR 84.26 and 85.26.

[67 FR 61757, OcL 1,2002]

t gack to Top

S92.507 Gloseout.

Home funds will be closed out in accordance with procedures established by HUD

[62 FR 44840, Aug.22,19971

t Back to Top

S92.508 Recordkeeping.

(a) General. Each participating jurisdiction rnust establish and maintain sufficient records to
enable HUD to determine whether the participating jurisdiction has met the requirements of this part.
At a minimum, the following records are needed:

(1) Records concerning designation as a pariicipating jurisdiction. (i) For a consortium, the
consortium agreement among the participating member units of general local government as required
by $92.101.

(ii) For a unit of general local government receiving a formula allocation of less than $750,000 (or
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less than $500,000 in fiscal years in which Congress appropriates less than $1.5 billion for this part),
records demonstrating that funds have been made available (either by the State or the unit of general
local government, or both) equal to or greater than the difference between its formula allocation and
$750,000 (or $500,000 in fiscal years in which Congress appropriates less than $1.5 billion) as
required by $92.1 02(b).

(2) Program records. (i) Records of the efforts to maximize participation by the private sector as
required by $92.200.

(ii) The forms of HOME assistance used in the program, including any forms of investment
described in the Consolidated Plan under 24 CFR part 91 that are not identified in $92.205(b), and
which are specifically approved by HUD.

(iii) The undenruriting and subsidy layering guidelines adopted in accordance with $92.250 that
su pport the participati ng j u risd iction's Consol idated Plan certification.

(iv) lf existing debt is refinanced for multi-family rehabilitation projects, the refinancing guidelines
established in accordance with S92.206(b), described in the Consolidated Plan.

(v) lf HOME funds are used for tenant-based rental assistance, records supporting the
participating jurisdiction's Consolidated Plan certification in accordance with S92.209(b), including
documentation of the local market conditions that led to the choice of this option; written selection
^^t:^i^^ ^^t ^-:r^-i^. ^,,^^^J:^^ -¡^^,,-^^r^¡i^^ ¡^- ^-^f^-^^^^^ f^- ^^^^:f:^ ^^¡^^^-i^^ ^3 i^li.,:1,.^t^
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with disabilities; and records supporting the rent standard and minimum tenant contribution
established in accordance with S92.209(h).

(vi) lf HOME funds are used for tenant-based rental assistance or rental housing, records
evidencing that not iess than 90 percent of the families receiving such rental assistance meet the
income requirements of $92.216.

(vii) lf HOME funds are used for homeownership housing, the procedures used for establishing g5
percent of the median purchase price for the area in accordance with $92.25a(a)(2), in the
Consolidated Plan.

(viii) lf HOME funds are used for acquisition of housing for homeownership, the resale or
recapture guidelines established in accordance with $92.254(a)(5), as set forth in the Consolidated
Plan.

(ix) Records demonstrating compliance with the matching requirements of 592.218 through
592222 including a running log and project records documenting the type and amount of match
contributions by project.

(x) Records documenting compliance with the 24 month commitment deadline of $92.500(d).

(xi) Records demonstrating compliance with the fifteen percent CHDO set-aside requirement of
$e2.300(a).

(xii) Reeords docr:mentins eomolianee with the ten oercent limitation on administrative and\-.'', _ -- -_-_--9 --___r___-_- ' t--_ -

planning costs in accordance with S92.207.

(xiii) Records documenting objections to the religious character of an organization that provides
services under the HOME program, and the reasonable efforts undertaken to identify and refer the
program participant to an alternative provider to which the prospective program participant has no
objection, as provided in $92.257(d).

(3) Project records. (i) A full description of each project assisted with HOME funds, including the
location (address of each unit), form of HOME assistance, and the units or tenants assisted with
HOME funds.

(ii) The source and application of funds for each project, including supporting documentation in
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accordance with 24 CFR 85.20; and records to document the eligibility and permissibility of the project
costs, including the documentation of the actual HOME-eligible development costs of each HOME-
assisted unit (through allocation of costs, if permissible under S92.205(d)) where HOME funds are
used to assist less than all of the units in a multi-unit project.

(iii) Records demonstrating that each rental housing or homeownership project meets the
minimum per-unit subsidy amount of $92.205(c), the maximum per-unit subsidy amount of $92.250(a),
and the subsidy layering and undenvriting evaluation adopted in accordance with S92.250(b).

(iv) Records (e.9., inspection reports) demonstrating that each project meets the property
standards of $92.251 at project completion. ln addition, during the period of affordability, records for
rental projects demonstrating compliance with the property standards and financial reviews and
actions pursuant to $92.504(d).

(v) Records demonstrating that each family is income eligible in accordance with S92.203.

(vi) Records demonstrating that each tenant-based rental assistance project meets the written
tenant selection policies and criteria of $92.209(c), including any targeting requirements, the rent
reasonableness requirements of $92.209(f), the maximum subsidy provisions of $92.209(h), property
inspection reports, and calculation of the HOME subsidy.

(vii) Records demonstrating that each rental housing project meets the affordability and income
targeting requirements of $92.252for the required period. Records must be kept for each family
assisted.

(viii) Records demonstrating that each multifamily rental housing project involving rehabilitation
with refinancing complies with the refinancing guidelines established in accordance with S92.206(b).

(ix) Records demonstrating that each lease for a tenant receiving tenant-based rental assistance
and for an assisted rental housing unit complies with the tenant and participant protections of 592.253.
Records must be kept for each family.

(x) Records demonstrating that the purchase price or estimated value after rehabilitation for each
homeownership housing pro.¡ect does not exceed 95 percent of the median purchase price for the area
in accordance with $92.254(a)(2). The records must demonstrate how the estimated value was
determined.

(xi) Records demonstrating that each homeownership project meets the affordability requirements
of $92.254 for the required period.

(xii) Records demonstrating that any pre-award costs charged to the HOME allocation meet the
req u i rements of $92.21 2.

(xiii) Records demonstrating that a site and neighborhood standards review was conducted for
each project which includes new construction of rental housing assisted under this part to determine
that the site meets the requirements of 24 CFR 983.57(e)(2) and (eX3), in accordance with 592.202.

(xiv) Records (written agreements)demonstrating compliance with the written agreements
requirements in $92.504.

(4) Community Housing Development Organizations (CHDOS)Records. (i) Written agreements
committing HOME funds to CHDO projects in accordance with $92.300(a).

(ii) Records setting forth the efforts made to identify and encourage CHDOs, as required by
se2.300(b).

(iii)The name and qualifications of each CHDO and amount of HOME CHDO set-aside funds
committed.

(iv) Records demonstrating that each CHDO complies with the written agreements required by
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s92.504.

(v) Records concerning the use of CHDO setaside funds, including funds used to develop CHDO
capacity pursuant to $92.300(b).
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compliance with the requirements of $$92.208,92.300(e) and 92.300(f).

(vii) Records concerning the tenant participation plan required by $92.303.

(viii) Records concerning project-specific assistance to CHDOs pursuant to $92.301, including the
impediments to repayment, if repayment is waived.

(5) Financial records. (i) Records identifying the source and application of funds for each fiscal
year, including the formula allocation, any reallocation (identified by federal fiscal year appropriation),
and any State or local funds provided under S92.102(b).

(ii) Records concerning the HOME lnvestment Trust Fund Treasury account and local account
required to be established and maintained by $92.500, including deposits, disbursements, balances,
supporting documentation and any other information required by the program disbursement and
information system established by HUD.

/iiil Par.nrdc irlanfifrrinn fha enrlrna and annlir.afinn nf nrnnrarn innnrna ranarrrnanfc and'.'..''.'Y'"'y."Y'"''
recaptured funds.

(iv) Records demonstrating adequate budget control, in accordance with 24 CFR 85.20, including
evidence of periodic account reconciliations.

(6) Program administration records. (i) Written policies, procedures, and systems, including a
system for assessing risk of activities and projects and a system for monitoring entities consistent with
this section, to ensure that the requirements of this part are met,

(ii) Records demonstrating compliance with the written agreements required by $92.504.

(iii) Records demonstrating compliance with the applicable uniform administrative requirements
required by $92.505.

(iv) Records documenting required inspections, monitoring reviews and audits, and the resolution
of any findings or concerns.

(7) Records concenting other Federal requircntenfs-(i) Equal oppotturtity and fair housittg
records. (A) Data on the extent to which each raciai and ethnic group and single-headed households
(by gender of household head) have applied for, participated in, or benefited from, any program or
activity funded in whole or in part with HOME funds.

(B) Documentation of actions undertaken to meet the requirements of 24 CFR part 135 which
implements section 3 of the Housing Development Act of 1968, as amended (12 U.S.C. 1701u).

(C) Documentation of the actions the participating jurisdiction has taken to affirmatively further fair
housing.

(ii) Affirmative marketing and MBEA/VBE records.

(A) Records demonstrating compliance with the affirmative marketing procedures and
requirements of $92.351 .

(B) Documentation and data on the steps taken to implement the jurisdiction's outreach programs
to minority-owned (MBE)and female-owned (WBE) businesses including data indicating the
racial/ethnic or gender character of each business entity receiving a contract or subcontract of $25,000
or more paid, or to be paid, with HOME funds; the amount of the contract or subcontract, and
documentation of participating jurisdiction's affirmative steps to assure that minority business and
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women's business enterprises have an equal opportunity to obtain or compete for contracts and
subcontracts as sources of supplies, equipment, construction, and services.

(iii) Records demonstrating compliance with the environmental review requirements of $92.352
and 24 CFR part 58, including flood insurance requirements.

(iv) Records demonstrating compliance with the requirements of $92.353 regarding displacement,
relocation, and real property acquisition, including project occupancy lists identifying the name and
address of all persons occupying the real property on the date described in $92.353(c)(2XiXA), moving
into the property on or after the date described in $92.353(c)(Z)(i)(n), and occupying the property upon
completion of the project.

(v) Records demonstrating compliance with the labor requirements of $92.354, including contract
provisions and payroll records.

(vi) Records demonstrating compliance with the lead-based paint requirements of part 35,
subparts A, B, J, K, M and R of this title.

(vii) Records supporting exceptions to the conflict of interest prohibition pursuant to $92.356.

(viii) Records demonstrating compliance with debarment and suspension requirements in 2 CFR
part2424.

(ix) Records concerning intergovernmental review, as required by $92.357.

(b) Sfafes with State Recipients. A State that distributes HOME funds to State recipients must
require State recipients to keep the records required by paragraphs (a)(2), (aX3), (aXS), (aX6) and (a)
(7) of this section, and such other records as the State determines to be necessary to enable the State
to carry out its responsibilities under this part. The State need not duplicate the records kept by the
State recipients. The State must keep records concerning its review of State recipients required under
se2.201(bx3).

(c) Period of record retention. All records pertaining to each fiscal year of HOME funds must be
retained for the most recent five year period, except as provided below.

(1) For rental housing projects, records may be retained for five years after the project completion
date; except that records of individual tenant income verifications, project rents and project inspections
must be retained for the most recent five year period, until five years after the affordability period
terminates.

(2) For homeownership housing projects, records may be retained for five years after the project
completion date, except for documents imposing recapture/resale restrictions which must be retained
for five years after the affordability period terminates.

(3) For tenant-based rental assistance projects, records must be retained for five years after the
period of rental assistance terminates.

(4) Written agreements must be retained for five years after the agreement terminates.

(5) Records covering displacements and acquisition must be retained for five years after the date
by which all persons displaced from the property and all persons whose property is acquired for the
project have received the final payment to which they are entitled in accordance with 592.353.

(6) lf any litigation, claim, negotiation, audit, monitoring, inspection or other action has been
started before the expiration of the required record retention period records must be retained until
completion of the action and resolution of all issues which arise from it, or until the end of the required
period, whichever is later.

(d)Access to records. (1) The participating jurisdiction must provide citizens, public agencies, and
other interested parties with reasonable access to records, consistent with applicable state and local
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laws regarding privacy and obligations of confidentiality.

(2) HUD and the Comptroller General of the United States, any of their representatives, have the
right of access to any pertinent books, documents, papers or other records of the participating
jurisdiction, state recipients, and subrecipients, in order to make audits, examinations, excerpts, and
iranscripts.

[61 FR 48750, Sept. 16, 1996, as amended at 64 FR 50224, Sept. 15, 1999; 67 FR 61757, Oct. 1 ,2002;72FR
73493, Dec.27,2007;78 FR 44682, July 24,20131

t Back to Top

S92.509 Performance reports.

(a) Management repoñs. Each participating jurisdiction must submit management reports on its
HOME lnvestment Partnerships Program in such format and at such time as HUD may prescribe.

(b) Annual pertormance report. For annual performance report requirements, see 24 CFR part 91

t Back to Top

Subpart L-Performance Reviews and Sanctions

t Hack to 'T"op

S92.550 Performance reviews.

(a) General. HUD will review the performance of each participating jurisdiction in carrying out its
responsibilities under this part whenever determined necessary by HUD, but at least annually. ln
conducting performance reviews, HUD will rely primarily on information obtained from the participating
jurisdiction's and, as appropriate, the State recipient's records and reports, findings from on-site
monitoring, audit reports, and information generated from the disbursement and information system
established by HUD. Where applicable, HUD may also consider relevant information pertaining to a
partrcrpatrng Juflsdrctron's or state recrprent's perÏormance garned Ïrom otner sources, rncludrng crtrzen
comments, complaint determinations, and litigation. Reviews to determine compliance with specific
requirements of this part will be conducted as necessary, with or without prior notice to the
participating jurisdiction or State recipient. Comprehensive performance reviews under the standards
in paragraph (b) of this section will be conducted after prior notice to the participating jurisdiction.

(b) Sfandards for comprehensive pefformance revieø A participating jurisdiction's performance
will be comprehensively reviewed periodically, as prescribed by HUD, to determine:

(1) For local participating jurisdictions and State participating jurisdictions administering their own
HOME programs, whether the participating jurisdiction has committed the HOME funds in the United
States Treasury account as required by $92.500 and expended the funds in the United States
Treasury account as required by $92.500, and has met the requirements of this part, particularly
eligible activities, income targeting, affordability, and matching requirements; or

(2) For State participating jurisdictions distributing HOME funds to State recipients, whether the
State has met the matching contribution and other requirements of this part; has distributed the funds
in accordance with the requirements of this part; and has made such reviews and audits of its State
recipients as may be appropriate to determine whether they have satisfied the requirements of
paragraph (bX1) of this section.

t Back to Top

S92.551 Corrective and remedial actions.

(a) General. HUD will use the procedures in this section in conducting the performance review as
provided in $92.550 and in taking corrective and remedial actions.
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(b) Performance review. (1) lf HUD determines preliminarily that the participating jurisdiction has
not met a requirement of this part, the participating jurisdiction will be given notice of this determination
and an opportunity to demonstrate, within the time prescribed by HUD (not to exceed 30 days) and on
the basis of substantial facts and data, that it has done so.

(2) lf the participating jurisdiction fails to demonstrate to HUD's satisfaction that it has met the
requirement, HUD will take corrective or remedial action in accordance with this section or $92.552.

(c) Corrective and remedial actions. Corrective or remedial actions for a performance deficiency
(failure to meet a provision of this part) will be designed to prevent a continuation of the deficiency;
mitigate, to the extent possible, its adverse effects or consequences; and prevent its recurrence.

(1) HUD may instruct the participating jurisdiction to submit and comply with proposals for action
to correct, mitigate and prevent a performance deficiency, including:

(i) Preparing and following a schedule of actions for carrying out the affected activities, consisting
of schedules, timetables, and milestones necessary to implement the affected activities;

(ii) Establishing and following a management plan that assigns responsibilities for carrying out the
remedial actions;

(iii) Canceling or revising activities likely to be affected by the performance deficiency, before
expending HOME funds for the activities;

(iv) Reprogramming HOME funds that have not yet been expended from affected activities to
other eligible activities;

(v) Reimbursing its HOME lnvestment Trust Fund in any amount not used in accordance with the
requirements of this part;

(vi) Suspending disbursement of HOME funds for affected activities; and

(vii) Establishing procedures to ensure compliance with HOME requirements;

(viii) Making matching contributions as draws are made from the participating jurisdiction's HOME
lnvestment Trust Fund United States Treasury Account and establishing a remedial plan to make up
the matching contributions deficit; and

(ix) lf the participating jurisdiction is a metropolitan city, forming a consortium with the urban
county if the urban county is willing to carry out the HOME program in the metropolitan city.

(2) HUD may also change the method of payment from an advance to reimbursement basis and
may require supporting documentation to be submitted for HUD review for each payment request
before payment is made; determine the participating jurisdiction to be high risk and impose special
conditions or restrictions on the next year's allocation in accordance with 24 CFR 85.12; and take
other remedies that may be legally available.

[61 FR 48750, Sept. 16, 1996, as amended at 78 FR 44683, July 24,20131

t Back to Top

592.552 Notice and opportunity for hearing; sanctions.

(a) lf HUD finds after reasonable notice and opportunity for hearing that a participating jurisdiction
has failed to comply with any provision of this part and until HUD is satisfied that there is no longer any
such failure to comply:

(1) HUD shall reduce the funds in the participating jurisdiction's HOME lnvestment Trust Fund by
the amount of any expenditures that were not in accordance with the requirements of this part; and

(2) HUD may do one or more of the following:
http://www.ecfr.gov/cgi-bin/text-idx?SlD=cab69afdfbebec373cda411dd0f5c7t6gns¿e=pt24.l 92&rgn=divS 87193
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(i) Prevent withdrawals from the participating jurisdiction's HOME lnvestment Trust Fund for
activities affected by the failure to comply;

(ii) Restrict the participating jurisdiction's activities under this part to activities that conform to one
or more model programs which HUD has developed in accordance with section 213 of the Act;

(iii) Remove the participating jurisdiction from participation in allocations or reallocations of funds
made available under subpart B or J of this part;

(iv) Require the participating jurisdiction to make matching contributions in amounts required by
592.218(a) as HOME funds are drawn from the participating jurisdiction's HOME lnvestment Trust
Fund United States Treasury Account. Provided, however, that HUD may on due notice suspend
payments at any time after the issuance of a notice of opportunity for hearing pursuant to paragraph
(bX1) of this section, pending such hearing and a final decision, to the extent HUD determines such
action necessary to preclude the further expenditure of funds for activities affected by the failure to
comply.

(b) Proceedings. When HUD proposes to take action pursuant to this section, the respondent in
the proceedings will be the participating jurisdiction or, at HUD's option, the State recipient.
Proceedings will be conducted in accordance with 24 CFR part26.

[61 FR48750, Sept. 16, 1996,asamendedat62FR44840,Aug.22,1997;78 FR44683, July24,2O13l

t Back to Top

Subpart M-American Dream Downpayment Initiative

Sounce: 69 FR 16766, Mar. 30, 2004, unless othenvise noted.

t gack to Top

S92.600 Purpose.

This si;bpaii 'Jesc' ibes ihe leqi;i¡-en 'enis for ihe I iOi'"îE Prograir' A, nelir.air Drea¡', Douvr'payi' 
'er'tlnitiative (ADDI). Through the ADDI, HUD makes formula grants to participating jurisdictions that

qualify for allocations to assist low-income families achieve homeownership in accordance with the
provisions of this subpart. Unless otheruvise noted in this subpart, the HOME Program requirements
contained in subparts B through L of this part do not apply to the ADDI.

t Back to Top

S92.602 Eligible activities.

(a) Eligible activities: ADDI funds may only be used for:

(1) Downpayment assistance towards the purchase of single family housing by low-income
families who are first-time homebuyers; and

(2) Rehabilitation that is completed in conjunction with the home purchase assisted with ADDI
funds. The rehabilitation assisted with ADDI funds, including the reduction of lead paint hazards and
the remediation of other home health hazards, must be completed within one year of the purchase of
the home. Total rehabilitation shall not exceed 20 percent of the participating jurisdiction's ADDI fiscal
year formula allocation. FY2003 ADDI funds may not be used for rehabilitation.

(3) Manufactured housing. ADDI funds may be used to purchase a manufactured housing unit
and purchase a manufactured housing lot. The manufactured housing unit must, at the time of project
completion, be connected to permanent utility hook-ups and be located on land that is owned by the
manufactured housing owner, owned as a cooperative, or is subject to a leasehold interest with a term
equal to at least the term of the mortgage financing on the unit or the period of affordability (whichever
is greater).
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(b) Eligible project cosfs. ADDI funds may be used for the following eligible costs:

(1) Acquisifion cosfs. The costs of acquiring single family housing.

(2) Rehabilitation cosfs. The eligible development hard costs for rehabilitation projects described
in $92.206(a) and the costs for reduction of lead paint hazards and the remediation of other home
health hazards. FY2003 ADDI funds may not be used for rehabilitation.

(3) Re/afed soñ cosfs. Reasonable and necessary costs incurred by the homebuyer or
participating jurisdiction and associated with the financing of single family housing acquisition and
rehabilitation. These costs include, but are not limited to:

(i) Costs to process and settle the financing for purchase of a home, such as private lender
origination fees, credit report fees, fees for title evidence, fees for recordation and filing of legal
documents, attorneys fees, and private appraisal fees.

(ii) Architectural, engineering, or related professional services required to prepare plans,
drawings, specifications, or work write-ups.

(iii) Costs to provide information services, such as fair housing information to prospective
homeowners.

(iv) Staff and overhead costs directly related to carrying out the project, such as work
specifications preparation, loan processing inspections, and other services related to assisting a
potential homebuyet (e.9., housing counseling), which may be charged to project costs only if the
individual purchases single family housing with ADDI assistance.

(v) Costs of environmental review and release of funds (in accordance with 24 CFR part 58) that
are directly related to the project.

(4) lneligible cosfs. ADDI funds may not be used for the development costs (hard costs or soft
costs) of new construction of housing or for rental assistance.

(c) Forms of investment. A participating jurisdiction may invest ADDI funds as interest-bearing
loans or advances, non-interest bearing loans or advances, interest subsidies consistent with the
purposes of this subpart, deferred payment loans, grants, or other forms of assistance that HUD
determines to be consistent with this subpart. Each participating jurisdiction has the right to establish
the terms of assistance, subject to the requirements of this subpart.

(d) Minimum amount of assrsfance. The minimum amount of ADDI funds in combination with
HOME funds that must be invested in a project is $1,000.

(e) Maximum amount of assrsfance. The amount of ADDI funds provided to any family shall not
exceed the greater of six percent of the purchase price of the single family housing or $10,000. This
limitation does not apply to FY2003 ADDI funds.

(f) Limitation on subrecipients and contracfors. A participating jurisdiction may not provide ADDI
funds to an entity or organization that provides downpayment assistance, if the activities of that entity
or organization are financed in whole or in part, directly or indirectly, by contributions, service fees, or
other payments from the sellers of housing, whether or not made in conjunction with the sale of
specific housing acquired with ADDI funds.

[69 FR 16766, Mar. 30, 2004, as amended at72FR 16685, Apr.4,2OO7l

t gack to Top

S92.604 ADDI allocation formula.

(a) General. HUD will provide ADDI funds to participating jurisdictions in amounts determined by
the formula described in this section.
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(b) Allocation fo sfafes that are parlicipating jurisdictions. HUD will provide ADDI funds to each
state in an amount that is equal to the percentage of the national total of low-income households
residing in rental housing in the state, as determined on the basis of the most recent available U.S.
census data (as adjusted by HUD).

(c) Locai participating jurisciictions. Subject io paragraph (cj) of this section, HUD wiii iurther
allocate to each local participating jurisdiction located within a state an amount equal to the
percentage of the state-wide total of low-income households residing in rental housing in such
participating jurisdiction, as determined on the basis of the most recent available U.S. census data (as
adjusted by HUD).

(d) Limitation on allocations to lacal pafticipating jurisdictions. (1) Allocations under paragraph (c)
of this section shall be made only if the local participating jurisdiction:

(i) Has a total population of 150,000 individuals or more, as determined on the basis of the most
recent available U.S. census data (as adjusted by HUD); or

(ii) Would receive an allocation of $50,000 or more.

(2)Any allocation that would have otherwise been made to a local participating jurisdiction that
does not meet the requirements of paragraph (d)(1) of this section shall revert back to the state in
which the participating jurisdiction is located.

(e) Consoftia with ntemberc rir ntore than one sfafe. A consortium with members in rnore than <lne
state will receive an allocation if the consortium meets the requirements described in paragraph (d) of
this section.

ff) Allocation of FY2003 ADDI funds. For the allocation of FY2003 ADDI funds, HUD will consider
a participating jurisdiction's need for, and prior commitment to, assistance to homebuyers. Puerto Rico
is a "state" for FY2003 ADDI funds.

(1) Need. The need of the participating jurisdiction for assistance to homebuyers is measured by
its ADDI formula allocation, as calculated under paragraphs (b) through (e) of this section.

(2) Prior commitmenf. Only those participating jurisdictions that have demonstrated prior
commitment to assistance to homebuyers will receive FY2003 ADDI funds. A participating jurisdiction
has demonstrated prior commitment to homebuyers if it has previously committed funds to such
purpose under the HOME program, the Community Development Block Grants (CDBG) program,
mortgage revenue bonds, or existing funding from state and local governments.

t Ract fn Tnn

S92.606 Reallocations

lf any funds allocated to a participating jurisdiction under S92.604 become available for
reallocation, the funds shall be reallocated in the next fiscal year in accordance with 592.604.

b̂ õacK ro top

S92.608 Consolidated plan.

To receive an ADDI formula allocation, a participating jurisdiction must address the use of the
ADDI funds in its consolidated plan submitted in accordance with 24 CFR part 91.

t gack to Top

592.610 Program requirements.

The following program requirements contained in subpart E of this part apply to the ADDI:
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(a) Private-public partnership. The private-public partnership provisions contained in $92.200
apply to the ADDI.

(b) Distribufion of assistance. The distribution of assistance requirements contained in $92.201
apply to the ADDI.

(c) lncome determinations. The income determination requirements contained in $92.203 apply to
the ADDI.

(d) Pre-award cosfs. The requirements regarding pre-award costs contained in $92.212 apply to
the ADDI.

(e) Matching contribution requiremenf. The matching contribution requirements contained in

SS92.218 through 92.222 apply to FY2003 ADDI funds only.

t Back to Top

S92.612 Project requirements.

The following project requirements contained in subpart F of this part apply to the ADDI:

(a) Maximum per-unit subsidy amount and subsidy layering. The maximum per-unit subsidy limits
and subsidy layering requirements contained in $92.250 apply to the total HOME and ADDI funds in a
project.

(b) Propeñy standards. Housing assisted with ADDI funds must meet the property standards
contained in $92.251.

(c) Qualification as affordable housing. Housing assisted with ADDI funds must meet the
affordability requirements contained in $92.25a(a) and (c). lf a project receives both HOME and ADDI
funds, the total of HOME and ADDI funds in the project is used for calculating the period of
affordability described in $92.25a(aXa) and applied to resales ($92.25a(a)(S)(i)) and recaptures
($e2.254(aX5Xii)).

(d) Faith-based organizations. Faith-based organizations are eligible to participate in the ADDI as
subrecipients or contractors as provided in $92.257.

t Back to Top

592.614 Other Federal requirements.

(a) The following Federal requirements contained in subpart H of this part apply to the ADDI:

(1) Other Federal requirements and nondiscrimination. The Federal and nondiscrimination
requirements contained in $92.350 apply to the ADDI.

(2) Environmental review. The environmental review requirements contained in $92.352 apply to
the ADDI.

(3) Affirmative marketing.The affirmative marketing requirements contained in $92.351(a)

(4) Labor. The labor requirements contained in $92.354 apply to ADDI.

(5) Lead-based paint The lead-based paint prevention and abatement requirements contained in

592.355 apply to the ADDI.

(6) Conflict of interesf. The conflict of interest requirements contained in $92.356 apply to the
ADDI.

(7) Consultant activities. The requirements regarding consultant activities contained in $92.358
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(b) The following Federal requirements contained in subpart H of this part do not apply to the
ADDI:

(1) D.,ç/acernent, relocatlon, and acqulsitlan.-lle displecement, relocation, end acquisitlcn
requirements implementing the Uniform Relocation Assistance and Real Property Acquisition Policies
Act (42 U.S.C. 4201-4655) and the implementing regulations at 49 CFR part24, contained in 992.353
do not apply to ADDI, except the requirements do apply to FY2003 ADDI funds.

(2) Executive Order 12372. The requirements of Executive Order 12372 (entitled
"lntergovernmental Review) described in $92.357.

[69 FR 16766, Mar. 30, 2004, as amended at 78 FR 44683, July 24,2013]

t nack to Top

592.616 Program administration.

The following program administration requirements contained in subpart K of this part apply to the
ADDI:

(a) HOME lnvestment Trust Fund. The requirements regarding the HOMF Investment Trust Fund
contained in $92.500 apply to the ADDI, with the exception of paragraphs (cX2) and (d)(1)(A).

(b) HOME Investment Partnership Agreemenf. The requirements regarding HOME lnvestment
Partnership Agreements contained in $92.501 apply to the ADDI.

(c) Program disbursement and information sysfem. The requirements regarding program
disbursement and information systems contained in $92.502 apply to the ADDI.

(d) Program income, repayments and recaptured funds. The requirements regarding program
income, repayments, and recaptured funds contained in $92.503 apply to the ADDI, except the
program income and recaptured funds must be deposited in the participatinq iurisdiction's HOME
investments trust fund local account and used in accordance with the HOME program requirements.

(e) Parlicipating jurisdiction responsibilities and written agreements. The requirements regarding
participating jurisdiction responsibilities and written agreements contained in $92.504 apply to the
ADDI, with the modification that the written agreement is not required to cover any HOME requirement
that is not applicable to the ADDI.

(f) Applicability of uniform administrative requirements. The uniform administrative requirements
contained in $982.505 apply to the ADDI.

(g\ Audit. Tlie ãudit réQúiiements contained in $92.506 apply to the ADDI.

(h) C/oseouf. The closeout requirements contained in $92.507 apply to the ADDI.

(t) Recordkeep¡ng. lhe project records must include records demonstrating that the family
qualifies as a first-time homebuyer. The recordkeeping requirements contained in $92.508 apply to the
ADDI, with the exception of the following paragraphs:

(1) Paragraph (aX1);

(2) Paragraphs (aX2Xiv), (a)(2)(v), (a)(2)(vi), (a)(2)(xi), and (a)(2)(xii);

(3) Paragraphs (aX3Xvi), (a)(3)(vii), (a)(3)(viii), (a)(3)(ix), and (aX3Xxiii);

(4) Paragraph (aXa);

(5) Paragraphs (aXTX|XB), (aX7)(iXC), (aXTXiiXA), and (a)(7)(ix) (in addition, the requirements of
http://www.ecfr.gov/cgi-bin/text-idx?SlD=cab69afdfbebec373cda411dd0f5c7 t6¿n66s=pt24.1 .92&rgn=div5 92193
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paragraph (aXZXiv) apply to FY2003 ADDI funds only); and

(6) Paragraphs (cX1) and (c)(3) (in addition, the requirements of paragraph (c)(5) apply to FY2003
ADDI funds only).

O Pefformance reports. The requirements regarding performance reports contained in $92.509
apply to the ADDI.

t Back to Top

592.618 Performance reviews and sanctions.

HUD will review the performance of participating jurisdictions in carrying out its responsibilities
under the ADDI in accordance with the policies and procedures contained in subpart L of this part.

t Back to Top
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